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P R E F A C E 
Cooperation is the backbone of economic activi-
ties and social progress. The cooperative idea took a 
concrete shape in India for the first time in 1904 when 
the Cooperative Credit Societies Act was passed as mc.iGUJ.i-
designed to combat rural indebtedness and to provide for 
registration of credit societies. Later in 1912, the 
Cooperative Societies Act also provided for registration 
of non-credit societies as well as federations of coopera-
tives. Since, then the cooperative movement has made 
noticeable progress, especially in the field of agricul-
tural credit, marketing and processing of agricultural 
produce, supply of farm inputs and distribution of consumex 
goods. The other distinguishing feature of the cooperative 
scene in the country is that it is largely village-based. 
AIMS AND OBJECTIVES OF THE STUDY 
1. To review the historical background and the economic 
condition of the District. 
2. To review the origin and growth of cooperatives in 
Aligarh. 
3. To evaluate the progress, development and perfor-
mance of Agricultural and won-Ayricultural Credit Cooper.j-
(v) 
4. To evaluate the working of Allgarh District 
v-entral Cooperative Bank Ltd. and Land Development Bank 
(U.P. State Agriculture St Hural Development Bank) in 
aiigarh uistrict. 
5. io identify the problems faced by the cooperative 
credit societies in Aligarh and to recommend some remedial 
measures to overcome the problems. 
yiETHODOLOGY 
The study is based on primary as well as secondax-y 
aata, the primary datas have been collected through 
interview methods with senior officials of the various 
institutions and the Assistant Registrar of the Cooperative 
Societies in the district and banks relating to the 
problems faced by the organisation. 
The secondary datas were collected from various 
reports and journals and statistical tables e.g. Annual 
Reports of the /aligarh Central Cooperative Bank, Annual 
Credit Plan, Canara Bank (the Lead bank in the district), 
the district economic & statistical office, Aligarh etc. 
(vi) 
The research out put of individual research scholars have 
also been made connected with different topics of the 
study. 
i'he study is also highly based on the avaj Iciblc 
literatures which includes books, journals (quarterly, 
monthly & fortnightly) ,-c'ive Year Plans for various perio.ls 
etc. The use of the library of N.C.U.I., i^i.C.D.C, I.e.A., 
New Delhi, the Kegistrar,Cooperative Societies, Lucknow. 
iMaulana Azad Library, A.M.U., Aligarh, the Seminar Library, 
Commerce Department, A.M.U. Aligarh has also been made, 
PLAN OF WORK 
The entire study has been presented in suveri 
chapters. The first chapter gives an extensive profile 
of Aligarh i^istrict relating to the economic condition:;, 
infrastructural facilities in the district as v/ell <i;j 
historical background. 
The second chapter deals with origin and yrovtli o. 
the cooperative i.ovement in India, with special referenc-
to Aligarh District. Though, it has been pointed out uii.21. 
in Uttar Pradesh,the novement started in 1904, the fxrct 
Primary Cooperative Society was established in 1906 in 
/-vligarh. 
(vii) 
The third chapter presents the progress & develop-
ment and performance of Agricultural Credit Societies in 
tne district, specially the Primary Agricultural Credit 
Societies from 1979-80 to 1989-90. 
i'he fourth chapter deals with the evolution of 
progress, vjorKing fc< performance of the Aligarh District 
Central Cooperative Bank Limited, Aligarh which was 
established in 1916. It functions through its nineteen 
branches in the i^istrict. 
The fifth chapter presents the functioning of Land 
Development Banlc in India, specially in Aligarh as the 
name has been ciinnged and now knows as U.P. State /vgricul-
ture 6( Kural uevelopment Bank Limited, Aligarh. There are 
seven branches of this bank in the district. 
i'he sixth chapter deals with the evolution of non-
agricultural credit societies in India, espcciully .in IJ.P. 
and the progre:;.s >;> pertonaance of salary Larncr'.s ^ocicjtie 
in the District. 
L'he last and final chapter contains summary oi; 
findings, conclusions and suggestions for the success of 
tne I'love/Tient. 
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I A DEMOGRAPHICAL STRUCTURE OF ALIGARH | 
* * 
* * 
•k * 
*. * 
HISTORICAL BACKGROUND 
Like most of the districts of Uttar Pradesh, 
Aligarh has a distinct demorcation between the old and new 
quarters. The origin of Aligarh goes long hazy past, and as 
happens with ancient settlements, its name, some time the 
mere spelling had change from time to time, the earliest 
name was Kol which has been variously spelt as Kol, Koil 
and Cole. In medieval period it was renamed as Mohainmad-
garh, Sabitgarh, Ramgarh and Aligarh etc. etc. 
Origin of Aligarh goes back to pre-history that 
Aligarh district was part of the Pandav kingdom (Mahabharat) 
who moved to Ahar in Bulandshahar District after the destr-
uction of Hastinapur. Atkinson is predisposed to regard 
Aligarh as a Buddhist settlement and has reframed to the 
2 
discovery of Buddhist remains at Balai L/uila. During 2nd 
century A.D. Koil was governed by Mauryas, Sakas, Kushans 
and Nagas. From 5th to 9th century A.D. Koil was under 
Guptas and later under Harsha Empire. And from 9th century 
1. Siddiqui, Jamal, M.; A Historical survey, Aligarh, 1981, 
pp. 21-22. 
2. Atkinson, E.T,,; Statistical Descriptive and Historical 
Account of the iNlorth Western provinces of India, Vol. II 
Meerut Division, pt. I, Allahabad, 1875, p. 516. 
3. Siddiqui, op. cit., p. 30. 
4 
A.D. the region was under the domain of Gujar Pratihars. 
By the beginning of 12th century A.D.TomarCa Rajput 
clan) had established his kingdom in Delhi and Dor i<ajput3 
who were slave of Tomars/ held sway over the town and fort 
of Kol. The Muslim invasion began, at the end of the 12th 
century A.D. The Kol's fortress was taken by Uutubuddin 
Aibak in 1194, and Hisamuddin Ghulbak was appointed as 
Governor. 
During 1194 to 1526, Kol region was ruled by 'l\ir\ or 
Afghan kings of Delhi, through their Governors and in this 
period there was a chain of ruling kings. In the early 16th 
century, Umar Khan who was given Kol by Sikandar Lodhi, built 
the 'fort of Mohammadgarh in 152 5, which was known as Aligarh 
7 
afterward. 
•t'rom second quarter of 16th century to the middle of 
19th century, was the period of Mughal Empire, and during 
this period Kol v;as remained, and almost all Mughal kings 
visited it. 
4. Siddiqui, op. cit., p. 33 
5. Ibid, pp. 47-48 
6. Siraj; Tabaquate Nasiri, p. 401 in Siddiqui op. cit,, 
p. 48 
7. Nevill, H.R.; Aligarh a Gazetter, Vol. VI, Allahabad, 
1909, pp. 161-168. 
3 
Towards the beginning of 18th century after the 
death of Aurang^eb, Hughal power started dwindling in 
Aligarh District and Jats started emerging as powerful 
Zamindars (a caste of peasants). Jats of Aligarh trace 
their arrival in the area to about 1646 when their ances-
tors Bikram Thakur, drow out Janghara Rajputs and Kalaras 
g 
who inhabited the tract. During the 18th century jats 
emerged as a powerful caste displacing and dispossessing 
RajputS/ from the area. In the earlier half of 18th century 
Hohammad ijhah/ appointed Uabit Khan as Governor of Kol arid 
during his time, Kol yielded a revenue of about 2 crores 
annually. He died in 1730. 
In 1740, after ten years of Sabit Khan's death, there 
was bulk of population in the fort and the rest outside. A 
trible of bani Israil also lived in the fort who had settled 
here since Bahlul Lodhi's time and who were engaged in teach-
ing. During 17th and 18th century, Kol was a very important 
centre of learning and education. There were scholars specia-
lising in different branche;s of learning and students from 
9 
other places came to Kol. The later half of 18th century 
was a period of military and political inequilibrium. In 
8. Crooke, W.,Tribes and castes of North Western Provinces 
and Aoudh. 
9. Siddiqui, Jamal iM.; A Historical Survey, Aligarh, 1981, 
pp. 99-105. 
4 
1738, the District was ruled by Bangash (A Nawab of 
farrukhabad). 
In 1753/ Surajmal Jat strengthened his position by 
ousting Bahadur Singh Bargujar Faujidar from Xol. He ruled 
eventtully and renamed Sabitgarh Fort as Ramgarh and Greatly 
enlarged it. He also established the famous Siva Temple of 
Aligarh City and the Achleshwar Temple (near Achal Tank), 
which is considered to be very old temple. In 1763, after 
the death of Surajmal, Maratha's were making their existence-
felt. And in 1760, they marched to Kol and wanted to capture 
Ramgarh Fort but obtained Rs. Six lakhs in lieu of it from 
Jats and returned to Deccan temporarily. 
In 1775, Najaf Khan (a Mughal Commander) established 
his rule in the District and sent his lieutinant (Afarsiyab) 
who laid a siege of Ramgarh Fort and got it vacated after a 
few months, for a few thousand rupees. And he renamed it as 
Aligarh. During the periods 1775 to 1788 the fort was exchan-
ged from hand to. hand but finall'y was taken by Marathas in 
1788. 
10. Siddiqui, Jamal M., A Historical survey, Aligarh, 
1981, pp. 107-111. 
11. Ibid, pp. 112-116. 
5 
Marathas appointed Count De Biogne ( a French) as 
their Commander in the region. De Biogne made Aligarh his 
quarter in 1791. In order to improve the economic conditions 
of the District he allowed European indigo cultivators to 
settle in his Jagirs. Indigo was the chief export and was 
12 
sent down the Ganges from Farrukhabad to Calcutta. After 
De Biogne, his trusted General Cullier Perron was sent by 
Marathas to take his place. Perron reached the climax of his 
career in 1801 and received tributes from various Rajputas 
chiefs. 
By the beginning of the 19th century, British influe-
nces and hegemoney was spreading in the area not withstan-
ding the strong and obstinate resistence by local iiamindars 
and Rajas. In August 1803, General Lake advanced towards 
Aligarh and after occupying the town of Kol, advanced towa-
rds Saheb Bagh and made it his headquarter. 
On 4th September 1803, British Army attacked Aliqarh 
i-'ort. Petron and Bajee l<ao commanded the Indian Army i-'orce 
consisting of a batallion of 800 under the charge of Shadat 
Ali, 1000 Bhadourea Rajputs, 500 Mewatis and 200 Golandaii. 
12. Siddiqui; Snippets from the past, Aligarh, p. 13-
G 
After <i dogged battle fought inch by inch, the iiarathas 
lost the fort."^ "^  British captured Aligarh fort but could 
not crush defiance and stubborness of public. Local leaders 
such as that of Pitamberpur, Dibai, Chandaus, Atrauli, 
Hathras and Mursan remained defiant. 
In 1857, there was one last attempt to throw the 
British yoke and at the District level Narayan, Kasul Khan 
and iMir Khan organised the revolt but the attempt could not 
succeed.^^ After British occupation in 1804, the present 
district of Aligarh was formed and devided into six tehsils 
namely, Koil, Atrauli, Iglas, Hathras, Khair and Sikandra-
Rao. i'he population during the second half of the 19th 
century grew waywardly from about seven a half lakhs in 
1847 to about 12 lakhs in 1901 and the density fluctuated 
from 186 to 241 persons per sq. km. The district during the 
19th century was dotted with 1,799 settlements towns and 
villages in 1865 of which eight exceeded 5000 population. 
But by the beginning of the 20th century there were 1776 
towns and villages of which seven were large enough to cro.';;j 
5000 marks.-"-^ 
13. Siddiqui, Jamal M.; A Historical survey, Aligarh, 1981, 
pp. 158-159. 
14. Atkinson, E.T.; Statistical Descriptive and Historical 
Account of the North Western Provinces of India, v'ol 
2nd, Meerut iJivision, Allahabad, 1875, pp. 497-499. 
15. .•levill, H.R.; Aligarh a Gazetter, Vol. XI, Allahabad, 
1909, pp. 70-73. 
GEOGRAPHICAL LOCATION 
Allgarh District is considered to be the most favour-
able district of Uttar Pradesh, stands in the western 
region of U.P. and from Agra it is 86 Kms. in north. It is 
situated at 78.6° longitude and 27.54° latitude and is 
640 fts (maximum) and 57 0 fts. (minimum) from the sea level. 
1 6 
The district is spread ,over 5019 Kms. 
LAND AND SOIL 
There are few minerals in the district. Limestone 
conglomerate, known as 'Icankar' occuring in black or nodular 
form is found in all parts of the district which is used for 
roads and building purposes. Saline earth from which salt-
petre is extracted is found in Sikandra Rao Tehsil. In Usar 
tracts 'reh' is extracted which is used as a substitute of 
soap by washermen and as a raw material for making crude 
glass (kanch) heavy cley used for making bricks is also 
17 found everywhere, giving rise to a number of kilns. 
The surface of Aligarh district is just like a plote 
as a result of it the rain water of nearby districts of 
Bulandshahar and Hathura flow in the district causing 
floods during rainy season. The soil of the district is 
16. Canara Bank, District Credit Plan, Aligarh, 1990-91, 
p. 1 
17. Nevill, H.R.; Aligarh a Gazetteer, Vol. VI, Allahabad, 
1909, p. 21. 
8 
•Dotnat* and light 'Domat* (Loamy &. sandy loamy). On the 
basis of climate and soil, the district is devided into 
five parts as follows: 
1. NORTH PART 
The soil of this part is light domat and the blocks 
of Atrauli, Hijouli and Gangeri fall within this part, 
2. SOUTHERN PART 
The soil of this part in 'Domat' and ground v;ater 
is available in buffer stock. The blocks of Iglas, Mursan, 
Hathras and Sasni fall within this part. 
3. EASTERN PART 
The soil of this part in Domat and Matiyar Domat 
(clay loamy soil). The water level in this part is high 
with the result that there is problem of alkalinity in the 
soil. The blocks of Akrabad, Sikandra Rao and Hasayan fall 
within this part. 
4. WESTERN PART 
This part is affected by excess salt in the soil 
and the blocks of Chandaus, Uonda, Khair and Tappal fall 
within this part. 
18. 'Janara Bank, District Credit Plan, Aligarh, 1990-91, 
p. 1. 
9 
5. GENTKAL PART 
The soil in this part is Domat and light Domat some 
part is affected by usar land too to water logine. The 
blocks of Uhanlpur, Jawan and I<odha fall within this part. 
CLIMATE AND RAINFALL 
Both hot and cold weathers reach to extremes in the 
district which is normally prevailing in northern part of 
the country. 
The cold weather season usually prevails from 
November to February. The mean monthly temperature falls 
from 68°-b'. in December. The temperature shows a furthoir 
fall in January when the average is 59 F. The hot weather 
starts from March and continues till June, during this perioc 
the minimum and maximum temperature varies between 14 F to 
114 F, The temperature generally varies between 3.4 C.G. 
to 47.2°C.G. of the district.^° 
The normal rainfall in the district is 753 mm. About 
80 percent of the rainfall is experienced during the month 
of July, August and September. Some rain is also witnessed 
19. Amani K.Z.; Agricultural land use in Aligarh district, 
.Cumar Publication, Aligarh, 1976, pp. 7-9 
20. Canara Bank, District Credit Plan, Aligarh 1990-91, p.l 
•1 A 
in the month of January and December. The month of June 
2 1 
receives an average rainfall of 2.7 inches. 
ADMINISTRATIVE SET UP 
The district has been devided into six Tehsils and 
17 Development Blocks for administrative as well as for 
22 development purposes which are given as follows; 
Tehsils Blocks 
1. Iglas 
2. Atrauli 
3. Hathras 
4. Koil 
5. Khair 
6« Sikandra Rao 
a 
b 
a 
b 
c 
a 
b 
c 
a 
b 
c 
a 
b 
c 
a 
b 
c 
Iglas 
Gonda 
Atrau1i 
Bijauli 
Gangeri 
Hathras 
Mursan 
Sasni 
Lodha 
Jawan 
Dhanipur 
Khair 
Chandaus 
Tappal 
Sikandra Rao 
Hasayan 
Akrabad 
Source: Canara Bank, Annual Credit Plan* Aligarh, 1986, 
p.3. 
21. Canara Bank, District Credit Plan, Aligarh, 
1990-91, p. 1. 
22. Ibid. 
n 
POPULATION 
According to census 1981 the population of the 
district was about 25.75 lakhs which is now 30.76 lakhs 
approximately in 1991. The urban population is about 24.40 
percent and the rural is about 75.60 percent as against 2 3 
percent and 77 percent respectively in 1981. The density 
of population is about 613 people per 1,000 square kilo-
meter and 845 female approximately per 1,000 male as again:. 
about 349 people per 1000 sq. kms. in 1961, 420 people 
approximately in 1971 and about 513 people per 1000 sq. kms. 
in 1981. Other details relating to population of 'the dist-
rict are given in the following tables, i.e. table No. 1 to 
5. 
TABLE NO. 1 
SHOWING POPULATION 
S . NO . 
1 
Occupations 
2 
ON THE BASIS 
CATION, 
OF OCCUPATIONAL 
CENSUSr 
Populations 
3 
•1981 
CLASS 
Percentage 
total popu. 
4 
IFI-
Of the 
lation 
1. Farmers 
2. Labourers 
3. Industrialist 
3,29,349 
1,29,490 
30,116 
4. Non Family Industrialist 43,300 
5. Cattle Breeder and 
Plantationers 3,441 
12.79 
5.03 
1.18 
1.68 
0.13 
1 L 
TABLE 1^ 0.1 CONTD. 
6. Constructor 
7. Trade and Commerce 
8. Transportation and 
Communication 
9. Others 
10, Marginal Labours 
1,227 
41,246 
17,729 
19,67,815 
5,192 
0.28 
1.60 
0.69 
76.42 
0.20 
Total 25,74,925 100 
Source J Statistical Bulletin, for. 1989, ..Aligarh,p,2 
TABLE NO. 2 
SHOWING POPULATION FOR EVERY DECADE IN ALIGARH (CENSUS 1981) 
Year Urban Rural Total Increase Incre^Ge 
decrease decrease 
(-) (-)m2 
1 
1901 
1911 
1921 
1931 
1941 
1951 
1961 
1971 
1981 
2 
218370 
189755 
181962 
198902 
244269 
289518 
286698 
377031 
592141 
3 
982452 
975925 
879783 
972843 
1128372 
125988 
1478577 
1434798 
1982781 
4 
1200822 
1165680 
1061745 
1171745 
1372641 
1543506 
1765275 
2111829 
2574925 
5 
— 
-35142 
-103935 
11000 
200896 
170865 
221769 
346554 
463096 
6 
— 
-3.01 
-9.79 
0.94 
14.64 
11.07 
12.56 
16.41 
17.98 
Jource: statistical Bulletin for 1989, Allgarh, p. 29 
TABLE NO, 3 
SHOWING THE POPULATION ON THE BASIS OF MOTHER TONGUE 
ACCORDING TO THE CENSUS 1981 OP THE DISTRICT 
S . Wo. Languages Total Percentage of 
the total 
population 
1 
2 
3 
4 
5 
Hindi 
Urdu 
Punjabi 
Bengali 
Others 
2386853 
181099 
4523 
149 
155 
92.70 
7.03 
0.18 
0.01 
0.01 
Source; Statistical Bulletin for 1989, Aligarhy p. 30 
Note: In the above table, the data of relating families ai' 
not included. Thex-efore, it should not be compared 
with the population. 
TABLE NO. 4 
SHOWING THE POPULATION ON THE BASIS OF RELIGION ACCORDING 
TO CENSUS, 1981 
s.No. Religion Urban Rural Total Percentage 
of the total 
population 
1. Hindu 434436 1791095 2225531 06.43 
2. Kuslim 150032 189015 339047 13.17 
3 . (-hristians 1788 494 2282 0.09 
14 
Ty\BLK NO.4 CONTINUED 
4. Sikh 2480 1060 A-540 0.14 
5. Budh 371 329 700 0.03 
6. Jain 3009 742 3751 0.14 
7. Other 
Religion 28 37 66 0.00 
8. Those who dJd 
not disclose 
their iieligion — — 9 0.00 
Total 592144 1982781 2574925 100 
Source; Statistical Bull, for 1989, Aligarh, p. 31. 
The previous table No. 4 shows that the Muslims 
are 13.17 percent of the total population of which 5.83 
percent and 7.34 percent are in urban and rural areas 
respectively, i'he percentage of Hindus is 86.-13 pcrconL 
i.e. 16.85 percent in urban areas and 69.58 percent are in 
rural areas. 
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Ifi 
INFRASTRUCTURE 
RAILWAY AND ROADS 
The district enjoys both the facilities of Railways 
and Road transport. The railway facilities were introduced 
in March, 1863 and the first line was opened from I'undla 
to Aligarh and was extended and completed in 1864. Aligarh 
to iiareilly line was opened in 1872, Aligarh to Hcithura 
Metre Guage line in 1875 and Hathras to Kasganj line in 
23 
1884.'^ '' 
The total length of the railway track run in tho 
district is 168 kms. having 21 railway-stations including 
halts. Out of this the length of metre guage is only 62 Icrnr. 
The district is served by a total length of 1257 Jems, of 
metalled roads, no national highway passes through the 
district where as state highway accounts for 2 07.3 Icrns. 
Instead of this there are 898 kms. main district roads, '\9,(. 
kms, other district roads and 2 54 kms. rural roads in the 
district. About 300 villages are connected with metalled 
24 
roads. 
Metalled roads connect Aligarh with Delhi, I'-l.oh, 
Dehradun, Lucknow, Meerut, Mathura, Agra etc. roads play 
23. Navill H.R.; Aligarh, a Gazetteer. Vol. VI, Allahabad, 
1909, p. 67. 
24. Canara Bank, District Credit Plan, Aligarh, 1990-91, 
pp. 2-3. 
-J O 
an important role in the economy of the district. The Grant 
Trunk Road runs through Aligarh and connects it with Kanpur 
25 
on the one hand and Delhi on the other. 
TABLE NO. 6 
SHOWS BLOC.CWI 
S. Name of 
No. Block 
1 2 
1. Atrauli 
2. Gangeri 
3. Bijauli 
4. Iglas 
5. Gonda 
6. Jawan 
7. Dhanipur 
8. Lodha 
9. Khair 
SE POSITION 
Length 
of 
roads 
Total 
3 
70 
59 
56 
67 
53 
71 
70 
87 
73 
OF ROADS, RAILWAY 
STATIONS (1988-89; 
PWD 
4 
58 
56 
51 
60 
52 
60 
61 
84 
68 
Length 
of 
roads 
(Kms.) 
at eve-
ry 
1,000 
Sq . iCm. 
5 
246.6 
170.9 
223,5 
261.1 
185.1 
242.2 
243.2 
325 
227.8 
Length 
of 
roads 
(Xms) 
at eve-
ry 
1^ 00,000 
popul-
ation 
6 
54.0 
37.1 
52.0 
64.6 
45.9 
54.5 
56.0 
78.7 
62.1 
STATIONS 
No. of 
Railway 
Stations 
7 
-
-
-
-
-
3 
2 
2 
— 
AND BUS 
No. of 
Bus 
Stop 
(Gtationr 
8 
30 
13 
10 
23 
14 
8 
8 
15 
10 
: ) 
25. Samiuddin; Lead Bank Survey Report, District Aligarh, 
1967-68, p.3 
19 
TABLE NO. 6 CONTINUED 
10. Chandaus 63 51 191.1 52.1 1 11 
11. Tappal 44 40 119.3 35.6 - 8 
12. Akrabad 75 • 72 269.8 75.0 - 13 
13. Sikandra Rao 70 67 271.8 72.8 1 14 
14. Hasayan 49 48 172.5 47.8 1 6 
15. i-Mursan 50 50 220.9 45.7 1 9 
16. Sasni 76 57 282.9 60.6 1 12 
17. Hathras 65 60 273.9 61.3 3 9 
Total Uural 1098 995 226.8 55.4 15 213 
Total Urban 482 33 2 724.7 81.4 6 2 0 
Total Distt. 1580 1028 2951.5 136.8 21 233 
Source: Statistical Bulletin/ published by District Econo;iil' 
and Statistical Officar, Aligarh, 1989/pp. lO'l-lOS. 
21) 
COMMUNICATION 
POST & TELEGRAPH 
Total number of post offices were 485 in 1988-89 
against 460 in 1982. Instead of this there are 89 Telegram 
Offices, In addition to this there are 7941 Phone 
connectiorB and 110 Public Call Offices. The Blockwise detail; 
are given in the following table. 
TABLE NO. 7 
s. 
No 
1 
1. 
2. 
3. 
4. 
5. 
6. 
7. 
8. 
SHOWING 
Blocks 
• 
2 
Atrauli 
Gangeri 
Bijauli 
Iglas 
Gonda 
Jawan 
Dhanipur 
Lodha 
BLOCKWISE DISTRIBUTION 
Post 
Office 
3 
24 
31 
23 
19 
23 
26 
27 
28 
SERVICES, 
Tele-
phone 
servi-
ces 
4 
1 
1 
1 
1 
2 
1 
I 
0 
OF 
1988-89 
Telegram 
Offices 
5 
1 
3 
2 
3 
2 
2 
4 
3 
COMMUNICATION 
1 Tele-
phone 
conne-
ctions 
6 
3 
3 
4 
0 
7 
5 
30 
6 
Public 
Call 
Offices 
7 
2 
3 
2 
5 
2 
1 
4 
3 
26. Canara Bank, District Credit Plan, Aligarh, 1990-91, 
p. 3. 
21 
1 
9. 
10. 
11. 
12. 
13. 
14. 
15. 
16. 
17. 
2 
ivhair 
Chandaus 
Tappal 
Akrabad 
3 
38 
36 
22 
27 
Sikandra Rao 23 
Hasayan 
Mursan 
Sasni 
Hathras 
Total Rural 
Total Urban 
Total District 
19 
19 
24 
16 
425 
60 
485 
4 
1 
1 
1 
2 
2 
1 
1 
1 
2 
20 
1 
21 
5 
2 
3 
2 
4 
2 
4 
3 
2 
5 
47 
42 
89 
6 
2 
10 
0 
5 
23 
3 
0 
2 
21 
124 
7817 
7941 
7 
5 
3 
2 
3 
3 
5 
1 
4 
2 
50 
60 
110 
Source; Statistical Bulletin, published by District 
Statistical & Economic Office, Aligarh, 1989, p. 105, 
IRRIGATION 
Aligarh District is well served by numerous rivers, 
canals,and sub-canals, which provide the irrigation 
facilities in the district. There are two types of rivers in 
2 ' ' L
the district viz. perennial (Ganga & Yamuna) and seasonal, 
Ganga which forms the north-eastern and Yamuna which forms 
the north-western boundry are the most important one. The 
other river of some consequence is "Kali Nadi" also known d 
Kalindrl/ rises in the north of the district Muzaffarnagar 
and passing through Meerut and Bulandshahar, enters into 
27 Aligarh from its northern boundaries. 
The major irrigation projects under various .T-iuge;;. 
of implementation in the district are as follows: 
A- Parallel Lover Ganga Canal Project 
B- Madhya Ganga Canal Project 
C-Ram Ganga Canal Project 
The other facilities relating to irrigation 
are given in table No. 8 as follows; 
27. Nevill, H.R.; Aligarh; A Gazetteer, Vol. VI, 
Allahabad, 1909, pp. 4-7 and Topographical sheets. 
28. Canara Bank, District Credit Plan, Aligarh, 1990-91 
p. 5. 
2 " 
TABLE NO, 8 
SHOWING THE TOTAL LENGTH OF CANALS AS BLOCKWISE IN TilE 
DISTRICT AND OTHER INFORMATIONS RELATING TO 
IRRIGATION(1986-87; 
S. Name of Length No,of No.of No,of Boring Pri-
No. the Blocks of the Govt. pacca Rahats Pump vate 
for 1986-87 Canals l\ibe- wells sets 'l\ibe 
Kms, wells well.s 
1 2 
1. Atrauli 
2. Ganger! 
3. Bijauli 
4. Iglas 
5. Gonda 
6. Jawan 
7. Dhanipur 
8. Lodha 
9. Khair 
10. Chandaus 
11. Tappal 
12. Akrabad 
13. Sikandra Rao 
14. Hasayan 
15. Mursan 
16. Sasni 
17. Hathras 
Total Distt. 
3 
6 
24 
59 
32 
35 
83 
45 
6 
55 
16 
84 
120 
86 
92 
43 
60 
62 
9 08 
4 
116 
79 
49 
32 
16 
17 
13 
93 
66 
47 
20 
31 
20 
18 
14 
41 
11 
68 3 
5 
-
-
1215 
-
-
-
9 
512 
-
-
15 
35 
-
-
-
-
1365 
3151 
6 
-
-
712 
-
-
-
9 
82 
-
-
15 
35 
-
-
-
-
211 
1064 
7 
716 
1425 
1028 
1372 
1498 
14-10 
1318 
1165 
1800 
1480 
3329 
1529 
1128 
1426 
1148 
1163 
1287 
24252 
8 
1802 
2114 
1146 
2259 
641 
126b 
952 
2 54 9 
2036 
1413 
1325 
4 94 
1226 
286 
1764 
77 J 
] 9f/(i 
2 394 6 
Source: Statistical Bulletin, Aligarji^ 1987,. pp. 54-55 
n ,1 
AGRICULTURE 
Agriculture was the mainstay in the district. It h<\r. 
come to stay as the main occupation both in terms of the 
area and the number of people engaged. Nearly 80 percent .iri 
living in villages and about 68 percent people are engaged 
agriculture section. The total cultivable area of thf 'li.Mi 
is 3.90 lak:h hectares of which about 90 percent has irrioc --
29 tion facilities. 
The principal crops are wheat, barley, mai.-^ e, ric 
and coarse grains, sugarcane, potatoes and cotton are 
produced extensively as the cash crops. Cultl va tloii ol. rnl 
ses and oil seeds (ground nut and mustared) occupies impor-
tant place in croping pattern. The productivity level of 
Aligarh district and multiplicity of crops has grov;n herf. 
has made it a choice district for Intensive Agricultural 
Programme sponsored by the State Government. The total areo 
occupied by the main crops in the district in the year 
1987-88 was as follows: 
29, Canara Bank; District Credit Plan, Aligarh, 
1990-91, p. 2. 
TABLE NO. 9 
Crops 
Area in Hectare 
1986-87 1987-88 
Wheat 
Barley 
Maize 
Sugar Cane 
Gram 
Peas 
Bajra 
220321 
43606 
67260 
14624 
18374 
23800 
87478 
227599 
44749 
55983 
15416 
12115 
18520 
76889 
Total 475467 4154 58 
bource; Statistical Bulletin for. 1989, Aligarh, pp. 43-r44 
TABLE NO. 10 
SHOWS 
Crops 
1 
THE TOTAL AGRICULTURAL 
DURING 
PRODUCTION 
1987-88 
OF 
In thousand j 
2 
THE 
Metrl 
DISTRICT 
,c Tonnes 
Grains 
oil Seed 
Potato 
Sugarcane 
940 
23 
62 
4 02 
Source : (-anara 3ank i J i s t r i c t C r e d i t P l a n , A l i g a r h , 
1990-91 , p . 4 . 
9'" 
(CO TABLE NO. 1 1 
SHOWS 
Crops 
(A) G. 
i) 
ii) 
iii} 
iv) 
v) 
vi) 
vii) 
TOTAL 
TION 
(B) PI 
i) 
ii) 
iii) 
iv) 
v) 
vi) 
vii) 
THE PRODUCTION OF 
(Mi:;TiaC 
(Name) 
1 
RAINS 
Paddy 
Wheat 
Barley 
Juar 
Maize 
Bajra 
Otl:iers 
PRODUG 
JLSES 
Urd 
Moong 
Masoor 
Gram 
Peas 
Arhar 
Other Pu 
TOTAL 
PULSES 
MAIN CROPS IN THE 
TOiu\ES) 1983-84 TO 
1983-84 
2 
16491 
584402 
96338 
735 
35383 
13655 
I 
868405 
359 
10492 
1658 
10907 
29395 
9398 
Ises 5 
62214 
Y 
1984-85 
3 
15715 
546177 
92363 
1935 
90171 
121738 
3 6 
868135 
515 
6511 
1818 
13877 
23161 
17995 
5 
63882 
1987-88 
e a r s 
1985-86 
4 
23331 
532528 
104434 
542 
61247 
69248 
— 
791330 
352 
15082 
2935 
23387 
35451 
12404 
3 
89614 
DISTRICT 
1986-87 
5 
11958 
571672 
94551 
332 
88968 
9769 1 
i 
865173 
347 
11592 
2158 
17345 
29869 
13099 
2 
74412 
19B7-H8 
6 
164 78 
581b^3 
J 07 b-.' 
312 
SB-jnv 
<:'/V\ \r. 
8 0773c' 
277 
533 2 
1479 
9922 
23465 
557 5 
— 
56050 
T/\JLJL N O . 11 COw'TINULD 
TOTAL GRAIN ( A + B ) 930619 932017 880944 939585 8637,'iC 
(C) OIL SEEDS 
i) Mustards 11933 29774 42256 23185 307(/, 
ii) Alsi — 1 
iii) Til 17 90 
iv) Caster 1 2 
v) Ground nut 150 14 
TOTAL OIL SEED 12101 29881 42298 23249 30788 
1 
34 
1 
6 
  
— 
59 
— 
5 
(D) CASH CROPS 
i) 
ii) 
iii) 
iv) 
v) 
vi) 
vii) 
viii) 
Sugarcane 
Potato 
Tobacco 
Jute 
Cotton 
Sanai 
Turmeric 
Soyabeen 
' 
726160 
95228 
135 
12 
586 
17 
-
-
540828 
96420 
161 
-
985 
20 
-
1 
585394 
62200 
172 
2 
1880 
41 
-
1 
601620 
62015 
76 
-
1416 
7 
-
3 
663875 
77689 
13 3 
-
1498 
4 
-
-
Source: Statistical Bulletin, Published by District i^ c^onouiic 
& Statistical Office/ Aligarh, 1987-88 and 1988-89, 
pp. 56-57. 
The block wise position of land used in varioui; 
agricultural activities in the district is given in the 
following table ^o. 12 during the year 1988-89. 
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OTHLU FAGILITIL;J FOR AGRICULTURE 
At the end of 1988-89 there were 9 cold storages in 
the district having a capacity of 14270 Metric Tonnes, One 
agro based agricultural centre and 34 other agricultural 
help centres of which one in urban are and other 33 in rural 
areas were in operation. During 1986-87 Aligarh was selec-
ted for Bio-gas proyramine at large scale level and the 
district stood first in the state after establishing 1260 
30 Bio-gas plants successfully. There were 4364 Gobar Gas 
Plants, 68 Seed Godowns and fertilizer stores, 96 Rural 
Godowns and 18 Pesticides Depots at the end of 1987-88. The 
details are shown in the following table: 
TABLE NO. 13 
SHOWING THE CAPACIl"i: AND NUMBERS OF FOOD STORAGES IN THE 
DISTRICT (CAPACITY IN METRIC TONNESj 
S.No. 
1 
Items 
2 
NO. 
3 
1986-87 
Capa-
city 
4 
1987-88 
No. Capa-
' city 
5 6 
1988-89 
No. 'capa-
city 
7 8 
1. Food Corpor-, 
ation of 
India 
2. Ware Housing 
Corporation 
3. State Govt. 
4. Cooperatives 
5. Others 
Source: Statistic, 
21 
30 
42 
-
-
185000 
56430 
9460 
-
-
al Bulletin, Al 
21 
30 
42 
-
-
igarh. 
185000 
56430 
9460 
-
-
1989, p. 
21 
30 
42 
-
-
70 
185000 
5643 0 
9460 
-
-
30. Canara Bank, District Credit Plan, Aligarh, 1990-91, p. 
3 A 
L)IS1"'RI3UTI0N OF FERTILIZER 
The t e r t i l i z e r i s d i s t r i b u t e d i n t h e d i s t r i c e by 
r v ^ r i c u l L u r d i i>epa r titieii tG ( t h r o u y l i - c ' e r t i l i z e x " i^torua /, 
C o o p e r a t i v e i ^ e p a r t i n e n t ( t h r o u g h c o o p e r d t i v e l e r t i l i z e r 
s t o r e s j . O n i o n r e o e r a t i o n i ^ e p a r t m e n t a n d Myro I n d u . s L r i u 
^ o i p o i ' a t i o n s cind p r i v a t e u e a l e r s . Tlie b l o c k w i t ^ o c i i . s t r i -
u u t i o n of t e r t i l - i z e r i n t h e d i s t r i c t i s g i v e n i n t h e 
t a b l e i\lo. 14 a s f o l l o w s f o r 1 9 8 7 - 8 8 . 
TABLE NO. 14 
o . i x o . i\lame of t h e 
iilOCk 
1 2 
1 . A t r a u l i 
2 . o a n g e r i 
3 . l i i j a u l i 
4 . I g l a s 
5 . ^ o n d a 
6 . J a w a n 
7 , i ^ h a n i p u r 
8 . L o d h a 
9 . iv l ia i r 
1 0 . - h a n d a u s 
1 1 . T a p p a l 
1 3 . .J<:rabad 
1 3 . ^ i i c a n d r a ^ a o 
1 4 . i l a s s a y a n 
1 5 . i i u r s a n 
1 6 . iwasni 
1 7 . i l a t h r a s 
i iux 'a l 
Urboin 
T o t a l D i s t r i c t 
' 
iNJ i t rogen 
3 
14 2 5 
2 0 3 2 
386 
1 6 2 5 
1747 
1 1 4 7 
571 
1457 
2 0 7 8 
1446 
21 Oy 
6 7 8 
1 2 6 3 
1 4 3 0 
1121 
1 6 1 0 
1648 
2 3 7 7 2 
— 
2 3 7 7 2 
I ' a s p h a t e 
4 
57 0 
538 
130 
7 2 3 
4 8 6 
6 2 9 
5 9 3 
6 1 6 
4 4 9 
68 5 
4 59 
2 4 7 
551 
588 
6 0 7 
8 5 9 
1 2 9 4 
1 0 0 2 4 
— 
1 0 0 2 4 
( M e t r i c 
P o t a s h 
5 
9 5 
4 3 
39 
97 
58 
67 
4 3 
4 9 
6 3 
4 9 
9 1 
3 5 
44 
6 9 
5C 
118 
1 3 0 
1 1 4 6 
— 
1 1 4 6 
T o n n e s } 
i'ot<. 1. 
i^j 
2()9i) 
2 6 1'-: 
!' ; . .. 
24'I 5 
2 2 9 1 
i r j43 
L2('7 
21:^:: 
25 ' 0 
2 i n u 
2 5'^;; 
• _ ) u O 
18S8 
2 08 7 
17;; 4 
2 507 
307 2 
3 4 94 2 
— 
34 94 2 
'Sbuirce; S t a t i s t i c a l B u l l e t i n ' , ' A l i g a r h ; A l 9 8 9 / p . 6 7 . 
9 -1 
0 1 
TABLE NO. 15 
1. 
2. 
3. 
4. 
5. 
6. 
7. 
8. 
9. 
10. 
11. 
12. 
13. 
14. 
SHOV;iNG 
Blocks 
1 
Atrauli 
Ganger! 
Bijauli 
Iglas 
Gonda 
Jawan 
Dhanipur 
Lodha 
Khalr 
Chandaus 
Tappal 
Akrabad 
Sikandra 
Rao 
Hasayan 
THE OTHER 
IN ALI 
Gobar 
Gas 
plants 
in Nos. 
2 
230 
397 
141 
157 
219 
268 
352 
238 
168 
317 
189 
228 
4 59 
18 9 
FACILITIES 
CARH 
FOR AGRICULTURE 
DISTRICT FOR 1988-89 
iaeed 
Godown/ 
fertilizer 
stores 
No. Capa-
city 
(M.T. 
3 
4 
3 
4 
3 
3 
3 
2 
2 
3 
4 
2 
1 
2 
2 
4 
400 
300 
400 
300 
300 
300 
200 
200 
300 
400 
200 
100 
2 00 
200 
1 (Capacity in 
Rural Godown 
No. Capacity 
in M.T.) 
) 
5 
5 
14 
4 
5 
5 
6 
6 
4 
5 
1 
11 
10 
5 
2 
6 
500 
1400 
600 
500 
500 
800 
800 
600 
500 
100 
1100 
1200 
500 
200 
AS BLOCKWl.Sh 
i-le trie To n r 1 e .s / 
Pes 
Dep 
No. 
7 
1 
1 
1 
1 
1 
1 
-
-
1 
2 
1 
1 
» 
1 
ticides 
ots 
Capacity 
(M.T.) 
8 
20 
25 
120 
70 
60 
30 
-
-
40 
4 0 
60 
80 
„ 
80 
32 
TABLE NO. 15 eONTIN'JED 
0 
/^ . Mursan 
16. Sasnl 
17. Hathras 
216 
3 06 
290 
3 
3 
3 
300 
300 
300 
3 
5 
5 
300 
500 
500 
Total 
Kural 
Total 
Urban 
Total 
Distt. 
• 
4364 
« 
4364 
47 
21 
68 
4700 
2100 
6800 
96 
_ 
96 
10600 
_ 
10600 
12 
6 
18 
625 
485 
1110 
Source: Statistical Bulletin, Aligarh, 1989, p. 68. 
PQVJER 
Main source to get power is U.P. Electricity iJOcird. 
There are two power generating plants to supply power to 
Aligarh district as under;'^ "'' 
Pl^ <^ e Type Capacity 
Suinmera Hydel 12 000 K.v;. 
Kasiinpur Thermal 50000 X.W. 
There are 42 sub-stations in the district, of these 
7 sub-stations are of 33/11 K.V. capacity. The total consuni. 
ption of electricity is given in the table No. 15 and its 
31. Canara Bank, District Credit Plan, Aligarh, 1990-91, 
p. 3. 
9:; 
availability in the villages and Harijan colonies, in the 
district/ in the table No. 16. 
TABLE NO. 1^ 
SHOWING THE TOTAL CONSUI^TION OF ELECTRICITY IN DIFFERENT 
FIELDS IN THE DISTRICT (THOUSAND K.W. HOUR) 
S.No. Particulars 1985-86 1986-87 1987-88 1988-B' 
1. House Lighting & 
small Electric Power 33801 37594 40659 16892 
2. Public Lighting & 
small Electric Power 21857 21992 22729 321 
3. Industrial purposes 106715 71314 71613 39930 
4. Arrangements of 
Public Lighting 1554 1448 2171 
5. Rail/Traction 118594 130025 127988 132202 
6. Agricultural 
purposes 13549 167806 211674 194378 
7. Consumption of 
electricity in supp-
lying running water 
etc. to the Public 2678 3772 5976 1096 
Total 416748 433951 482810 384819 
Consumption of 
electricity per person 
(K.V.H.) 161.85 168.53 187.50 149.4'j 
Source: Statistical Bulletin published by District Economic 
6^ Statistical Office^ Aligarh, 1989* p. 101 
TABLE NO. 17 
SHOWING BLOCKWISE ELECTRIFIED 
COLONIES IN THE DISTRICT 
S. Blocks 
No. 
1 2 
1. Atrauli 
2. Ganger! 
3. Bijauli 
4, Iglas 
5. Gonda 
6. Jawan 
7. Dhanipur 
8. Lodha 
9. Khair 
10. Chandaus 
11. Tappal 
12, Akrabad 
13. oikandra 
14. Hasayan 
IS.Mursan 
16, Sasni 
17. Hathras 
Total 
Electrified 
according 
to the 
defini-
tion of 
Central 
Electri-
city board 
3 
113 
89 
81 
99 
70 
108 
98 
134 
91 
92 
87 
81 
Kao 65 
83 
135 
113 
94 
1633 
VILLAGES AND HARIJAN 
(1988 
villages 
With 
L.T. 
Men 
3 
44 
18 
11 
28 
17 
38 
36 
48 
33 
30 
20 
26 
41 
19 
27 
51 
41 
528 
-89) 
No. cf 
registered 
private 
pump sets 
and Tube 
wells 
4 
2181 
1888 
953 
1736 
877 
1132 
915 
218 5 
1760 
2530 
1458 
786 
1058 
756 
1017 
2462 
1093 
24787 
Elcctrii ifcJ 
Harijan 
colonies 
5 
23 
17 
7 
26 
17 
28 
36 
3 9 
32 
27 
19 
22 
39 
14 
23 
47 
41 
4 57 
Source: Statistical Bulletin, published by District 
Economic & Statistical Office, Aligarh, 1989, p.102 
3 J 
INDU13TKY 
Aligarh district has a tradition of industrial acti-
vities from medieval times when cotton indigo, saltpetre, 
glass and pottery industries had developed. In 1893 there 
were over 3400 industrial establishments in the district, 
employing over 21 thousand workers. Hathras and Sasni are 
two other industrial places, a steam flour mill^a lime fac-
tory were also found at Hathras. A stone carving at Aligarh 
32 
and Hathras and a saltpetre refinery at Sikandra ^ao. 
Lock industry is the most important industry of the 
district as the locks are exported to throughout the world. 
Besides this there are large number of iron foundries and 
metal industries and industries of insulated and non ferrous 
wires, electrical goods, cutlery, building fittings. Car-
doors, handles, steel furniture, iron safe, geometric inst-
ruments, hair clips, knives, decoration pieces, durrets and 
carpets. 
According to the Government's latest notification the 
investment limit for small scale industry has been raised 
from Rs. 35 lakhs to Rs. 60 lakhs and the investment limit for 
ancilary units has also been raised from Rs. 4 5 lakhs to 
Rs. 75 lakhs. An extra incentive is also being given to small 
32, Sourenir Volume, International Conference, On i'ood 
System of the World with special reference to India, 
February 15th-20th, Geography Department, AMU Aliqarh, 
1983, p. 17 
3o 
businesses that exports. Their investment limit has been 
further raised to .ci. 75 lakhs on condition that they export 
at least 30% of their output by the third year of their 
starting production. 
Tax concessions are also being given to small units 
and no excise duty is imposed on units with a turnover of 
less than Rs. 20 lakhs. The output of units with a turnover 
of less than Rs. 76 lakhs attract a concessional rate of 
tax. The concessions are, however, withdrawn once the units 
exceed its investment limit. 
But the present notification does not mention any 
thing about the tiny sector. However, the sources say that 
the tiny sector is a part of the small sector, there was no 
deed to mention about its investment limit. The investment 
limit for the tiny sector was proposed to be raised to 
Ks. 5 lakhs. 
At present 837 industries are reserved for the small 
scale sector and the Directorate of Small Scale Industries 
has prepared another list of around 200 industries for 
reservation in the small scale sector at national level. ^-^  
33. The Lock Times, Published by 'All India Lock Manufacture' 
Association, nligarh, April 1991, front page. 
Till the end of 1985-86 there were 227 working 
tactories employing about 9831 workers and made the product 
valued at te. 13,85,060 thousands approximately. 
TABLE NO. 18 
SHOWING PHQGKESS Ov FACTORIES (LiLOCxC WISE) IN Tilli. U I o T i a C i ' 
TILL THE END OF 1 9 8 5 - 8 6 
S. Blocks 
No. 
Factories registered under the Factory's Ar:i 
1948 
No.of Factories 
factories from which 
in work- the return 
ing order made 
No. of work- Value of: 
ers and produc-
Labourers tion ifc. 
in(000) 
1. Atrauli 
2. Ganger! 
3. Bijauli 
4. Iglas 
5. Gonda 
6. Jawan 
7. Dhanipur 
8. Lodha 
9. Khair 
10. Chandaus 
11. Tappal 
12. Akrabad 
1 
1 
22 
108 
26 
88 
2 
1 
1 
1096 
12 
21 
87845 
643 
1200 
3029 
1048 
TABLE NO.18 CONTINUED 
3S 
13. Sikandra Rao 
14. Hasayan 
15. Hursan 
16. Sasni 
17. Hathras 
62 4007 
Total Rural 
Total Urban 
Total Distt. 
-
227 
227 
8 
217 
225 
1347 
8484 
98 31 
97860 
1287200 
1385060 
Source; Statistical Bulletin, Aligarh, 1989, p. 84 
TABLE NO. 19 
SHOWING THE NUMBER OF FACTORIES IN WORx<ING ORDER UNDER 
VARIOUS UNITS FOR THE YEAR 1988-89 
S. Name of the Through Thr- Thr- Through Through louul 
No. Units & Pancha- ough ough regis- Indus-
type of fac- yat Reg- Ind- tered trialist 
tories ional ust- firms (Pvt.) 
Soci- rial 
eties coop. 
Soc. 
8 
1. Khadi 
2. Rural Indus-
try promoted 
by Khadi 
industry 
3. Small Scale Units 
14 1378 13 99 
T/vaLL NO. 19 CONriJUiJD 
39 
8 
b) Chemical 
c) Advertising 
Units 
d) liandloom Units 1 
e) riesham Units 
f) Coconuts Sc Jute 1 
g) Hand -craft _ 
h) Others 
1 
5 
418 
368 
55 
433 
1761 
423 
371 
56 
1 
434 
1766 
Grand Total 
Persons engaged in 
all the firms 
9 
32 
-
— 
7 
42 
80 
416 
4 598 
36528 
4 694 
37018 
iiource; Canara Hank, District Credit Plan, Aligarh, 1990-91 
p. 7. 
EDUCATION 
There are many educational institutions from primary 
to University level to provide educational facilities to 
students coming from various parts of the country and outside 
the country. 
The Aligarh Muslim University, the Central University, 
is situated in the District is an important centre of edu-
cation. It provides educational opportunities to a large 
number of students coming from different parts of the country 
^0 
and outside the country. In addition to riuslim University 
there are six degree Colleges, one Medical college, lingg. 
34 College, three I.T.I., two Polytechnics. The blockwise 
detail shown in the table No. 19 and 20. 
TABLE NO. 20 
SHOV>/S BLOCxCWISE POSITION OF APPROVED EDUCATIONAL INSTITU-
TIONS IN THE DISTRICT FOR 1988-89 
S.No. Blocks Junior 
Basic 
Schools 
Senior High Schools and 
Basic Intermediate 
Schools Colleges 
Total Girls Total Girls 
1. Atrauli 
2. Gangeri 
3. Bijauli 
4. Iglas 
5. Gonda 
6. Jawan 
7. Dhanipur 
8. Lodha 
9. Khair 
10. Chandaus 
11. Tappal 
12. Akrabad 
67 
70 
59 
76 
73 
73 
74 
80 
83 
72 
71 
80 
24 
33 
14 
20 
14 
22 
22 
16 
26 
16 
21 
10 
4 
3 
1 
2 
2 
2 
5 
4 
4 
3 
2 
6 
5 
5 
2 
6 
8 
6 
5 
5 
8 
7 
11 
5 
1 
34. The Hindustan Times, New Delhi, Saturday, 10th June, 1989, 
p. 5. 
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TABl.E NO. 2 0 CONTINUED 
13. Sikandra Rao 58 15 2 3 
14. Hasayan 67 15 1 7 
15. Mursan 60 21 - 4 
16. 6asni 71 16 5 6 
17. Hathras 69 16 5 9 
Total Rural 
Total Urban 
Total Distt. 
1203 
229 
1432 
329 
47 
376 
51 
13 
64 
102 
44 
146 
6 
18 
24 
Source: Statistical Bulletin, Aligarh, 1989- p. 87 
TABLE NO.21 
SHOWING BLOCKWISE POSITION 
, 
s. Blocks 
No. 
1 2 
1. Atrauli 
2, Gangeri 
3. Bijauli 
4. Iglas 
5. Gonda 
NAL IN 3TITUTI0NS 
Junior 
School 
M 
3 
250 
169 
118 
256 
281 
F 
4 
26 
25 
6 
42 
9 
Basic 
T 
5 
276 
194 
124 
298 
290 
OF TEACHERS 
FOR 1988-89 
IN 
IN 
Senior Basic 
School 
M 
6 
84 
125 
65 
87 
62 
h' 
1 
19 
7 
2 
6 
4 
T 
8 
103 
132 
67 
93 
66 
APPROVED 
THE DISTJ 
EDUC 
RICT 
;ATIO-
Higher Secondary/ 
Intermediate 
M 
9 
63 
75 
33 
180 
119 
J^' 
10 
2 
18 
-
17 
9 
'1' 
11 
65 
93 
33 
197 
128 
42 
T^ liLi-. NO. 21 CONTINUED 
1 
6. 
7. 
8. 
9. 
10. 
11. 
12. 
13. 
14. 
15. 
16. 
17. 
2 
Jawan 
Dhani-
pur 
Lodha 
Khair 
Chand-
aus 
Tappa1 
Akrabad 
Sikandri 
Kao 
Hasayan 
wursan 
^asnl 
Hathras 
3 
223 
205 
244 
325 
239 
250 
237 
a 
214 
247 
240 
281 
272 
4 
57 
64 
81 
41 
17 
21 
19 
11 
21 
46 
69 
92 
5 
280 
269 
325 
366 
256 
271 
256 
225 
268 
286 
350 
364 
6 
90 
100 
83 
109 
61 
67 
68 
78 
76 
92 
80 
52 
7 
13 
21 
21 
15 
6 
7 
8 
3 
2 
2 
21 
12 
8 
103 
121 
104 
124 
67 
74 
76 
81 
7§ 
94 
101 
64 
9 
119 
110 
76 
175 
215 
252 
100 
52 
114 
71 
109 
196 
10 
29 
2 
9 
7 
-
15 
2 
2 
20 
16 
29 
17 
11 
148 
112 
85 
182 
215 
267 
102 
54 
134 
87 
138 
21 '-1 
Total Kur-
al 4051 647 4698 1379 169 1548 2059 194 2253 
Total 
Urban 320 353 673 99 32 131 943 485 1428 
Total 
Distt. 4371 1000 5371 1478 201 1679 3002 679 3681 
Source: Statistical Bulletin, Aligarh, 1989, p.. 92 
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LANGUAGE 
About 17 languages have been reported as mother 
tongues of the people living in this district (excluding 
35 University students.) 
LITERACY 
According to the census 1981, about 31.35 percent 
people were literate c£ the total population, which rose to 
about 34.53 percent in 1991. The literacy rate among the 
male and female is about 44.04 percent and 16.24 percent 
respectively in the district. 
MEDICAL FACILITIES 
The district enjoys the benefit of the reputed 
Gandhi Eye Hospital, for eye patients of the district and 
outside places, also. In addition to this JiN. Medical College 
under ^ligarh Muslim University and Malkhan Singh Civil 
Hospital under Uttar Pradesh Government's control, axe 
providing medical facilities to the patients. 
In rural areas, medical facilities are still less avai-
lable which require further improvement. The blockwise 
details are given in the table Nos. 21,22 & 23. 
35. Sami Uddin, op. cit., p. 15 
36. Canara Bank, i J i s t r i c t Credi t Plan, Al igarh , 1990-91, 
p . 3 . 
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TABLE NO. 2 2 
SHOWING THE BLOCKWISE POSITION OF CHILD WELFARE CENTRES AMD 
MATERNITY IN THE DISTRICT TILL THE END OF 1988-09 
., A B 
ca.wo. BiocKs Maternity & Child Sub-centres of A 
Welfare Centres 
1. Atrauli 2 24 
2. Gangeri 2 24 
3. Bijauli 2 2 0 
4. Iglas 2 20 
5. Gonda 2 21 
6. Jawan 2 26 
7. Dhanipur 2 28 
8. Lodha 2 21 
9. Khair 2 22 
10. Chandaus 2 2 2 
11. Tappal 2 21 
12. Akx-abad 2 2 0 
13. Sikandra Rao 2 19 
14. Hasayan 2 21 
15. Hursan 2 19 
16. Sasni 2 22 
17. Hathras 2 20 
Total Rural 34 370 
Total Urban 11 
Total Distt. 45 370 
Source: Statistical Bulletin, Aligarh, 1989, p. 100 
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TABLE NO. 23 
SHOWING THE BLOCKWISE ALLOPATHIC HOSPITALS IN THE 
DISTRICT FOR 1988-89 
S.No. Blocks Hospitals Primary Avail- Total Para- 0th-
and Dis- Health able No. of Medi- er.s 
pensaries centres beds empl- cal 
for pa- oyees stafi: 
tients Drs. 
B 
1. Atrauli 
2. Gangeri 
3. Bijauli 
4. Iglas 
5. Gonda 
6. Jawan 
7. Dhanipur 
8. Lodha 
9. Khair 
10. Chandaus 
11. Tappal 
12. AJcrabad 
13. Sikandra 
Rao 
14. Hasayan 
15. iMursan 
4 
3 
6 
2 
3 
3 
1 
2 
3 
4 
3 
2 
3 
2 
3 
12 
8 
16 
8 
12 
38 
--
8 
8 
12 
8 
8 
12 
8 
12 
5 
1 
2 
3 
1 
4 
2 
2 
1 
4 
1 
1 
1 
1 
1 
19 
8 
24 
12 
12 
20 
-~ 
1 0 
1 2 
19 
12 
1^: 
12 
10 
18 
12 
5 
I') 
8 
10 
12 
--
6 
6 
10 
(. 
6 
5 
8 
10 
..»:;Li.. : J J . 2 3 ^ J.\i I'i .JUELi 
16. 
17. 
Sasni 
Hathras 
1 
1 
2 
4 
8 
20 
2 
8 
16 
25 
8 
16 
Total Hural 
Total Urban 
Total Distt. 
3 
24 
27 
50 
14 
64 
198 
2042 
2240 
40 
229 
269 
242 
694 
936 
14 2 
1930 
2 072 
Source: Statistical Bulletin, Aligarh, 1989, p. 97 
TABLE NO. 24 
SHOWING THE BLQCKWISE POSITION OF AYURVEDIC, UNANI AND HOiMJ:;( 
PATHIC HOSPITALS IN THE DISTRICT FOR 1988-89 
S. Blocks Ayurvedic Unani Ayurvedic 
No. 
Hosp. Bed No. Hosp. Bed No. Hosp Bed No.ol 
and of and ava- of or. 
i^isp. Dr. Disp. ila- Dr. ble 
8 9 10 11 
1. Atrauli 
2. Gangeri 
3. Bijauli 
4. Iglas 
5. Gonda 
6. Jawan 
7. Dhanipur 
3 
2 
1 
1 
-
-
3 
12 
8 
4 
4 
-
-
12 
3 
1 
2 
1 
-
-
3 
TABLE NO.24 CONTINUED 
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8 9 10 11 
8. 
9. 
10. 
11. 
12. 
13. 
14. 
15. 
16. 
17. 
Lodha 
x<hair 
Chandaus 
Tappal 
AKrabad 
LJikandra 
Kao 
Hasayan 
Mursan 
5asni 
Hathras 
-
1 
2 
2 
-
5 
2 
1 
3 
2 
4 1 
8 2 
8 1 
16 
8 
8 
12 
8 
4 
2 
1 
2 
1 
1 4 1 -
1 4 - 1 
- - - 1 
Total Rural 
Total Urban 
Total Distt. 
28 
3 
31 
112 
65 
177 
24 
6 
30 
4 
1 
5 
16 
30 
46 
1 
4 
5 
5 
2 
7 
-
-
-
2 
1 
3 
S o u r c e ; S t a t i s t i c a l B u l l e t i n , A l i g a r h , 1 9 8 9 , p p . 9 8 - 9 9 . 
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ORIGIN AND GROWTH OF COOPERATION IN INDIA 
PRE INDEPENDENCE 
Long before the official inauguration of the move-
ment in our country, there existed a number of 
associations i.e. Chit Fund, Nidhis and Kutu Kuchu for thr 
purpose of satisfying the financial needs of the members 
in accordance with a mutual arrangement. Cooperiition in' tlv 
socio-economic activities of the people of ancient India 
•X,-
took four principles forms i.e. KULA, GRAMA, SRENI AJJD JATI. 
Moreover the concept of BAITULMAL, a common fund created by 
Islamic Law for the benefit of the common man, was develo-
ped in India during Mughal period can also be treated as 
an example of cooperation. 
'X* KULAJ Kula was a group of Kinsmen, friends and relatives. 
This later on became more or less political in nature. 
The aspects of economic and socio-cooperation grcidu-
ally narrowed to the limits of the joint family. 
GRAMA: Grama was undertaking many activities. But it was 
also a cooperative organisation because it undertook 
for the economic and social progress of the village. 
SRENI: Sreni, it belongs to post-vedic period and worked as 
a guild of merchants, artisan, backers. It was a sort 
of a cooperative organisation of artisans and iiierch)ari L;; 
JATI: Jati, it was based on caste and was an organ 15301ion wor 
king for the economic upliftment of its members which 
represented one caste. 
4[j 
As long as in 1892, one of the pioneer societies that 
came into existence in Northern India was in Hoshiarpur 
(Punjab). In 1898 and 1900, three more societies in Hultan 
and two in Mianwali (Punjab) started respectively. In 1901, 
cooperative societies were started in Uttar Pradesh on an 
experimental basis by Mr. Duppernex. The i-'ix-st Cooi-x'ra Ll v( 
Credit Societies Act (X) was passed as late as 1904. V/ith 
the passing of this Act a number of, societies came into oxir 
tence and within two years (1906-07) the number of societit :; 
rose to 843, with a working capital of Rs. 23.71 lakhs and 
membership of 90.8 thousands. The Act of 1904 did not have 
any provision for the formation of federations or Central 
Societies for supervision, control and finance to primary 
cooperative credit societies. 
To obviate such structural and other problem.';, the 
Act of 1904 was replaced by the new Cooperative Societies 
/vet II of 1912, providing for the registration of Central 
Cooperative Societies as well as non-credit societies in the 
country. 
The first attempt was made to classify the societies, 
when the Government of India appointed the Maclagan Commi-
ttee in 1914. The Committee classified the credit socio;tic; 
as i 
'JU 
i) Primary Societies/ 
ii) Cooperative Unions; 
iii) Central Cooperative iianks; and 
iv) Provincial Cooperative Banks (Now called 
State Cooperative Banks) 
The Committee had made recommendations regarding 
their constitution, financial arrangements, audit and 
supervision which were adopted by cooperative departments 
in all the provinces. 
Under the Government of India Act of 1919 (Montague-
Chelmsford Reforms), Cooperation was transferred to the 
provincial governments and since then it has been supervi-
sed by the Provincial (now State) Governments. The first 
Provincial Cooperative Societies Act was passed in 192 5 in 
Bombay Presidency followed by Madras, Bihar. In this regard 
various steps were taken by the Provincial Governments to 
strengthen the movement. As a result of it the number oi 
societies increased from 94,000 in 1929-30 to 28,000 in 
1919. 
During 1935-39 there were three main developments in 
the field of cooperation, i-irstly in the year 1935, the 
Reserve Bank of India was established and its iAyriculturrjl 
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Credit Department was charged with the duty of studying 
various problems relating to agricultural credit. Then 
in 1936, the need for the development of long-term credit 
through cooperative land mortgage bank was stressed and in 
1937/ the Agricultural Department of the Resexrve Bank of 
India recommended the organisation of multipurpose socie-
ties in place of Primary Cooperative Societies. 
During 1939-47, the cooperative movement began to 
pay greater attention to production and distribution and 
during this period a number of cooperative stores, coop rnilk 
societies, cane growers, fruit and vegetable growers 
societies weavers and other industrial societies were deve-
loped during this period. In 1944, Government of India 
appointed a committee known as the'Policy Committee on 
Agriculture', iTorestry and fisheries to report about the 
indebtedness of agriculturists and suggests methods to 
reduce the s^me. The committee with Prof. G.K. Gadgil as 
Chairman, reported that the cooperative developments were 
not uniform in the various provinces. Hence they had sugge-
sted the establishment of an agricultural credit cooperative 
society for each province except those where cooperation 
was thriving. The Cooperative Planning Committee, with 
Shri R.G. Saraiya as Chairman, submitted its comprehensive 
report on all the aspects of cooperation in 1946. The 
15th conference of Registrars of Cooperative Societies 
in 1947, approved many of the recommendations of Coope-
rative Planning Committee. 
TABLE NO. 1 
SHOWING Tilh PROGRESS OF CQOi'ERATIVE l-iOVLMENT FROM 
1 9 0 6 - 0 7 TO 1 9 4 5 - 4 6 
Y e a r No . of s o c i e - M e m b e r s h i p W o r k i n g C a p i t a l 
t i e s ( i n ( i n l a k h s ) (Rs. i n c r o r e s ) 
t h o u s a n d s ; 
1906-07 
1908-09 
1911-12 
1917-18 
1938-39 
1940-41 
1942-43 
1944-45 
1945-46 
1 
1. 
8. 
25. 
122 
143 
146 
160 
172 
.84 
.96 
.18 
,19 
. 9 0 8 . 2 4 
1 . 8 0 . 8 2 
4 . 7 3 . 3 6 
1 0 . 9 7 . 6 1 
5 3 . 7 1 0 6 . 4 7 
6 4 . 0 1 0 9 . 3 2 
69.1 121.14 
83.6 146.63 
91.6 164.00 
Sources Review of the Cooperative Movement of India, 
1939-46, p. 3 
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GROWTH AFTER INDEPENDENCE 
India obtained its political independence in 1947, 
but still it is considered a poor country, economically. In 
the context of the economic conditions, India obtained 
democratic planning pattern with emphasis on social changes 
in which cooperation was given the pride place. In the 
first five year plan (1951-52 to 1955-56) the emphasis vj^s 
given for the scope of cooperative activities especially 
for agricultural production, processing , marketing, small 
scale industries, housing, trade, and commerce and the 
provision of essential amenities for local community. 
To revitalise the cooperative movement the Reserve 
Bank of India set up a committee in 1951, to carry out the 
Rural Credit Survey and make necessary recommendations for 
the purpose. The Plan stated the principle of mutual aid 
which is the basis for cooperative organisation, and the 
practice of thrift & self help, which sustain in generat-
ing a sturdy feeling of self-reliance. For achieving the 
goal of cooperative socialism, the planning commission laid 
emphasis on coordination between village panchayats and 
cooperative societies, multipurpose societies, cooperative 
farming and industrial cooperative societies. The report 
of the "All India Rural Credit Survey Committee", conducted 
by Reserve Bank of India in 1951, was presented in 1954. 
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In consequence to its recommendations on integrated 
scheme of rural credit was executed and the State Govern-
ments were authorised to become partners of the primary-
credit societies through the medium of State Cooperative 
Banks. 
In the begining of the 1st plan there were j^ l5,462 
primary agricultural credit societies (PACS) with a mem-
bership of 5,153.91 thousands and working capital of 
Rs. 4,095.77 lakhs, ^ nd at the end of the plan the number 
of these societies gone up to 1,59,939 (38.52% increase) 
with the membership of about 7,790.85 thousands and working 
capital of Rs, 7,910.10 lakhs, and the amount of i(s. 135 
crores was distributed during this plan through the Coop-
ex"ative Societies. 
During the Second t'ive Year Plan (1955-56 to 
1960-61) the cooperative movement was no more confined to 
credit societies alone, but it was widely extended to mar-
keting, warehousing etc. The importance of cooperative 
development during the Second Plan can be judged from the 
fact that financial outlay in this plan was Rs. 57 crores 
as against Rs. 7.11 crores in the First Plan, for the same 
purpose. In this Plan the target to spend on rural credit 
for short term was Rs. 150 crores, for medium term was Rs, 
50 crores and y^» 2 5 crores for long term. During this 
plan the emphasis was largely given to develop or organise 
large size credit societies. 
In 1958, the National Development Council(NDC) 
Policy Resolution, considered the role of cooperative move-
ment in intensifying agricultural production and in build-
ing the rural economy, i^'or the development of cooperation, 
the Council considered that cooperative should be organi-
sed on village community basis as the primary unit and the 
responsibility and initiative for social and economic deve-
lopment at the village level should be placed fully on the 
village cooperatives and the village panchayats. At the 
end of the plan the number of societies went to 3.32 lakhs 
against 2.40 lakhs in the beginning. The membership of 
primary cooperative societies had also increased from 176 
lakhs in the year 1955-56 to 342 lakhs in the year 1960-61 
and working capital was also increased from Rs. 1312 crores 
in the year 1960-61 to its. 469 crores in the year 1955-56. 
The loans were advanced to the tune of lis. 2 03 crores 
during the same plan. 
iJurino the Second i'ive Veair Plan a aommi-fe-fee>«» W^P 
appointed by the government of India in September, 1959 
by Sri V.L. iiehta which reviewed the working of Primary 
Agricultural Societies and made certain recommendationn 
for strengthening them. 
In the Third -^ ive Year Plan (1961-66), cooperative 
movement was accorded a crucial role in implementing the 
schemes of economic development. It was also regarded 
that cooperation is one of the principal means for bring-
ing about changes of a fundamental nature within the eco-
nomy. During the •'•hird Plan Rs. 80 crores were provided 
for cooperative development as against Rs. 34 crores in 
the Second Plan. The target was to raise the number of ag-
ricultural cooperative societies from 2.1 lakhs, so as to 
bring lOO/o villages under the sphere of this movement and 
to benefit vast population in the rural areas. During the 
Third Plan about 600 primary societies, 300 villages 
godowns and 980 mandi godowns were to be set up. 
Upto June 1966, 5,02,816 villages out of 5,63,629 
in the country had been covered by Primary -^agricultural 
Credit Cooperative Societies, leaving 60,813 villages 
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uncovered, while the target was 100 percent, '^ he follo-
wing table No. 2 indicates the growth of different type: 
of cooperative societies upto the Third Plan. 
TABLE NO. 2 
SHOWING THE POSITION OF VARIOUS SOCIETIES IN THE COUNTRY 
DURING THE THIRD PLAl^ I 
(RS. in lakhs) 
During 1961-62 During 1964-65 
S. Particu- No.of Member- Work- No.of Member- .Vork-
No. lars soci- ship ing soci- ship ing 
eties (Thou- Cap- eties (Thou- capital 
sands) tal sands) (Rs.Lakh) 
1 2 3 4 5 6 7 8 
1. Agricul-
tural 
Societies 215081 19572 32533 201046 24511 4867 
2. Marketing 
Societies 3007 1649 3227 3224 2131 6013 
3. Processing 
Societies 1056 152 651 1788 450 1203 
4. Agricultural 
Production 
& others 25662 3519 1631 27336 3590 2942 
5. Non-Agri-
cultural 
credit 
societies 12477 4969 1649 13729 6173 25104 
6. Vveavers 
societies 12222 1220 2295 13084 1305 3053 
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TABLE NO. 2 CONTINUED 
7. Indus-
trial 
societies 23340 1117 1703 293459 1076 2703 
8. Consumer 
societies 7266 1394 982 123552 2609 162'. 
I'he table shows that there is a slight lull in lh<-
number of agricultural credit societies from 2,15,081 in 
1961 to 2,01,046 at the end of 1964-65. This was mainly 'Jv. 
to the implementation of the revitalisation programme of 
primary credit societies during the period. But the member-
ship and working capital however increased considerably. 
The total short and medium term credit deposits rose from 
!;s. 231 crores in 1961-62 to Rs. 345 crores in 1965-66. 
Luring the Third Plan a number of developments pro-
grammes in the field of cooperation were prevented, due 
to hostilities in 1962 and 1965, widespread drought in 
1965-66 and in 1966-67 and a strained foreign exchange sit 
uation. Thus, the Indian Planning Commission decided that 
the rourth Plan should commence in 1969-70. In the i.ieantiiiP 
development of cooperation were kept going in the terms ol 
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•Annual Plans' for 1966-67, 1967-68 find 1968-69. In annual 
plan (1967-68) the target to achieve a total membership 
of 40 million in the PACS, But however, actual membership 
stood at only 28 million at the end of June 1968. In 
short and medium term loans the amount released was 
lis, 428 crores as against the target of Rs. 500'crores and 
the amount for long term credit, achieved, was la. 92 
crores as against the target of ?^. 70 crores. Anyhow duri-
ng these Annual Plans i^s. 33.5 crores in 1966-67, Fte. 36.6 
crores in 1967-68 and Rs. 34 crores in 1968-69 were spent 
in the field of cooperative development. 
During the i^ourth i'ive Year Plan (1969-74), the 
"orowth with stability", was expected to be the key note 
of the cooperative movement. I'he target of the Plan was to 
bring the entire villages and 3/4th of the population 
under cooperative movement. Anyhow the target during the 
i'ourth Plan to achieve the membership of PACS was 42 
million, coverage of agricultural families by these socie-
ties was 6 0 percent, and short and medium term loans were 
advanced to the tune of ,is. 750 crores in 1973-74 as 
against Ks. 450 crores during 1968-69. 
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The i-ifth Five Year Plan (1974-79) laid emphasis 
on building up a strong and viable cooperative sector 
v/ith special reference to the needs of the peasants, the 
workers and consumers. During the 5th Plan four specific 
of 
objectives were stated for the development cooperation as 
(i) to strengthen the network of agricultural cooperaLivc; 
with main emphasis on credit/ supply, marketing and proce-
ssing, (ii) to build up a viable consumer cooperative mov 
ment (iiii to make efforts towards the correction of 
regional imbalances in the level of cooperative develop-
ment, and (iv) special efforts will be made towards rent-
ructing and reorienting the cooperatives. 
In October 1974, the Department of Civil Supplies 
and Cooperation was created in the Ministry of Industry 
and Civil Supplies. There were nearly 66,000 cooperatives 
retail outlets for distribution of consumer goods in urban 
and rural areas. Another development during the 5th Plan 
has been the extension of cooperative activities to serve 
the student community in the hostels of Universities and 
degree colleges and they supplied essential consumer goods 
to about 3,000 hostels coverning nearly 2.4 lakhs students. 
During 1975-76, to broaden the financial base of consumer 
cooperatives the Central Government provided special assis-
tance of iis, 4.55 crores to the State Governments. The 
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National Cooperative Development Corporation (NCDC) has 
also formulated a scheme for assisting expansion of consu-
mer cooperatives in rural areas through marketing and 
service cooperatives. The value of agricultural produce 
handled by the cooperatives increased from about Rs. 175 
crores in 1961-62 to about Rs.1,215 crores in 1974-75. 
During the same period the value of chemical fertilizer 
distributed by the cooperatives increased irom Rs. 32 crores 
to Ks» 617 crores. 
From the cooperative year 1971-72, the projects of 
SFDA (Dmall i'armers Development i^ gency) and MFAL, started 
functioning on a significant scale. And by the end of 
March 197 5, 87 SFDA and MFAL had identified 19.90 lakhs 
small farmers, 21.46 lakhs marginal farmers and 4.68 lakhs 
agricultural labourers. During the project period up to 
March 1975, a sum of Rs. 61.14 crores was released to these 
agencies of this Ks. 57.16 crores had been utilised. The 
cooperative marketing structure consists of about 2,8 00 
primary cooperative marketing societies covering all impor-
tant agricultural markets in the country, 2 0 State Cooper-
ative Marketing Federations and one National Agricultural 
Cooperative Marketing Federation. The total value of agri-
cultural produce handled by such cooperatives increased 
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from Rs. 580 crores in 1968-69 to about ks. 1215 crores in 
1974-75, The value of foodgrains handled were increased 
from about Rs. 220 crores in 1968-69 to about Rs. 335 crores 
in 1973-74. In 1974-75, the federation's turnover stood 
at over lis, 58 crores as against Rs. 7.64 crores in 1970-71. 
During the Sixth i'ive Year Plan (1980-85) coopera-
tion has been assigned an important role in the economic 
development programmes of the country. There were some 
special programmes of Rural development like IRDP, DPAR, 
DDP, National Grid of Rural Uodowns in which cooperatives 
have been assigned an active role. Other programmes concer-
ned with the cooperative sector were cooperative credit, 
marketing,processing and storage facilities, consumer coo-
peratives, cooperative training and education etc. Spcaial 
Programmes of Rural Development, Community Development and 
Panchayat Raj and cooperation in States,Union territories 
have also been encouraged. The total outlay on various 
schemes of cooperatives were Rs. 914.23 crores during the 
Sixth Plan period of which Rs. 584.08 crores was for the 
States and Union Territories and Rs. 330.15 crores for 
various schemes in public sector. 
uuring 1980-81, sufficient financial assistance was 
being provided to the Union Territories for promotion and 
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strengthening ot Hahlld cind Yuvak; Handal by the National 
development Council. In the 6th Plan a "Pilot Project of 
Public Cooperation" was also implemented by the State 
governments. The main task of this project was to help the 
Jtate Governments in developing public cooperation tech-
niques. The State Governments of various states were bene-
fitted by this scheme. The target for cooperative opera-
tions were Rs. 2500 crores as short term loans in 1984-85 
as against te. 1*300 crores in 1979-80. The commulative 
target of medium and long term loans was Ks. 3/100 crores 
during the period 1980-85. In ls)82, new '20 Points Progra-
mme' was announced by the Prime Minister for the develop-
ment of cooperatives. Then the (NCUl) National Cooperative 
Union of India, the chief spokesman of Indian cooperative 
movement also prepared various action programmes for the 
adoption by the cooperatives throughout the country. 
During the 6th Plan there were 94,089 PACS in 1982-
83, with a membership of 63.5 million. The number of borro-
wing members were 2 2.8 millions which worked out to 36% 
of the total membership. Their working capital stood up 
at ;^s. 4,841 crores as on ,June 30, 1983 and the short-term 
credit advanced to the tune of to. 1,908 crores and medium 
and long-term credit to the tune of Rs. 660 crores. 
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During the i^eventh i^ ive Year Plan (1985-90), 
several recommendations are to be made for the coopera-
tive development, oome of them are as follows: 
(i) The PACS should function as multipurpose 
viable units. 
(ii) The flow of credit for cooperatives should 
be expanded. 
(iii) Implementation of Cooperatives in under deve-
loped States specially in North Eastern region. 
,(iv) Strengthening the consumer cooperative movement 
in the urban and rural areas. 
(v) Promoting professional management and effective 
training facilities. 
TABLE NO. 3 
SHOWING THE TARGETS FOR SELECTi:.D PROGRAM.-IES (7TH PLAN) 
S. Purposes Units 3ase level Plan Target 
NO. 1984-85 1989-90 
1. Short-term loans his. crores 2,500 5,540 
2. iMedium-term loans " " 2 50 500 
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TABLE NO.3 CONTINUED 
Ks. 
It 
crores 
II 
500 
2,700 
1,030 
5,000 
3. Long-term loans 
4. Value of Agricultural 
Produce marketed 
Retail Sales of i?'ertilizers 
1. Quantity Million 3.63 8.33 
tonnes 
2. Value i<s. crores 1,500 3,400 
Value of consumer goods 
1. Urban Area " " 1,400 3,500 
2. Kural Area " " 1,400 3,500 
source! Seventh Plan Outlay 
The idea of the growth of cooperatives in India can 
be had from the fact that there are as many as 3.50 lakhs 
cooperative societies of all types, as on 30th June, 1988, 
the latest data available, with a membership of about 15 
crores and a total working capital of about Rs. 48,000 crores. 
The growth of cooperatives in India can be judged from the. 
following table No.4 (for selected years between 1960-61 to 
1986-87 and also as on 30 June, 1988. 
TABLE N o . 4 
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SH0V7ING THE GROWTH OF COOPERATIVES IN INDIA 
j j u r i n g 
y e a r s 
No. of 
socie-
ties 
(lakhs) 
Member- Share Capital Working 
ship (Rs. crores) Capital 
(lakhs) (Rs. crores) 
196U-61 
1 9 7 0 - 7 1 
19H0-fctl 
1984-8 5 
1985-86 
1986-87 
1987-88 
3 . 3 2 
3 . 2 0 
3 . 2 6 
3 . 1 5 
3 . 2 1 
3 . 4 2 
3 . 5 0 
352 
644 
1,176 
1 ,410 
1 ,420 
1 ,465 
1 ,500 
222 
8 5 1 
2 , 0 8 8 
3 , 5 3 5 
3 , 9 9 8 
4 , 4 2 5 
»»•-. 
1,312 
6 , 8 1 0 
2 5 , 1 1 9 
3 7 , 7 6 9 
4 1 , 5 4 8 
4 7 , 5 5 0 
4 8 , 0 0 0 
source: India, 1988-89, p. 382. 
The other distinguishing teatures of the coopera-
tive scence in India, is that it is largely based on vill-
ages, x'he emphasis of the Government on institutionalisa-
tion of distribution of inputs to farmers and marketing of 
their agricultural produce through cooperatives, owned by 
them. The overall strategy in this regard is to promote 
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agricultural production through provision of inputs for 
increasing agricultural production and post-harvest faci-
lities to protect the interests of the farmers. 
At the end of June, 1987, there were 91,927 PACS 
operating in the rural areas of the country, with a raember-
i;hip ot about 7.44 crores, share capital of Ks. 886.09 
crores and during 1987-88 total loans advanced by these 
societies to the tune of uo. 4,4 00 crores. Instead of PACS 
there were 25,426 primary non-agricultural credit socie-
ties, including employees' credit societies and urban banks 
with the membership of 137.83 lakhs. They raised Rs. 453.71 
crox-es as share-capital, Ivs. 772.24 crores as deposits and 
as, 1,994 crores as working capital. The lending of these 
societies during 1986-87 amounted to to, 1,217 crores. 
GROWTH OF COOPERATIVES IN UTTAR PRADESH 
In Uttar Pradesh, Mr. Dupernex, placed his proposals 
in his book entitled 'People's Banks for i>Jorthern India. 
After his recommendation a few societies were started in 
1900 on an experimental basis, with a Government grant of 
Us, 1,000/- each. But actually the cooperative movement 
came with the passing of the "Cooperative Societies Act, 
1904." Under the Act the first 'registrar of Cooperative 
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societies" took charge on 3rd wovember, 1904, and procee-
ded to draft the bye-laws and considered the posslbili-
2 
ties of starting credit societies. 
Mr. Dupernex was strongly of the opinion that the 
system of cooperative credit should not be confined to the 
village banks only, but should be extended to urban areas 
too, specially among the weavers. But, Kegistration of the 
societies under the Act-1904, started only in 1905, and 
before the 31st March, 1906, 350 Societies had been regis-
tered. In 13 districts. Central or District Banks were 
started. 
The rural, non-credit society was the seed store 
which was organised at Amethi in Sultanpur District. 
Urban non-credit societies were the Banaras Silk V^ eavers 
Association and the Kashi Cooperative Company. 
URBAN SOCIETIES 
(i) District Sanks dealing with registered cooperative 
Societies and individuals; and 
(ii) other dealing with their members only strictly on 
a cooperative basis. 
2. Sarkar, K.C; Cooperative Movement in United Provinces, 
1948, pp. 27-28. 
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These societies were generally clerks societies 
and production and distribution societies organised for 
cottage workers. In 1909-10 cooperative Yarn stores 
opened at Sandila (Hardoi) and Panda (jr'aizabad), General 
Cooperative Stores in 1911-12 at Sandila and Cawnpore. 
ihe i;irst Dairy Cooperative was set up at Banaras in 1911, 
Another land mark in the field of cooperative was the 
provincial conference of Cooperators, held for the first 
time during 1908-09. The Conference provided a common plat-
eform to the people to discuss numerous cooperative prob-
lems that were bound to arise. This conference was intended 
to be an annual feature. 
The third conference of the Registrars' held in 
1908 had suggested amendment in the Act, and the Fourth 
conference in 19 09 reaffixined previous irecommendations. In 
its opinion the classification of cooperative credit soci-
ctioh into rural and urban was unscientific and higher 
cooperative finance and non-credit activity needed recog-
nition. Therefore, in 1912, the Act of 1904 was amended, 
the societies henceforth, were to be classes as limited or 
unlimited on the basis of liability. The rural credit 
societies, according to the cooperative societies Act 
(Act II of 1912) had to have unlimited liability. The other 
two recommendations, also were incorporated in the Act. 
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As a result of this MCt the number of Central 
Cooperative Banks were increased to 51 in 1917-18. Non-
agricultural credit societies also increased, among these 
societies/ the Employees Societies had been increasing 
and working well. In 1912, the ^gra Telegraph Society was 
started with membership open to all the servants of the 
I'elegraph Department. And in 1915, Postal iimployees Society 
was started with headquarters at Lucknow. During 1912-13, 
one Domestic Servants' Society was also organised at 
Allahabad and another Traders' Society ^t Banaras. 
In Urban Societies, the Artisan's Society having 
the largest number and it rose to 188 in 1915 as there 
v/ere 124 such societies in 1911. Among the non-agricultural 
credit societies there was a drop of 19 during 1919-20, 
most of them were small traders and shop keepers' society, 
other artisans societies such as unlimited liability 
societies of weavers, durrie makers, carpet makers, shoe 
iiiakers and glass bangle makers were doing well. The limi-
ted liability societies, which were generally organised 
lor the olticials or the employees had been more satisfac-
tory. 
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The Tenth Uttar Pradesh Cooperative Conference, 1921, 
had remarked that the Central Cooperative Organisation was 
the most suitable agency for the organisation of industri-
al societies, and recommended that every Central Bank sho-
uld pay special attention to small industries. The most 
important feature of the movement was the organisation of 
::oci(.;ti<::i tor coLt^ iyo Indus Lri^ il ists. In 1925-26, there 
were seven such societies of which two for durrie makers, 
three for weavers, one for shoe makers and one for brass 
workers. 
The first land mortgage society on limited liability 
basis was startea at Saidpur in the Ghazipur District in 
1929-30, but this society was not as popular as expected 
due to delays in yetting loans from the society. In 1933-34, 
three more societies were established, one each at 
i;'aizabad,Gorakhpur- and Jalaun and in 1934-35 another was 
started in Jaunpur. These five societies continued to work 
till thi_- close ot the period, /vnd theii" transactions were 
small mainly due to lack of funds. However, it was expec-
ted that after the establishment of the •^^ eserve Bank of 
India this difficulty would disappear. 
In September 1925, the Government set-up the Oakden 
Committee which was established for ; 
i) to enquire into and report the reasons why 
cooperative societies in various localitleSi,' have 
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not. suceeded better in gaining the support of 
the people;and 
ii) to make proposals for improving the organisa-
tion, supervision, control, audit and financing 
of the movement in all its branches. The 
report of the Conuuittee was submitted has dealt 
with the defects and difficulties of the move-
ment and made numerous recommendations. 
In 1939-40, there were 7,707 agricultural credit 
societies in Uttar Pradesh as against 499 Non-Agricultural 
Credit Societies, ^Airing the same period the societies 
were brought under the conversion scheme and as many as 
'J61 village Banks came into existence, half of them being 
due to conversion. The number of these banks rose from 
961 in 194 0 to 494 5 in 194 5. On the other hand the number 
of fiuricultural Credit Societies, showed a steady decline 
and in 1945 there were only 5^70 societies against 7,707 
in 1939. However, only a few village banks had been able 
to take up the work they were expected to. I'he number of 
land mortgage banks remained constant at 5 throughout. 
3. Sarkar, K.C; Cooperative movement in the United 
Provinces, 1947, p. 39. 
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The constant growth of the movement was primarily due to 
the lack of any agency for long-term loans and the fall 
in the values of lands. In 194 5, there v/ere 6 land mort-
gage banks in Uttar Pradesh. 
/is compared to agricultural Credit Societies the 
rise in the number of non-agricultural credit societies 
had been insignificant as there were 619 (216 unlimited 
liability and 403, limited liability) societies in Uttar 
Pradesh in comparison to 4 99 in 1939, 
TABLE NO. 5 
SHOWING THE GROWTH OF COOPERATIVES IN UTTAR PRADESH 
h'ROH 1 9 0 5 - 0 6 TO 1 9 4 4 - 4 5 
uuiinij yeur Wumber of ijeinbership Working C a p i t a l 
: jOc ie t i e s ( thousand) i\<3. Lakhs) 
1 9 0 5 - 0 6 72 1 4 . 8 0 2 . 0 
1 9 1 0 - 1 1 1258 9 4 . 0 3 4 9 . 6 
1 9 1 5 - 1 6 3 1 9 4 1 1 8 . 8 6 1 2 0 . 3 
1 9 2 0 - 2 1 4 4 8 3 1 1 5 . 0 2 1 2 9 . 6 
1 9 2 5 - 2 6 6 2 3 6 1 6 5 . 0 4 1 8 8 . 5 
1 9 3 0 - 3 1 5 6 2 0 1 4 0 . 2 2 2 2 2 . 8 
1 9 3 5 - 3 6 7 4 1 8 2 0 7 . 0 1 2 4 1 . 4 
1 9 4 0 - 4 1 1 6 8 4 7 8 1 8 . 0 2 3 2 7 . 8 
1 9 4 4 - 4 5 1H30B 7 b 7 . 4 3 3 9 6 . 6 9 
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In the i^ 'irst Five Year Plan/ which was launched 
in tne State in 1951, the emphasis was laid mainly on 
production, especially agricultural, instead of credit 
which once dominated the whole field of cooperation. 
Therefore, the emphasis was to organise multipurpose 
cooperative societies in rural areas. The Pradeshiya 
Cooperative .-iarketing Federation (PCF) which was estab-
lished in 1943, emerged as the biggest Cooperative Organi-
sation in the State. During 1946-47, there were 13 thous-
ands Cooperative Societies in Uttar Pradesh with a member-
ship ol 3.21 Lakhs and share capital of Ks. 49 lakhs. The 
number of societies rose to 38 thousands in 1955 with 
membership of 13 lakhs and share capital of 220 lakhs 
respectively. In 1951, the scheme of cooperative farming 
was launched in the State on an experimental basis, on the 
recommendations of the Planning Comixiission. A target of 
100 Cooperative farming societies was fixed in the First 
Five Year Plan which was achieved within time. But the 
consumer cooperative movement suffered a lot due to war 
conditions and then number decreased gradually to 415 in 
1954, as against 510 in 1948. 
During the second i'ive Year Plan period a radical 
change was made in the policy of credit distribution by 
v-ooperative Societies and emphasis was also laid on cont-
rolled credit recovery i.e. repayment of loans in kind 
7J 
through the marketing societies. In this regard the State 
also recorded a noteworthy achievement when Uttar Pradesh 
Litate Cooperative i^ and Development Bank was established in 
1959. By the end of the Jecond Plan (March 1961; there 
were 4 52 Cooperative •'•^ arming Jocieties in Uttar Pradesh 
most of them were cooperative Joint inarming Societies. 
i>uring the Third Plan, the target was to cover 65% 
of the agriculturists by the Cooperative iJocieties. But 
nowever, it could not be achieved and only 54.8;b of the 
total rural population engaged in agriculture could be 
covered at the end of the plan. There were many other imp-
ortant programmes of the plan to boost the cooperative 
sector, especially the establishment of the branches of 
the Lcind Develop..lunt Bank with the intention of distribu-
tion of loans for ininor-irrigation purposes in 20 distri-
cts of the >^tate. 
In the i-'ourth-Plan period, the eini^ ihasis was laid to 
revitalise and to re-organise various cooperative institu-
tions and their activities. And the target was to achieve 
a memoership of 75 percent of tht agricultural families 
Py the Cooperatives in the otate. The programme was also 
to estaolish a special i^ rug Development centre in the Hill 
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region, by the cooperatives, any-how at the launching of 
the 4th plan (1969) there were 1383 Cooperative Farming 
->ocieties. i->uring this plan 56 c-ooperative i: arming 
Societies were revitalised and 49 new Cooperative Socie-
ties were organised. 
ijurlng the ^ifth Plan, the uovernment of Uttar 
Pradesh felt that the Cooperative -societies had assumed 
special importance lor the distribution of essential 
comiiiodities at reasonable prices especially in urban areas 
and to students under the 2 0 points economic programme. 
The Cooperative Credit Facilities were also expanded and 
by the end of the Pldn the stiort and medium term-loans 
provided by the cooperatives were to the tune of Rs. 137.73 
crores and ks. 12.36 crores respectively. I'he Government 
also expanded the societies tor xickshaw Pullars and by 
the end of the Plan there were 14 3 such societies in the 
State, i'he Planning Commission reorganised the small agri-
cultural credit societies as bigger viable societies and 
their operation was extended to "Nyaya Panchayat"/ with a 
view to rendering integrated service of supply of credit, 
agricultural inputs, and consumer goods to their members 
at one single point, dy the end of the plan, there were 
7211 ."Jyaya Panchayat level Primary Agricultural Credit 
Cooperative societies in the state and the membership of 
village primary societies reached to 80.48 la^hs covering 
7? 
57 percent of the agriculturists of the 3tate. 
curing the ^^ ixth rive Year Plan (1980-85) the PCF 
(Pradeshiya Cooperative Marketing Federation^ State 
Cooperative Bank, and the J.P. State Cooperative Land 
i^ evelopiiient liank nave assumed crucial role in building up 
H sound cooperative infrastructure in the state. It is 
ulso clear iroiii t.ie tact that the total turnovo-r of PCF 
jumped to .-i. 351-17 crores in 1980-81 as against to 
Kj. 188.7-3 crores in 1979-80 i.e. an incrt-ase of about 
86.06 ptacent. xhe iCF wus eriqaged in providing pumping 
sets, electi'ic motors and accessories for irrigation to 
farmers against the loan sanctioned by the branches of 
Land Development Bank. The i'ederation has also established 
a Soyabeen Vanaspati complex near iialdwani (Nainital). 
It ulso stated providing facilities to distribute levy 
sugor and controlled cloth since 1981, 
3y the end ol 1982-83, the U.P. State Cooperative 
l^cind Development Bank, through its 250 branches at Tel:isil 
level distributed loan to the tune of d^, 554.27 crores, 
iHOstly to minor-irrigation purposes, uy the end of 1982-83, 
the number of the cooperative credit societies went 
up to 8,607 with a membership of 98,67 lakhs of v/hich 
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52.05 belonged to the weaker section. In the same period 
short-term and medium-term loans were distributed by 
these societies to the tune of .;o. 206.26 crores and 
iis. 40.83 crores respectively. 
TABLE NO. 6 
SHOWS GROWTH OF COOPERATIVES IN UTTAR PRADESH 
Year Number of Membership Working Capital 
societies (in thousand) (Rs. in lakhs) 
1 
1950-51 
1955-56 
1960-61 
1965-66 
1970-71 
1975-76 
198 0-81 
1985-86 
2 
26,390 
44,006 
55,131 
35, 188 
23,922 
12,994 
20,302 
20,674 
3 
850 
1,4 03 
3,340 
5,061 
5,527 
6,995 
12,401 
15,121 
4 
384.94 
846.57 
3,418.54 
6,729.30 
10,539.96 
16,563.72 
19,564.71 
32,677.50 
Source J Annual Report on the working of Cooperative 
Societies in U.P. for the different years. 
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TABLE NO. 7 
ailOVViJ PROGRESS OF COOPERATIVES FROi^ l 1980-81 TO 1987-88 
x -e r iods i\jo.of a l l Member- Owned Vvorking 
t-ypes of s h i p i n d i - c a p i t a l c a p i t a l 
s o c i e t i e s v i d u a l s (Rs. i n (Rs. i n 
( e x c l u d - ( i n l a k h ) c r o r e s ) c r o r e s ) 
i n g s u g a r -
c a n e and 
i n d u s t r - i a l 
s o c i e t i e s 
1980 -81 2 0 , 3 0 2 1 2 4 . 0 1 2 6 8 . 9 2 1956 .47 
1981-82 2 0 , 3 5 1 1 2 8 . 5 5 2 8 9 . 5 7 2 4 3 5 . 1 6 
1982 -83 2 0 , 4 9 7 1 3 1 . 9 5 3 4 2 . 6 5 2 7 2 7 . 0 8 
1983-84 2 0 , 4 9 7 1 3 8 . 3 6 3 4 7 . 2 9 2 8 1 0 . 7 7 
1 9 8 4 - 8 5 2 0 , 5 1 2 1 4 9 . 3 6 3 5 9 . 1 0 3 0 9 1 . 1 9 
1985-86 2 0 , 5 7 4 1 5 1 . 2 1 3 7 1 . 1 5 3 2 6 7 . 7 5 
1986-87 2 0 , 5 7 4 1 5 9 . 0 1 3 8 3 . 1 5 3 5 1 2 . 7 5 
1987-88 2 0 , 5 7 4 1 7 5 . 8 0 3 9 1 . 2 5 3 6 1 8 . 7 4 
S o u r c e ^ C o o p e r a t i v e s i n U . P . Lucknow/ 1989 , p . 120 
ay t h e end of 1 9 8 7 - 8 8 t h e r e were 8 , 5 9 9 PACS i n t h e 
s t a t e , w i t h a m e m b e r s h i p of 1 2 2 . 4 6 l a k h s , and w o r k i n g 
c a p i t a l of Us. 8 3 , 0 0 0 l a t c h s . S h o r t and m e d i u m - t e r m l o a n s 
d i s t r i b u t e d by t h e s e s o c i e t i e s t o t h e t u n e of i<s. 3 4 , 2 1 2 . 9 6 
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latciis. Tliere were also 57 i->istrict/Central Cooperative 
Bank operating through 1242 branches upto 1987-88, and 
membership of 24,62 0 thousands. The share capital of these 
banks was Ks. 678 0.30 lakhs, reserve and other funds were 
lis. 4375.50 lakhs and working capital was lis, 1,11,800,30 
lakhs. These Banks have distributed Rs. 71,350.15 lakhs 
as short and medium-term loans upto 1987-88. By the end 
of 1987-88 there were 274 branches of U.P. citate Coopera-
tive Land Development Bank, with a membership of more 
than 1772 thousands. The share capital, owned capital and 
v;orK;ing capital was .^ . 4,044 laklis, 8,708 lakhs and 
51,671 lakhs respectively. Tiie loans distributed by 
these banks were to the tune of KS. 10,144 lakns and the 
bank earned the surplus of •..s. 570 lakhs. 
i'here were 53 District Cooperative Unions in the 
Btate by the end of 1907-88. ,-.'ith a membership of 5,427 
and J- !50.10 lakhs as share capital, Rs. 2,130.40 lakhs 
as working capital and ks. 286.26 lakhs as reserves and 
other funds. The value of sold commodities worth 
,o. 3,214.20 lakhs by the Unions and the loans distributed 
to the tune of lis, 485.15 lakhs. 
In 1987-80, there v/ere 1502 Cooperative i'arming 
oocieties operating in the si;,.te within area of 1,39,298 
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hectares and membership of 32,955. The share capital, 
reserves and other fund and working capital of these 
societies was ks. 64.70 lakhs, tis, 111.15 lakhs and 
us. 1112.90 lakhs respectively, besides, there were 256 
cooperative marketing societies with 9.25 lakhs members. 
rhe share capital ot these societies including the share 
of tl)e state Govt, was Ks. 5<I2.25 lakhs and the value of 
easiness done by these societies was worth Rs. 7,100 lakhs 
and .o, 4 00 crores short-term loan 'vas distributed by U.P. 
Cooperative flank in 1987-88 as against 'tis, 22 5 crores in 
1986-87 i.e. an increase of about 77.78 percent. 
By the end of December, 1988, the loans and advan-
ces granted by the U.P. Cooperative Bank under Section 
21,22 and 24 of WABARD Act for the purpose of financing 
seasonal agricultural operations and bonaflde commercial 
transdctions, to the tune of ite. 33,942 lakhs. Tlie short, 
medium and long-term coojjerative loans distributed were 
of ^. 30,384 lakhs, to. 3,834 lakhs and Rs. 10,178 lakhs 
respectively. 
GROWTH OF COOPERATIVE HOVEMEHT IN ALIGARH 
The Cooperative Credit >iovement came into existence 
in Aligarh District in the form of Primary cooperative 
Credit Society. The first such type of society was estab-
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lished in LAx<HNOO in Hathras i'ehsil and was registered 
as "LaRhnoo Cooperative Primary Credit Society" on 
October 31, 1906. Thereafter the Cooperative Credit 
Societies were also organised in other Tehsils of the 
jjistrict. The second society was registered on 27th 
c-ei3ternber 1911 in ilathras followed by the third society 
registered on 8th Cctooer, 1912, as *Purkalan Coopera-
; ivfc Priiuary Credit society." Jy the end of 1915 about 
15 (cooperative Credit Societies were registered with a 
4 
inemcei ship of 250. 
1 ho uistrict Cooperative Bank Ltd. was x'egistered 
on 2-5-1916 as i<egistration .JO. 21, but it could not 
coaunence work duxing 1916. x'he bye-laws of the Bank were 
change'-^  on 4-5-1957. «tter 1912, one society was organised 
in every village and called wus "Priniairy Agricultural 
Credit Society" (PAC'S) . In 1935 there were 763 such type 
of societies in the district. 
Sefore 1935 these societies were called Agricul-
tural Society in place of Cooperative Society. 
4. Varshaneya, Y.K.; A Comperative study of Cooperatives 
and Nationalised Financial Institutions of Aligarh 
iJii^trict, ..liQcirh, 1986^ j> 6. 
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During the period 1947 to 1951 there were 1336 
cooperative Societies in the Liistrict. At that time any 
ten persons or occasionally seven may constitute a 
cooperative society. The organisation of the society in 
a village consisted of. the following: 
(i) Chairman 
(ii) \/ice--*.-tiairman 
(iii) une Cashier 
(iv) ^our Directors 
In 1951, the members of the societies got loans 
from U.r. 3tate Cooperative bank upto Rs. 25 to Us. 50 and 
in some cases upto !.i,. 100. i'lie rate of interest charged 
oy the bank in 1935, was 6.0 percent. The supervision of 
tiie societies was done by one person called "oupervisor 
cum Accountant" governed by "Provincial Cooperative 
Union (Lucknow). 
^-kccording to the Scheme of late Shri Jawaharlal 
Nehru, the societies v/ere classified as Gram ^abha. Large 
Sized societies and service Cooperative Societies (having 
rwo to three Cram Panchayats.) 
In 1961, there were 137 such type of societies in 
/•.li:jcirh J^iatrict of which 59 (31.55/c,) were large sized 
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societies and 84 (44.92/a) service cooperative societies 
and remaining 44 (23.53/'o) societies were defunct or func-
tionlecs. 
During 1965-66, there were 3 branches of District 
Cooperative Bank in the i^isttict with a membership of 
674, share capital of Rs. 4,243 thousands, deposits of 
ks. 6,088 thousands and working capital of Ra, 2 5,169 thou-
sands. The loans distributed by these banks were Rs. 
15,896 thousands. 
In the year 1965-66 there were 143 Primary Agricul-
tural Cooperative Credit Societies in the district inclu-
ding 59 large sized societies and 84 Service Cooperative 
Cocieties. 
At that time the loans distributed by these socie-
ties were especially lor uyricultural purposes in two-
terms. The first i.e. component 'A' in terms of cash and 
the second i.e. component '3' in terms of agricultural 
inputs such as improved seeds, fertilizers, pesticides 
etc. And component 'B' was provided in most of the case 
against component 'A'. 
0 ~ 0 J 
I n 1971 t l i e r e were s t i l l l'^3 PAC3 i n t h e d i i j t r j c t 
v^ nd. t h e t o t c i l s o c i e t i e s o f . e r a t i n o were c l c ^ s s i f i e d c.s 
. . ' j i j cu 1 Lui (il .-tnd J u i i - ' v y r i c u I uui .al v-ooj.'cra t i v o s o c i e t i e s , 
i'he f o r m e r c o n s i s t e d of t h e odi iAar i Sarigh t r o o p e r a t i v e 
r e d e r a t i o n ; , Priniciry / . g r i c a l t u r ^ l C r e d i t L ^ o c i e t i e c , 
i-'uiiiiing vjtui i-iarke-itiiicj S o c i e t i e s ond t h e Icitei" c o n s i s t e d 
o i the; i^^ili..ry e a r n e r G s o c i e t i e s , wuuvers s o c i e t y , -!.• i s h -
e n t i e n ' s s o c i e t y , I n d u s t r i r j l o o c i c t i e s / iUckshaw P u l l e r s 
and i ious i iu j e t c . 
I n t h e c o o p e r a t i v e y e o r I 9 d 0 - 3 l / t h e r e were more 
t hdn 223 C o o p e r a t i v e J o c i e t i e s i n t h e d i s t r i c t , v;i th a 
l ae iaoe r sh ip of more t h a n 167 t h o u s a n d s . The s h a r e c a p i t a l 
of t h e s e s o c i e t i e s was a b o u t u3. 1 4 , 5 1 9 t h o u s a n d s , xhe 
s h o r t - t e i i i i , m e d i u m - t e r m and l on^ i - t e rm l o a n s '-/ere d i s t r i -
b u t e d by t h e s e s o c i e t i e s w o r t h (is. 55 ,24 3 t h o u s a n d s , 
;:,. 3 ,409 L h o u s a n a s and ,o. 18 , v ] ' - Lhousands i • - s p e c t i v t - l y . 
In 1 9 8 5 - 3 6 , t h e r e were more t h a n 445 s o c i e t i e s i n 
t h e d i s t r i c t . I'he p o s i t i o n of a l l t y p e s of s o c i e t i e s may 
oe c l e u r f rom t h e t a b l e d o . 3 a;.; g i v e n belov. ' ; 
rABLK NU. 8 
(r^, i i i chouscind.) 
o , xypes of i.^ um- i l ember - ^ n a r e work ing i.oan 
wO. s o c i e t i e s b e r s s t i i p c a p i t a l . ' . i p i t c i l rtdvati-
1. \.'j.ci, 143 :n);^42u .-"obiio 10/^2^) bUvtji 
T/^LE WO. a CCNTI.-iUED 
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2 . Noa-zngr icul - 4 0 15378 
t u r a l s o c i e t i e s 
3 . kVe a v e r s 
s o c i e t i e s 91 5479 
4 . i;'ishermen 
; ; ioc ie t ies 1 4 1 
5 . Sugar M i l l 
societies 1 15750 
6. Industrial 
societies 66 1659 
7. Dairy Soc. 69 3726 
8. Marketing 7 27665 
9.Joint i-arrning 27 , 385 
1376 
K.A. 
13212 
4347 
6524 
85579 7846 
1759 
1088 
Source: Statistical Bulletin, Published by Aligarh for 
1986, pp. 60-63. 
uuring 1985-86, there were 18 brandies of Central 
Cooperative Bank including one main branch in the district 
with d membership of 439, share capital of i<s. 14,576 
thousands and working capital of ,<3. 1,21,05 thousands, 
ohort and medium-term loans were distributed to the tune 
of ::o. 81,482 thousands and lis. 11,839 thousands. In addi-
tion to this there were 7 branches of U.P. State Coopera-
tive Land Development jank with a membershi|i of 38,274 
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share capital of Rs. 10,560 thousand. During 1985-86 
the long-term loans of i>3. 1,41,324 thousands was distri-
buted by the banks branches. The PACS distributed short 
term and medium-term loans to the tune of Rs. 66,255 thou-
sands, i<2. 1,009 thousands in the Cooperative year 
1985-86. 
In the cooperative year 1988-89 there were more 
than 320 societies of all tyL-es in the district with a 
membership of more than three lakhs. The PACS dominated 
in the cooperative structure with 14 3 in numbers and 
iriembership of more than 2 lakhs followed by non-agricul-
tural credit societies, numbered 78 which includes salary 
earners societies. Labour Societies, Fishermen, kickshaw 
Pullars societies and the societies for weavers. The 
membership of these societies was more than 40 thousands 
in the cooperative year 1988-89. The Salary Earners 
Society numbered to'52 alone. 
Besides this there were 40 Cooperative Unions, 173 
r'ertilizer Sales Centre, 3 Cooperative Cold Storages, one 
cooperative Processing Society, ihe families, having the 
membership of cooperative societies were 2,2 5,690, 
8S 
Beside these societies, there are 19 branches 
of Aligarh District/Central Cooperative Bank and 7 bran-
ches of U.P, State Cooperative Land Lieveloprnent Bank 
now known as Uttar Pradesh State agriculture and i<ural 
iJeveloprnent Bank. The total membership of these branches 
numbered 4 5.57 thousands. In the cooperative year 1988-89, 
ks. 2,06,269 thousands were distributed by the Aligarh 
District Cooperative Bank as short and medium-term loan 
and in the same period i^ . 1,83,214 thousands as long-
term loans were distributed by the UP State Agriculture&Rur 
Development BanWs branches for agricultural purposes. The 
growth and progress of credit societies (Agricultural and 
Won-Agricultural) i.e. Primary Agricultural Credit 
Societies, District Cooperative Bank's Branches of U.P, 
state Agriculture and -i^ ural Development Bank and Non-
Agricultural Societies (Salary Earners Society) is going 
to be discussed in the following chapters. 
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/^v^HICULTURAL CUEDIT SOCIETIES 
Agricultural Credit Cooperative Societies are those 
that provide various racilities to the agriculturists to 
iiiiprove their economic and social conditions. These 
societies consist Primary Agricultural Credit Cooperative 
Jocietieij, PACS, Central Cooperative Banks and Land 
Development Banks. 
Pki.-ir^RY JLCKICULTUR/JLJ C R E D I T C O O P E R A T I V E S O C I E T Y 
This society is the foundation stone on which the 
whole cooperative edifice is built, if these societies 
are generally in a good condition, confidence may be felt 
that the structure is generally sound. But if they are 
gtjnerolly ucisound, nothing can prevent tiie ultimate 
collapse of the edifice. 
i:'JRi-..:.TION 
i^fiy ten persons belonging to the same tribe or occu-
pation or to the same locality can apply to the Registrar 
tor registration of a proposed Primary Credit Society. 
OBJECTIVES OF PRIM^ARY ^AGRICULTURAL COOPERATIVE SOCIETY 
The objectives of PACS, as mentioned in their bye-
laws differ from state to State, but they all include the 
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borrowings ot funds trom members and others and to grant 
loans to members. The promotion of thrift is one of the 
state objectives. Sometimes joint purchases of agricul-
tural and domestic requirements, hiring agricultural 
implements etc. are also provided in the objectives. 
SOUHCES Ui- FUNDS 
The working capital of PACS is composed of: 
1. paid up share capital 
2. deposits 
3. Loans 
4. Surplus, i^ issets or Reserve i'unds 
1. SilAKE CAPITAL 
It is one of the main sources of finance to the 
society, contributed by the members themselves. The PACS 
issue only ordinary shares to their members, but the value 
of these shares is very small in case of the societies 
having unlimited liability. 
But the PACS depend on outside help also for finding 
sufficient funds to meet the necessary requirements of the 
iriemoers. The All India Kural Credit Survey Comiiiittee and 
the V.ij. iMehta Committee recommended that the Government 
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should contribute to the share capital of the credit 
societies/ indirectly, at the primary level and directly 
at the secondary level. 
DEPOSITS 
ijcposits of the inernbers' saving is an another 
important source of finance of PACS. It is the prime duty 
of these societies to mobilise rural savings and for this 
purpose they must be able to inspire confidence and 
invoke local interest. 
BOKKOWINGS 
The P A C S depend largely on borrowings which is the 
most important element of their working capital. The 
borrowings of societies are based on some criteria which 
differ from State to State according to ttieir liability. 
The rules applicables to Uttar Pradesh will be the same in 
case of Aligarh as -it is one of the districts of Uttar 
Pradesh. 
The maximum borrowing power of unlimited liability 
societies is fixed in the gecieral meeting. It is generally 
1. riajela/ T.N.; Principle Problems and Practice of 
Cooperation, Published by Shiv Lai Agrawala ^ Company, 
Agra, 1987, p. 278. 
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fixed at l/6th or l/8th of the values of the total net 
assets of the solvent members which is certified by the 
Panchayatdars of the society. Credit limit of the society 
is fixed by the Registrar or by the Central Cooperative 
Banks on the basis of number of factors, such as total 
assets of the members, their income, their repaying capa-
city, owned funds of the society, its audit ciassification, 
re-payment performance etc. 
In Aligarh tne borrowing limit of a society is 
1ixed at its general meeting with reference to the needs 
of a society and the assets of the members. 
xhe maximum oorrowing power of limited liability 
societies is yenerdlly fixed in the rules and by-laws at 
certain itiultiples of the owned funds. In Aligarh (U.P.) 
it should not exceed 10 times to owned capital without the 
sanction of the Registrar. The fresh loans are not advance-
ed to a society, the overdues of which to a bank exceed 
15 percent. 
AREA OF OPERATION 
/iccording to Meclagan committee, "it is general 
rule that there should be one society to one village and 
2 
one village to one society." 
2. riajela, i'.ivj,; Principle, Problems & Practice of Coopera-
tion, Published by iJhivlal /vgrawala & Company, /-vgra-
1987 p. 277. 
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usually there is one society in one village. It 
ensure^ mutual knowledge, and so mutual control over 
members, can in that case, be effectively exercised. 
However, societies with too small or to large a membership 
dre disadvantageous, and there!ore, villages with sheres 
population may combine neighbouring villages for economic 
v/orking, and similarly densly populated villages may have 
more than one society instead of having a large number of 
members in one signle society, so that it may be easier 
to manage the aifairs of the society. 
inrty person who is of good character and sound mind 
and has achieved the age of 18 years may become the member 
of a Primary agricultural Credit Cooperative Society. 
PROGRESS AND DEVELOPMEINIT OF PACS 
During the year 1977-78 there were 195 PACS in 
Aligarh with a membership of 1,33,245 but during 1989-90 
there were only 143 such societies in the District. The 
over all progress of thes^ societies is given in the 
Table No, 1 as follows; 
TABL£ N O . 1 
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:iilOWING TilE PROGRESS OF PACS I N ALIGARH 
(ii!S. in Thousands) 
year 
1 
1977-78 
1978-79 
1979-80 
198U-81 
1961-82 
1982-83 
1983-84 
1984-85 
198 5-86 
1986-87 
1987-88 
1980-89 
1989-90 
Number 
2 
195 
172 
169 
169 
187 
187 
187 
143 
143 
143 
143 
143 
143 
Membership 
3 
133245 
118593 
142748 
153578 
174919 
203657 
208613 
180788 
202420 
208974 
220828 
239611 
248976 
Share 
capital 
4 
1023. 
9656, 
11850. 
13806 
13425 
16100 
17783 
18191 
2 0586 
20895 
21590 
22810 
32157 
,78 
,60 
.00 
Working 
capital 
5 
N . i i . 
N.A. 
N.A. 
iJ. A . 
74439 
85170 
88768 
93941 
107329 
114030 
120716 
127242 
136531 
Deposited 
amount 
6 
3 086.6 
3187.0 
4358 
6052 
2128 
6550 
7465 
6690 
6323 
6115 
7451 
8510 
9 3 58 
jource; ^statistical -lulletin/ Published by Economic & 
Statistical officer, Aligarh for the relevant 
years. And by the Courtesy of Additional 
registrar of Cooperative Societies in the District, 
rhe table No. 1 depicts that there were 195 Pri-
mary Agricultural Credit Societies in Aligarh during 
1977-78. V\'hile five societies either stopped their func-
tioning or were defunct and only 190 such societies were 
functioning having a membership of 1,33/245 with a share 
capital of .is. 10,237.8 thousands and deposit of Rs.3/086.6 
thousands. But in the following years the members of the 
societies decreased continuously and during 1980-81 there 
were only 169 societies, but the number of the members 
increased year by year and during 1980-81 there were 
1,53,578 members in the society i.e. an increase of about 
15,26 percent against 1977-78. In the same period the share 
capital increased by 34.86 percent and rose to ks. 13,806 
thousands against Ks. 10,237.80 thousands during 1977-78 
and the deposited amount increased with a huge margine i.e. 
about 96 percent and rose to Rs. 6,052 thousands against 
Rs. 3,086.6 thousands during 1077-78,. 
During 1981-82 the number of societies increased by 
10.65 percent and rose to 187 and remained the same till 
1983-84, the membership was also increased by 13.90 percent 
in 1981-82, 16.43 percent in 1982-83 and 02.43 percent in 
1983-84 respectively. It means the increasing rate was 
less during 1983-84 against 1982-83. The share capital was 
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KS. 13/425 thousands during the year 1981-82 which increa-
sed by 19.93 percent in 1982-83 and 10.45 percent in 
1983-84. During the year 1980-81 the working capital was 
la. 74»439 thousands which increased by 14.42 percent and 
4.22 percent in 1982-83 and in 1983-84 respectively. The 
deposited amount was i<s, 2,128 thousands and rose to 
Ks. 6550 thousands and Ks. 7,465 thousands in 1982-83 and 
1983-84 respectively i.e. there was an increase of about 
three times and 13.97 percent. During the year 1984-85 
the number of societies decreased by about 30.77 percent 
and remained only 143 against 187 in 1983-84. And during 
the years from 1984-85 to 1989-90 the number of PACS were 
143 in Aligarh District. The membership also decreased by 
13.34 percent and decreased to 1,80,788 in 1984-85 against 
2,08,613 in 1983-84. I'he working capital and share capi-
tal increased by 5*8 3 percent and 2.29 percent respective-
ly in 1984-85 aqainet 1983-84 but the deposited amount of 
PAL;:i decreased by 10.38 percent in 1984-85 against 1983-84. 
During the year 198 5-86, the membership of the soci-
eties increased by about 11,97 percent and soared to 
2,02,420 against 1,80,788 in 1984-85. The share capital 
and working capital also increased by 13.17 percent and 
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14.25 [percent respectively, but tlie cJesposited amount 
again decreased by about 5.49 percent in 1985-86 and rose 
to fis. 6,323 thousands against i<s. 6,690 thousands in 1985. 
Jut the deposited amount of the societies increased in the 
following years i.e. about 4,62 percent in 1986-87 and 
12.64 percent in 1987-88 and went up to .^s. 7,451 thousands 
agai nst Rs. 6,323 in 1985—86 and i-is. 6,115 thousands in 
1986-87. The membership also increased by 3.24 percent and 
5,67 percent respectively in the year 1986-87 and in 
1987-38. There were 2,20,828 people as the members of the 
t^ iuo in 1987-88. I'he lihare Cdpital and working capital 
increased again by 1.50 percent and 6.24 percent in 1986-87 
and the increasing rate during 1907-88 was 3.3 3 percent 
and 5.86 percent respectively against 1986-87. It means 
that thex-e was an amount o£ i^;. 21,590 thousands as share 
capital of the Primary ^agricultural Credit Societies dur-
ing 1987-88. .vnd finally in l\i-9-9U the number ot the 
societies remains constant to 14 3, but the membership has 
gone to 2,48,976 i,e, an increase of about 3.9 percent 
than 1988-89, the share capital increased by about 45.36 
percent, the working capital by about 7.3 percent and the 
deposited amount increased by about 9.96 percent against 
1988-89. 
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i^ 'UNCTIQNS OF PACS 
Before 1959, the PACS have been mainly the agencies 
to provide short-term credit to their members for produc-
tive purposes only. In May 1959, the Indian Government 
appointed a working group an Cooperative Policy which 
indicated the broad functions of these societies as 
under. 
"The Primary functions of the village cooperatives 
will be the provision of short and medium-term credits, 
supply of agricultural and other produce. In addition to 
these functions, the cooperatives will help firmly in 
implementing a plan of agricultural production for the 
village and undertake such educative,advisory and welfare 
work as the members might be v/illing to take up." 
Broadly speaking the main and formost functions of 
a PACS are to accept and give loans to its members. These 
societies, in the beginning, lend only to solvent, credit 
worthy and eligible members on the security of their lands. 
But nowadays the emphasis is gradually shifting from the 
tengible assets to productive requirements, and from the 
credit worthiness of the persons to the credit worthiness 
of purpose. 
3. Hajela, T.N.; Principle, Problems &c Practice of Coopera-
tives, Published by Shiv Lai ,Sc Company, i^ gra, 1987, p. 281 
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The short-term loans provided by the societies 
are mainly for seasonal agricultural operations, i.e. 
purchase of seeds, fertilizers, insecticides, pesticides 
transplantation, small repairs etc., and is given for 
the period ranging between 6 months to 12.months or one 
crop period medium-term loan is used for purchase of 
cattle, pumpsets, agricultural implements cattle sheds etc. 
And it is granted for the period ranging between 14 months 
to 5 years. 
Ghort-term loans are given against the guarantee 
of one or two or more meiribtirs for H certain amount and 
cibove that against the iiiortgoge of lands. In Aligarh, it is 
given on the security of two sureties who should be members 
but not necessarily land owners. 
r'or medium-term loans, the security is usually the 
mortgage of land which is firstly taken by the cooperative 
lana development banks from the borrowers. 
MANAGEMENT 
The management of societies is denocrative. Each 
member has only one vote, irrespective of the number of 
shares, he holds. The management is carried on by the 
general Committee usually consisting of five to seven 
100 
members. The members of Managing Committee are elected 
at the Annual General Meeting and the iManaging Committee 
holds its meeting periodically atleast once a month to 
carry on administration of the society. The posts are 
honorary and consists a President, a Vice-President, 
a Secretary and a Treasurer. They are responsible to exe-
(.ute thi.' policies lied down from time to time and look to 
the daily routine work. 
Tiie LJecretary does very responsible work, therefore, 
he is only paid Officer of the society, ile has to keep the 
accounts according to Kule and Bye-Laws of Cooperative 
Society's i\ct-1965. lie has also to maintain a cash-book, 
members ledger, member's register, deposit register, loans 
register and a minute book. He maintains informations 
regarding memberfe credit worthiness from time to time in 
a confidential register, ile has also to issue share 
certificates, receipts and prepare annual statements. 
SUPERVISION AND i^UDIT 
SUj^ervision implies control over the affairs of the 
cooperative societies to ensure that they are following 
the Acts, kules, and Bye-Laws in their operations and in 
the best interest of the members. In routine works, it 
involves administrative assistance, financial, managerial 
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and technical guidance and also corrective measures. It 
includes such functions as would ensure the regular 
maintenance of books and accounts of tihe society/ prepara-
tion of loan applications/ examination of account books 
and other registers rectification of errors holding of 
meetings, revision of property statements, assisting in 
the recovery of loans on the due dates, expediting a claim 
against the defaulters and checking of proper use of loans 
etc. 
An annual audit of a PACS including an examination 
of overdue accounts if any, and evaluation of a society's 
assets and liabilities is required by lav/. The Mac-lagan 
Committee defined the purpose of audit of a Primary 
4 
Agricultural credit ijociety as: 
"to assure Government through those agencies the 
societies were forrrfed that they are developing sound lines, 
and only secondarily for the satisfaction of central banks 
and outside investors who have entrusted money to the 
ifiovement, and of tti<j society iiieiubers themijelves. It is 
clear thut it was n<.'ver intencied that the audit should be 
merely an arithmetical one. 
4. hlecinor, M. Hough; The Coo£)ercitive Movement in India, 
London, 1960/ p. 91. 
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;JLQCrC WI5E POSITION OF PACS IN MLIGARH DURING 1988-89 
At ttie end of 1988-89 the members of 14 3 Primary 
i^gricultural Credit JocietieL. were 2/39,611 in the 
uistrict, and they covered about 96 percent of the villa-
yes and about 78 percent of rurul population. 
itius, it iiiuy not be wrong to say that the agricul-
tural credit societies covered tiie major portions of the 
district which c«an be examined by the fiyuxes given in 
the table i\lo.2. 
The table i>;o.2 reveals that the PACS are scattered 
throughout the district. Some blocks accounted the highe-
st number i.e. 8.39 percent of the total, the blocks are 
^-^angeri, uhanipur, and Akrabad followed by 7.69 percent 
in riursan block, the blocks of Jawan and Chandaus stand 
at the bottom with 3.49 percent societies of the total. 
In membership, Atrauli ranked first with 7.85 percent 
followed by Tappal with 7.09 percent and the societies in 
Mursan having the minimum members i.e. 3.89 percent. The 
largest dumber of the villages covered by the societies 
are in iiursan Block i.e. 143 (8.39 percent) of the total, 
followed by Lodha block with 7.86 percent and in Sikandra 
Uao block the least number of the villages covered by the 
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TABLE NO. 2 
SHOWING BLOCK-WISE POSITION OF PACS IN ALIGARH FOR THE YEAR 
1988-89 
S.No. Name of No.of Member-
the Blocks Soc. ship 
Share v;orking Deposit 
capital capital (RS.OOO) 
(in (Rs.OOO) 
Thousand) 
1 
1. 
2. 
3. 
4. 
5. 
6. 
7. 
8. 
9. 
10. 
11. 
12. 
13. 
14. 
15. 
16, 
17. 
2 
Atrauli 
Gangeri 
Bijouli 
Iglas 
Gonda 
Jawan 
Dhanipur 
Lodha 
Khair 
Chandaus 
Tappal 
Akrabad 
Sikandra Rao 
i Id say an 
Hursan 
Sasnl 
Hathras 
Total Kural 
Total Urban 
Total District 
3 
6 
12 
9 
11 
7 
5 
12 
7 
7 
5 
8 
12 
9 
10 
11 
6 
6 
143 
— 
143 
4 
18814 
16010 
12119 
13106 
16511 
12110 
10935 
13301 
12914 
14930 
17003 
14111 
15365 
• 12830 
9314 
15320 
14920 
239611 
— 
239611 
5 
1598 
1421 
1242 
1411 
1301 
1044 
886 
1748 
1541 
1432 
1521 
1603 
1224 
1196 
1021 
1261 
1324 
22810 
— 
22810 
6 
6882 
8723 
8163 
13541 
8981 
6763 
698 5 
9613 
7384 
6614 
8894 
1364 
7506 
7324 
1133 
8972 
8400 
127242 
— 
127242 
7 
514 
713 
441 
1220 
709 
362 
209 
98 5 
191 
490 
842 
310 
189 
501 
264 
275 
295 
8510 
— 
8510 
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I l n d PART OF TABLE NO.2 
Loan 
adva-
nced 
(o.T.) 
(itt.OOO) 
Vill-
ages 
cov-
ered 
by 
Soc. 
Mem- Share 
ber- capi-
ship tal 
P E R C E 
Work- Depo-
ing sits 
cap-
ital 
N T A G 
Loans 
adv-
anced 
E IN EACH BLOCK 
No.Of Villages 
socie- covered 
ties 
8 10 1 1 12 13 14 15 16 
1. 
2. 
3. 
4. 
5. 
6. 
7. 
8. 
9. 
10. 
11. 
12. 
13. 
14. 
15. 
16. 
17. 
2904 
2964 
2591 
8914 
8598 
3164 
2609 
7822 
4700 
3609 
8463 
7424 
2912 
3820 
2914 
1244 
4066 
113 
99 
83 
103 
83 
108 
98 
134 
96 
92 
87 
85 
65 
93 
143 
115 
107 
7.85 
6.68 
5.06 
5.47 
6.89 
5.05 
4.56 
5.55 
5.39 
6.23 
7.09 
5.89 
6.42 
5.35 
3.89 
6.39 
6,24 
7.01 
6.24 
5.45 
6.19 
5.72 
4.58 
3.88 
7.66 
6.76 
6.25 
6.68 
7.13 
5.38 
5.24 
4.48 
5.53 
5.82 
5.41 
6.68 
6.42 
10.64 
7.06 
5.32 
5.49 
7.55 
5.80 
5.20 
6.98 
1.07 
5.90 
• 5.76 
0.89 
7.05 
6.60 
6.04 
8.38 
5.18 
14.34 
8.33 
4.25 
2.46 
11.57 
2.24 
5.76 
9.89 
3.64 
2.22 
5.89 
3.11 
3.23 
3.47 
3.69 
3.77 
3.29 
11.32 
10.92 
4.02 
3.31 
9.94 
5.97 
4.58 
10.75 
9.43 
3.72 
4.85 
3.71 
1.58 
5.17 
4.20 
8.39 
6.29 
7.69 
4.90 
3.49 
8.39 
4.90 
4.90 
3.49 
5.59 
8.39 
6.29 
7.00 
7.69 
4.20 
4.20 
6.63 
5.81 
4.84 
6r04 
4.86 
6.34 
5.80 
7.86 
5.63 
5.40 
4.99 
4.99 
3.81 
5.46 
8.39 
6.75 
6.28 
_al 78718 
itural 
Total 
Urban 
Total 78718 
bistt 
1704 
— 
1704 
— 
— 
100 
— 
— 
100 
— 
— 
100 
— 
— 
100 
— 
— 
100 
— 
— 
100 
— 
— 
100 
Source; Statistical Bulletin, Aligarh, 1989, pp. 78-80. 
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societies i.e. only 3.81 percent. Lodha ranked first 
in the field of share capital with 7.66 percent 
(i<5. 1748 thousands) and bhanipur stands at last with 
3.88 percent (Ks. 886 thousands). In working capital, 
Iglas ranked first with 10.64 percent (to. 13,541 thous-
ands) and Mursan at the bottom with 0.89 percent 
(ivs. 1133 thousands). The societies in the Iglas block 
has .the maximum deposits i.e. lis. 1220 thousands 
(14.34 percent) and in Sikandra Hao block it stands to 
the tune of .^, 189 thousands (2.22 percent) only of the 
total deposited amount with all the societies. The socie-
ties in Iglas/ distributed the highest amount of loan 
with 11.32 percent i.e. Rs. 8914 thousands, followed by 
Gonda block with Rs. 8598 thousands (i.e. 10.92 percent) 
and the societies in Bijauli :ilock distributed the minimum 
amount of the loan i.e. Rs, 1244 thousands (1.58 percent) 
of the total loan distributed. 
ijKFb'CTS OF THcJ AGiaCULTUi^AL CKKDIT SOCIETIES 
The agricultural credit societies, the base of the 
movement are suffering fro/ii a number of defects in its 
operations. Most of these societies are nonviable because 
they have poor membership and ure working with inadequate 
working capital. It is also sto ted by the All India Hural 
Credit i<eview Committee as J "<\ large number of primary 
agricultural credit societies are neither viable nor even 
potentially viable and must be regarded as inadequate and 
unsatisfactory agencies for dispensing production oriented 
credit. 
108 
..5 
Another significant problem about the agricultural 
credit societies is that many of them are suffering from 
dormancy .As on 31st March, 1990 four societies covering 
about 45 villages were dormant in Aligarh and the number 
of dormant societies continued. The existence of dormant 
societies at the primary level is really one of the most 
disturbing features of the cooperative movement in the 
district as well as in the state and country. 
The agricultural credit movement has not developed 
on a uniform basis in the district. There is marked block-
wise disparity and unevenaess in it? development. This 
would be evident from the fact that the villages serves 
by these societies was 6.63 percent in Atrauli, 4.86 per-
cent in Bijauli, Gonda, 7«86 percent in Mursan and 
4.99 percent in Tappal and Akrabad blocks respectively. 
Another significant weakness of Primary Agricul-
tural Credit Societies is that the quantum of loans 
supplied by them is not only inadequate, but it is very 
much below the absolute minimum credit requirements of 
the farmers. Consequently the farmers have continued to 
5, Mathur, M.P.; Cooperative Movement in India and Abroad 
Allahabad, 1986, p. 164. 
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be exploited by the money-lenders. It has also been obser-
ved that a large number of such societies do not give any 
loan to their members* 
The Primary Agricultural Credit societies have not 
reoriented their loaning policies. There is no proper 
timings for either disbursement or recovery of loans. 
Loans in kind are not generally given and loans are still 
given on the security of landed property and not on anti-
cipated crops. The lending agencies also do not distribute 
loans at required times. There is a big time-gap between 
the loan application and its disbursement. 
It is another lacking of these societies that at 
present, there is no satisfactory arrangement for strict 
supervision over the proper utilisation of loans by these 
societies to their members. Neither the members of the 
managing committee keep a watchful eye nor are, the super-
vising staff usually vigilant in this matter. This in-
effective supervision has led to a number of abuses In the 
working of these societies. 
One of the most Important problems of the agricul-
tural credit societies is the increasing amount of overdues. 
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The rise in overdues is not restricted anywhere and there 
is an unmistakable trend of rising overdues everywhere. 
And in some places the position has reached such an 
alarming level that if the restrictive trend has not been 
taken• it would bring about the collapse of the whole 
movement. The problcTfiof overdues may be clear from the 
table No. 3 as follows during the last six periods 
(from 1984-85 to 1989-90). 
TABLE NO. 3 
SHOWING THE POSITION OF LOANS DISTRIBUTION AND RECOVERY 
KADE 
Year 
1 
Distribution 
of loan 
2 
Recovery 
3 
(Rs. 
Over 
dues 
4 
in Thousands) 
Percentage 
of recovery 
5 
1984-85 
1985-86 
1986-87 
1987-88 
1988-89 
1989-90 
60412 
60626 
60662 
80773 
92064 
96805 
24769 
26069 
25478 
33925 
40508 
32914 
35643 
34557 
35184 
46848 
51556 
63891 
41 
43 
42 
42 
44 
34 
Source* By the courtesy of the Additional Registrar of the 
Cooperative Societies in Aligarh. 
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Thus it is clear from the table No.3 that the loan 
recovered by PACS is less than 50 percent. This percentage 
again declines in 1989-90 and only 34 percent loan could 
be recovered and there were Rs. 63891 thousands (66 percent) 
as overdues of these societies. 
SUGGESTIONS 
The fund of the PACS should be augumented by rais-
ing the membership of the institutions. By increasing the 
share oi. state: short-term needs can be met. The leader-
ship of these societies should be from with in the 
society. Farmers should be given membership and the offi-
cials of these societies should be from the members of the 
societies and outside leaders should be restricted through 
amendment in the Cooperative Societies Act. 
Membership in these societies should be given to 
small and marginal farmers in majority of cases and the 
rest should be allotted to the progressive or rich fanners. 
The Registrar of Cooperative Societies should see this in 
practice. Educational qualifications should be revised 
while scruting and selecting different categores of 
personnel in these societies. The members should also be 
impairted training while in service and refresher course 
no 
should also be introduced to them for the better function-
ing of these societies. Government Officers who are direc-
tly concerned with the functioning of these societies 
should adopt a humanitarian approach while dealing with 
the disbursement and recovery of loans. They should 
think that the members of these societies are hviman beings 
and part and parcel of the cooperative movement in our 
country. 
The loans should be disbursed well in time to the 
members of these societies so that they can utilize these 
funds for augumenting the production of agricultural 
sector. The machinery engaged in disbursement should be 
geared with efficiency. The purpose, use and direction of 
the sanctioned loan should be inspected by the Officers 
of the cooperative department and follow up action should 
be introduced so that the funds are not misutilized by 
influential persons' for unproductive purposes. 
Supervision, inspection and audit are significant 
controling measures in fostering an orderly and healthy 
growth of PACS. Supervision of PACS now being undertaken 
by District Central Cooperative Banks, should not be 
confined as it often happens to mere financial aspects. 
It has to be a continuous process of guiding and promoting 
I l l 
in development of PACS, on right lines. This should be 
taken by Central financing Agencies as a Cardinal aspect 
of the obligation of a federal organisation. 
Audit/ which is the statutory responsibility of the 
Cooperative Department has not only a significant but 
salutary effect on the proper working of PACS provided in 
good time with a proper prospective of the objectives of 
PACS, As a result of audit societies are awarded and audit 
class which indicates the extent of success in the overall 
performance of Primary Agricultural Credit Societies. 
Employees engaged in these societies are being 
paid low salary and other remunerations.Their pay scale 
should be revised and put at par with those in other 
departments. The integrity of these members who are to be 
benefitted and the officers engaged in the process from 
functioning of loans to recovery of loans can be ensured 
by taking some corrective measures and boosting their 
morale by providing financial and non-financial incentives. 
This would encourage them to work with honesty and since-
rety. 
A programme of reorganisation and revitalisation 
of these societies should be drawn up without delay on the 
1 1 2 
basis of a careful survey of the present position and 
steps should be taken to implement this programme accor-
ding to an agreed time schedule. Serious and sustained 
efforts should be made to reduce overdues. Adequate staff 
with the necessary delegated powers relating to execution, 
etc. should be provided, linking of credit with marketing 
should be made more effective. Cooperative Department and 
the Cooperative financing banks should exercise the utmost 
vigilance to see that book adjustments do not occur on a 
large scale. 
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ALIGARH DISTRICT COOPERATIVE BANK 
The District Cooperative Bank Limited, Aligarh was 
registered at Aligarh on May 2, 1916 with registration 
No. 21# but it did not commence work during the year 
1916. •^  During the year 1920-21 the District Cooperative 
Bank established nine societies and the process of three 
more societies were pending during the year. No society 
was liquidated during the period and their number increa-
sed to 57 in 1920-21.^ 
The District Cooperative Bank Limited, Aligarh 
showed some improvement during the year 1925-26, The Bank 
organised fourteen societies but the need for improving 
3 
the quality of the older lot remained unattended. 
The financial position of the bank had been sound 
though deposits figured rather too prominently in the 
working capital. For the year ended June 3 0, 1926, the 
number of individual members and of the societies were 
47 and 84 respectively. During the period the bank gave 
4 
loans to societies to the tune of Rs. 86,516. 
1. Annual Report on the Working of Cooperative Societies 
in the United Provinces of Agra & Oudh for the year 
1915-16. Printed by the Superintendent, Government Press 
United Province, Allahabad year 1915-16, p. 8. 
2. Ibid, year 1920-21, p. VII 
3. Ibid, year 1925-26, p. IX 
4. Ibid, p. 6 A. 
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The bank, occupied an important position when the 20th 
session of the United Province dooperative Conference was 
held in i-'ebruary 1936. At ttie end of June 1936/ the share 
capital of the bank was Rs. 7,908 and loans outstanding 
with primary societies was Rs, 97,357. 
At the end- of year 1949-50 there were 55 individu-
al members and 153 societies as member of the bank with 
State Government as a special member. Thus, total number 
of members of the bank was 2 09. The share-capital of the 
bank increased to to. 67,351, and deposits of the bank 
amounted to te. 2.4 5 lakhs. 
TABLE NO. 1 
SHOWING TliE PROGRESS OF MEMBERSHIP OF THE ALIGARH DISTRICT 
COOPERATIVE BANK LIMITED, ALIGARH SINCE 1980-81 ONWARDS. ~ 
Years Special Ordinary Individual Total 
Members Members Members 
(State (Coop. 
Government) Society) 
1980-81 
1981-82 
1982-83 
1983-84 
1984-85 
1985-86 
1986-87 
1987-88 
1988-89 
1989-90 
1 
1 
1 
1 
1 
1 
1 
1 
1 
1 
369 
38 0 
410 
417 
421 
411 
412 
415 
417 
420 
27 
27 
27 
27 
27 
27 
27 
27 
27 
27 
397 
408 
438 
445 
449 
439 
440 
442 
445 
448 
Source: Statistical Bulletin, Published by Distt.Economic Si 
Statistical Office,Aligarh for the relevant years. 
And by the courtesy of Mr.R.P, Singh, Senior 
Manager, /accounts in uistt.Cooperative Bank. 
5. Annual Report, 1936-36, op, cit., pp. 14A-15A 
6. i^ jinual Report, Distt. Cooperative Bank Ltd., Aligarh, 
1949-50, pp. 2-5 
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The table No. 1 indicates that during 1980-81 
the membership of the bank was 397 including one special 
member i.e. State Government. 369, ordinary members i.e. 
92.95 percent and 27 individual members i.e. 6.80 percent. 
However, there was a continuous increase in the ordinary 
membership and reached to 42 0 in 1989-90 making the total 
membership as 448, which is 12.84 approximately more than 
1980-81. But the individual membership has been constant 
since 1980-81 at a figure of 27 only. 
AREA OF OPERATION OF THE BANK 
The area of operation of the Aligarh District 
Cooperative Bank Limited, Aligarh is spread to the whole 
of the district comprising six tehsils viz., Atrauli, 
7 
Hathras, Iglas, Khair, Xoil and Sikandra Rao. It func-
tions through its 19 branches in the district. 
MEMBERSHIP OF THE "BANK 
The members of the bank may be. the following: 
1) Societies (as an ordinary members) 
2) State Government (as a special member) 
7. Quoted from the Bye-laws of the Bank, Registered under 
the Cooperative Societies Act, 1965 as amended on 
25th May, 1970, p. 2 
8. Ibid, p. 7 
I I G 
A cooperative bank may in addition to ordinary 
members, have the following kinds of members: 
A) Sympathiser members; and 
B) Nominal members 
A nominal member is appointed only for a particu-
lar transaction and after that his membership will be 
terminated automatically. 
A member can be expelled from the membership of 
the bank; 
(i) If he has misappropriated any funds or 
property of the bank or has caused damage to 
the property of the bank; 
(ii) If he has caused detriment to the interest of 
the bank by a breach of its bye-lawsf and 
(iii) Where a declaration made by a member in pur-
suance of the bye-laws of the bank is found to 
be either false or, there is suppression of 
any material information/ in the declaration 
and such falsehood or suppression has enabled 
the member to get under hand benefit from the 
bank, or has put the bank to economic or 
financial loss or other difficulties. 
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LIABILITY OF MEMBERS 
x'he liability of members of the bank is limited 
to the nominal value of shares held by them. 
OBJECTS OF THE BANK 
9 
The main objectives of the bank are as follows: 
(1) PRIMARY OBJECTIVES 
1) To act as a balancing centre of finance for the 
cooperative institutions of the district; 
ii) To receive money on current, savings and other 
accounts for the purpose of bank and to borrow 
money on such terms and conditions as may be 
prescribed by the Board of Directors from time to 
time in this regard; 
iii) To advance loans to its ordinary members without 
security or. on the security of movable and immovable 
property or documents of title to goods; 
iv) To advance loans, overdrafts and cash credits to 
its nominal members on the terms and conditions 
laid down by the Boaxd of Directors. 
v) a) to grant and guarantee letters of credit to 
the societies for the import of machinery and 
9. Quoted from the Bye-laws of the Bank, Registered under 
the Cooperative Societies Act, 1965 as amended on 
25th May, 1970, pp. 2-6. 
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equipment under a licence from Central or 
State Governments; 
b) to guarantee the loans given to members of 
societies by the ^tate Government, Reserve Bank 
of India and other financing agencies; and 
c) to guarantee the loans given to the members 
of the bank by the State Bank of India, Central 
or Provincial Governments and other Institutions 
under such terms and conditions as may be 
prescribed in this regard and charge reasonable 
commission. 
(2) SECONDARY OBJECTIVES 
i) To undertake general banking business under the 
rules and bye-laws of the bahk; 
ii) To receive for safe custody securities, ornaments 
and other valuables; 
iii) To pron\ote the economic interests of the member 
of the Bank in accordance with the cooperative 
principles and to facilitate the operations of 
any society; 
iv) To start and maintain funds calculated to benefit 
its employees or ex-employees and their depen-
dents; and 
119 
v) To undertake such other functions, calculated 
to develop the business of the Bank. 
ORGANISATION AND MANAGEMENT OF THE BANK 
According to bye-laws of the Aligarh District 
Cooperative Bank Limited, Aligarh, the management of the 
•it 
functions of the bank will be in the hands of the follo-
10 
wing bodies: 
(1) Gene ra l iiody 
(2) Board of Directors 
(3) Executive Committee 
(4) Chairman/Vice-Chairman 
(5) Secretary 
(6) Any o t h e r sub-commit tee appo in t ed by t h e 
commit tee of management. 
(1) GENERAL BODY 
The General Body Consists of the following: 
i) Nominee of the Government in the committee of 
management under Section 34 of the Societies 
Act, 1965; 
ii) i::xcept primary agricultural credit societies, 
one representative from each society; 
10, Bye-Laws, op. cit., p. 8 
11. Ibid, pp. 18-19 
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iii) On the basis of membership on 3 0th June of 
last year, one or more representatives of the 
following primary agricultural credit 
societies. 
If the number of membership of the society 
is less than 200, then one representative and 
if the number of membership of the society is 
2 00 or more, but less than 400, then two 
representative^^ and if the number of membership 
of the society is 4 00 or more but less than 
600, then three representatives and if the 
number ot memberahip of the society is 600 or 
more than four representatives; and 
iv) All sympathiser members if their number is 
fifty or less. If their number is more than 50, 
then one representative for each five members. 
GENERAL MEETING 
12 General Meetings are of two types; 
(1) Annual General Meeting; and 
(2) Other General meeting. 
12. Bye-Laws, op. cit., p. 19, 
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QUORUM FOR THE MEETING 
The quorum for the General Meeting will be one 
fifth of the General Body members or fifty members which 
ever is less. 
(2) BOARD OF DIRECTORS 
The Management of the Dank vests in the Board of 
i->irectors. The following constitute the Board of 
Directors: 
i) Two Directors nominated by the State Govern-
ment under Section 34 of the U.P. Cooperative 
Societies ^ct, 1965, one of whome shall be a 
Government servant. 
ii) Twelve Directors from the deligates of the 
societies in which two Directors will be from 
each block (as seventeen blocks have been 
constituted in six tehsils for election). 
iii) According to rule 393 of U.P, Cooperative 
Societies Rules, 1968, the condition is that 
the number of the members of the board of 
Directors should not exceed 15, 
TERM OF Oi'FICE OF THE BOARD Oi-' DIRECTORS 
The term of office of the Board of Directors of 
the Bank is three cooperative years including the cooper-
ative year (July-June) of the election (But the elected 
members continue to hold office till their successors 
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are elected or nominated under the provisions of the 
'^ ct or the Kules. 
QUORUM FOR THE BOARD OF DIRECTORS MEETING 
The Guorum of the Board of Directors meeting shall 
be five Directors. At ledst sevel days notice is necessa-
ry i:or Board of Directors meeting* But in special circums-
tances/ the meeting can be called at a less time's notice. 
(3) LiXKCUTIVE COMMITTii:E 
The bye-laws of the Bank also provide for the 
constitution of the Executive Committee consisting of 
the 5 persons including President/ Vice-President/ tvo 
elected Directors and one of tne Directors from amongst 
the Directors nominated by the U.P. Government. 
The members of the committee hold office till the 
election of the qew members for the next year. A person 
does not remain the member of the Executive Committee if 
he is not a member of the Board of Dix~ectors from amongst 
the elected or nominated members as the case may be. 
QUORUM FOR THE EXECUTIVE COMMITTEE MEETING 
The quorum of the meeting of Executive Committee 
consists of three members. In terms of the bye-laws the 
Board is required to meet at least once in two months. 
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(4) ClJAIRMAN/VICE-CHAIRNAN 
Under the bye-laws of the Bank, a Chairman is 
elected from amongst the members of the Board of Direc-
tors. As soon as possible, after the declaration of the 
result of the election of the members of the Board of 
Directors, the Secretary of the BanTc convenes the first 
meeting of the Board of Directors for election of Chairman 
and Vice-chairman. Such a meeting is presided over by 
the Election Officer. 
The Chairman is the chief controlling and super-
vising officer of the Bank and is responsible for the 
control, supervision and guidance of the affairs and 
business of the Bank. The Chairman presides over the 
meeting of the General Body, the Board of Directors and 
the Executive Committee and exercises all the powers of 
the Board in an emergency. 
The Vice-chairman presides, in the absence of the 
Chairman, over the meeting of the Ceneral Body, Board 
of Directors and the Executive Committee, He exercises 
such powers and performs such duties as are deligated to 
him In writing by the Chairman subject to the bye-laws 
of the Bank. 
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(5) SECRETARY 
The Secretary shall be the chief Executive Officer 
of the society and, subject to such control and super-
vision of the Chairman and the Committee of Management 
as may be provided in the rules or bye-laws of the 
society, shall: 
1) be responsible for the sound management of the 
business of the society and its efficient admi-
nistration; 
ii) carry on the authorised and normal business of 
the society; 
iii) subject to the provisions of bye-laws of the 
society, operates its accounts; 
iv) Sign and authenticate all documents for and on 
behalf of the society; 
v) be responsible for the proper maintenance of vari-
ous books and records of the society and for the 
correct preparation and timely submission of 
periodicals, statements and return in accordance 
with this cict, the rules, the bye-laws and inst-
ructions of the Registrar or the State Government; 
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vi) convene meetings of the General Body, the 
conunittee of management, and any sub-committee 
constituted by the committee of management and 
maintain proper records of such meetings; and 
vii) perform such other duties and exercise such other 
powers as may be imposed or conferred on him 
under the rules or the bye-laws of the society. 
FINANCIAL RESOURCES Qi' ,TH£ BANKS 
The sources of the funds of the bank are limited. 
The chief of all the possible and permitted sources are 
share capital, deposits and borrowings, which are as 
follows; 
1. OWNED FUNDS (SHARE CAPITAL) 
It is an Important source of funds and can be 
raised by an adequate increase in lending to the affi-
liated societies. 
Owned funds include paid up share capital from 
members and also from State Government (if any), the 
statutory reserves and other funds and retained profits. 
Share capital in the bank, play a vital role, as it 
forms the base for the maximum borrowing power. 
12f i 
2. DEPOSITS 
Deposits are anottier important sources of funds 
to meet the short-term credit needs of the bank. The 
deposits enrich the internal sources and make the bank 
self reliant, i'he resources at minimum cost can be 
raised by increasing the deposits in current-savings and 
fixed accounts. 
3. BORROWINGS 
These forms the most important source of fund 
flow. Borrowings are secured under prescribed rules as 
a credit limit from the U.P. State Cooperative Bank, 
Lucknow and the ^^eserve Bank of India. 
TABLE NO. 2 
SHOWS TWE FINANCIAL POSITION OF ALIGARH DISTRICT COOPER-
ATIVE BANK, ALIGARi^ l^  WITH REGARD TO SHARE CAPITAL DEPOSITS 
BORROWING^ETC. FROM 1979-80 TO 1989-90 
(Rs. in thousand) 
Share 
capital 
Borrowings 
UP State Total 
Coop. Govt. 
Bank 
Ltd. 
Short Med. 
Rese-
rve & 
other 
funds 
Depo-
sits 
Working 
capital 
8 
)79-80 9024 7355 8313 202 15870 1226 
)a0-81 9408 12326 7885 1430 21641 1420 
)81-82 12334 31535 9120 1050 41705 1696 
18411 44531 
22077 54546 
23293 79028 
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TABLE NO. 2 CObJTINUED 
1 
1982-
1983-
1984-
1985-
1986-
1987-
1988-
1989-
-8 3 
-84 
-8 5 
-86 
-87 
-88 
-89 
-90 
2 
13029 
12879 
14363 
14576 
16375 
18527 
24353 
24547 
3 
20853 
32162 
41481 
51387 
52563 
58820 
78106 
132142 
4 
17165 
12591 
7191 
1276 
287 
6908 
6474 
4844 
5 
1100 
1106 
3849 
6130 
6137 
6199 
18820 
3347 
6 
39118 
45859 
52521 
58793 
58987 
71927 
103401 
140333 
7 
1919 
1920 
1921 
1921 
1924 
1925 
1926 
1927 
8 
31170 
34421 
42272 
45762 
56943 
65831 
76508 
95666 
9 
85236 
95079 
111077 
121051 
134229 
158210 
206188 
262473 
iource: 57th Annual Report of the Aligarh District Central 
Cooperative Bank Ltd., Aligarh, 1980, p. 2 and compiled 
from the Balance Sheets of the 3ank (from 1986-1990) 
an analysis of the table No. 2 shows that the amount 
of Deposits, Keserve and other dunds and the working capital 
heive been increasing continuously from 1979-80 to 1984-85. 
In 1979-80 the working capital of the bank was Rs. 44531 
thousands which was comprised of share capital i.e. Rs. 9024 
thousands (20.26 percent), Rs, 15,870 thousands (35.64 percent) 
as out side borrowings i.e. from u.p. Cooperative; banks Ltd. 
(short & medium term both) and from State Government fis. 1226 
thousand^' (2.75 percent) as reserve and other funds and Rs. 18411 
thousandi> (41.3 5 percent) as deposits. In 1980-81, the share 
128 
capital increased by 4.26 percent, outside borrowing by 
about 36.36 percent, reserve and other funds by 15,82 
percent, deposits by 19.91 percent and the working capi.. 
tal by about 2 2.49 percent respectively. 
In 1981-82, the share capital increased by 31.10 
percent, borrowings by 92,71 percent, reserve and other 
funds by 19.44 percent,deposits by 5.51 percent and ulti-
mately the working capital by about 44.88 percent respec-
tively. In 1982-83 the share capital increased by about 
5,63 percent, borrowings decreased by 6.20 percent,reserve 
and other funds increased by 13.15 percent, deposits by 
33.82 percent and the working capital increased at a 
rnargine of about 7.86 percent. In 1984-85 the working 
capital was ks. 1,11,077 thousands which is about 2.5 
times more than 1979-80. The working capital for 1984-85 
was composed of from share capital 12.93 percent 
(Rs. 14,363 thousands), Rs. 52521 thousands (47.28 percent) 
as borrowings, KS. 1921 thousand (1.73 percent) as 
reserves and other funds and Ks. 42 272 thousands as depo-
sits which is 38,06 percent of the working capital. 
And finally in 1989-90 the working capital rose 
to Ks. 262473 thousands (increased by 489.42 percent), the 
share capital rose to t-ls. 24547 thousand.? (increased by about 
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172.02 percent). Deposits goes to Rs. 95666 thousands 
(increased by 419.61 percent). Reserve and other funds 
Ks. 1927 thousands (increased by 57.18 percent) and the 
borrowings rose to .^ . 140333 thousands (increased by 
about 784.27 percent) against 1979-80. Anyhow it can be 
said that the table shows a mixed trend i.e. the share 
capital and the borrowings increased continuously except 
1983-84 and 1982-83 respectively. Deposits, Reserve 
and other funds increased continuously and ultimately the 
working capital of the bank. 
The borrowing*composed of, the loan from U.P. 
Cooperative Bank and state Government which was Rs. 15870 
thousands in 1979-80 i.e. 1.27 percent from State Ciovt. 
and remaining 98.73 percent from U.P. Cooperative Bank 
(t<s. 7355 thousandj; as short-term and Rs. 8313 thousands as 
medium term i.e. 46.35 percent and 52.38 percent respec-
tively ot the totcil borrowingj. The borrowing for 1989-90 
was Ks. 140333 thousands i.e. increased by 784.27 percent 
against 1979-80 which include Rs. 3347 thousands (2.39 
percent) from State Government and remaining Rs. 136986 
thousands (97.61 percent) from State Cooperative Bank 
(lis. 132142 thousands short-term and Rs. 4844 thousands 
Hiedium term loan) i.e. 94.16 percent and 3.45 percent 
respectively of the total borrowings 
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tlowever, there is a greater need of deposit 
mobilisation by the Bank with a view to decrese its 
dependence on outside resources. As such, efforts should 
be made to mobilise more and more deposits from members 
and non-members. As far as borrowing is concerned it also 
shown an increasing trend except 1982-83 and decreased 
by about 6.2 percent against 1981-82 and finally acqui-
red a new hight of Rs. 140333 thousands in 1989-90. 
Bank's borrowing capacity is limited on account of heavy 
defaults on its part in making repayment to the Apex Bank 
and it being not eligible to any crddit limit from the 
i<.ai due to heavy over dues. 
LOMiS AND ADVANCES OF THE BANK 
The main objects of the establishment of the 
Central Bank is to act as a balancing centre of finance 
for primary societies affiliated to them, and to provide 
them finance for financing the agriculturists. 
LOANS FOR AGRICULTURAL PURPOSES 
The Bank gives mainly short-term and medium-term 
loans to affiliated primary societies for purposes of 
financing agriculture. Short-term loans are given for 
financing seasonal, agricultural operations, while medium-
term loans are given for purchase of cattle installation 
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of pump-sets, digging of wells, etc, I'he short-term 
loans are given for the period ranging between nine months 
to one year and medium-term loans for one year to three 
years. 
LOAN FOR NON-AGRICULTURAL PUUPQSES 
i'he Aligarh District Cooperative Bank Ltd. Aligarh, 
provides loans for non-agricultural purposes too, e.g. to 
salaried people, kickshaw-pullars. Departmental Stores, 
Hilk Production, Industrial Societies, Land Development 
Banks, other non-agricultural cooperative societies under 
consumption loan scheme, small scale industries-composite 
lOdn, Public Distribution Scheme etc. It includes short-
term loans also which is given against the future funds 
dnd assets. Instead of this the bank also provides medium 
term loan under various schemes for the purchase of cows 
and buffaloes and purchasing of shares by the members. 
The loans are given on the security of pronotes 
executed by the authorised direction of the borrowing 
societies on their behalf. At the society level, the loans 
are secured by personal security of solvent members and 
mortgage of lands. The position of the loans given by the 
Aligarh District Cooperation Bank Ltd., Aligarh, will 
become more clear from the following table No. 3. 
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TABLE NO. 3 
SHOVING THE DISTRIBUTION OF LOANS (AGRICULTURAL AND 
NON-AGRICULTURAL PURPOSES J BY THE BANK (FROM 1979-80 
TO 1939-90 
(te. in thousands) 
Years 
1 
1979-80 
1980-81 
1981-82 
1982-83 
1983-84 
1984-85 
1985-86 
1986-87 
1987-88 
1988-89 
1989-90 
Agj 
Short-
term 
2 
31524 
4 3 785 
39521 
38635 
61078 
55800 
60064 
56813 
80113 
91166 
95621 
ricultu 
Medi-
um 
term 
3 
- — 
6289 
4145 
4762 
3 508 
179 
129 
• 296 
239 
298 
57 
ral 
M.T. 
con-
ver. 
sion 
4 
9665 
798 
16596 
— 
951 
193 
— 
— 
11224 
— 
731 
Won-agricultural 
Short 
term 
5 
5319 
25360 
58003 
100744 
111892 
105839 
104012 
99935 
93266 
114805 
140478 
Medium 
term 
6 
20 
121 
8 58 
97 
100 
--
— 
— 
— 
— 
— 
Total 
7 
46528 
76353 
119123 
144238 
177529 
162011 
164205 
157044 
341886 
548155 
236887 
;Jource; 57th Annual Report of Allgarh District Central 
Cooperative Bank Limited/ Aligarh, 1980, p.3 
and by the courtesy of Mr. P.B. S. Jain, Assistant 
•^iccountant of the Bank 
Note; After 1983-84 there was no distribution of medium-
term loan by the Bank for non-agricultural purposes. 
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It can be read from the table No. 3 that the 
loan given by the bank was Ks. 46528 thousands for the 
period 1979-80 of which 88.53 percent for agricultural 
purposes and remaining 11.47 percent for non-agricultural 
purposes for the year 1980-81, the total loan given by 
the bank was Rs. 76,353 thousands andwas 64.10 percent more 
than the previous one. 
In the coo[)erative year 1981-82 total loan sanc-
tioned by the bank was Ks. 1/19,123 thousands comprising 
ubout Ij0.b9 purcenL lor acjrlcultuxal purposes and about 
49.41 percent ii^. 58,861 thousands) for non-agricultural 
purposes. 
/iny how the loan given in the following years 
shows an increasing trend i.e. Rs. 1,44,238 thousands 
tor 1982-83 and Rs. 1,77,529 thousands for 1983-84. But 
for 1984-85 the total loan given by the Bank was Rs.162011 
thousands only i.e. about 8.74 percent less than the 
previous one. 
The distribution is made as 34.67 percent for agri-
cultural purposes and remaining 65.33 percent for non-ag-
ricultural purposes i.e. Rs. 56172 thousands and Rs. 105839 
thousands respectively, uuring the year 1985-86, the 
total loan was distributed to the tune of i<s» 164205 
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UI)ou3ands cjrid finally during 1989-90, the total distri-
bution was to the tune of i^ . 236887 thousands i.e. about 
409.13 percent more than 1979-80 and was distributed as 
Rs. 96409 thousands (40.70 percent) for agricultural pur-
poses which is composed of hS. 95621 thousands (99,18 
percent) short-term, ics. 57 thousands (0.06 percent) medium-
term and i<s, 7 31 thousands (0.76 percent) medium-term 
conversion loans. Remaining Rs. 140478 thousands (59.30 
percent short-term loan was distributed for non-agricul-
tural purposes. 
CREDIT ASSISTANCE SCHEME 
Uy the order of the ^tate Government (dated 
11-7-1990), the loan of such borrowers have been written 
off under this scheme, who have taken once or more loan 
from commercial banks, Gramin Bank, Cooperative Bank, 
13 
with the following conditions. 
CATEGORY 'A' 
Those short-term loans and term loans (Medium & 
Long term) were overdue on 2-10-1986 or before and were 
also overdue till 2-10-1989. 
13. Cooperative Farming and uural Credit Assistance 
^scheme, 1990, Registrar, Cooperative Societies 
U.P. Lucknow, pp. 1-4 
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CATEGORY 'B' 
Those short-term loans and term loans (medium &. 
long term) taken on 1-4-1986 or onward were due after 
2-10-1986 and overdue on 2-10-1989, and the production 
of crops in the villages was insignificant during the 
above periods (for two years or more, continuously or 
under'Bad Crop Year') 
CATEGOI^Y ' C 
Tliose b o r r o w e r s wlio d i e d b e t w e e n 2 - 1 0 - 1 9 0 6 and 
2 - 1 0 - 1 9 8 9 . 
CATEGORY ' D ' 
The borrowers who have been declared solvent on 
2-10-1989 or before, or they have kept their petition 
in the court for solvency on the same date or before, 
CAxEGOHY 'E' 
The loans of craftman or weavers were overdue 
atter 2-10-1906 and their properties have been destroyed 
on 2-10-1989 or before. 
uptill now, under this scheme lis. 106134 thousands 
have been written ofcf in the first phase and Rs. 10,500 
thousands in the second phase. 
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BAD CROP YEAR 
•Bad Crop Year* is considered that year in 
which the production of crops is 50 percent or less. 
In other words 'Bad crop year* is that in which the 
average production of crops whether Rabi or .vharif or 
both, is 50 percent or less. 
DEM/AND OF THE LOAN BY THl:. BZ-vNiC AND RECOVERY 
The total demand of the loan given by the Bank 
was made in different years, but it cannot be recovered 
up to full extent, rhe over all position of the recovery 
iiiude may be clear from tlie table No. 4. 
TABLE NO.4 
SHOWING THE DEMAND AND RECOVERY MADE BY THE ALIGARH 
DISTRICT COOPERATIVE BANK LIMITED/ ALIGARH (FROM 
1979-80 TO 1989-90) 
Year Total Demand Recovery Overdues Percentage 
against of the 
demand recovery 
1 
1979-80 
1980-81 
1981-82 
1982-83 
1983-84 
1984-8 5 
2 
57743 
90686 
120560 
178455 
217409 
220947 
3 
37743 
69425 
95463 
138629 
165180 
151913 
4 
20000 
21261 
25097 
3 9826 
52229 
69014 
5 
65.26 
76.56 
79.19 
77.69 
75.98 
68.76 
13'/ 
TABLE NO. 4 CONTINUED 
1 
1985-86 
1986-87 
1987-88 
1988-89 
1989-90 
2 
237949 
229147 
243868 
265668 
313839 
3 
160916 
148081 
165776 
174277 
189166 
4 
77033 
81066 
78092 
91391 
12463 
5 
67.63 
64.62 
67.98 
65.60 
60.27 
oource: 57th Annual Report of the Bank, 1980, p.4 
and by the <-ourtesy oi- the Assistant Accountant 
The table No. 4 shows that the total demand for 
loan made by the bank for the year 1979-80 was Rs. 57743 
thousands and total I'ecovery in that period was Rs. 37743 
thousands i.e. 65.36 percent of the total demand. It 
means that Rs. 20000 thousands could not be recovered. Any 
how for the year 1980-81 76.56/loan was recovered of the 
total deiiiand, which was Rs. 9 0686 thousands, i^'or the year 
1981-82, 79.19 percent was recovered against r\2, 120560 
thousands as the demand. For 1982-83, 77.69^-, for 1983-84 
75.98i'and for the year 1984-85, 68.76 percent loan was 
recovered when the total demand made by the Bank was 
Rs. 220947 thousands. And finally during the year 1989-90 
the total recovery was to the tune of lis. 189166 thousands 
i.e. 60.27 percent as against total demand of Rs. 313839 
138 
thousands. Thus it can be said that during the last 
11 periods (1979-80 to 1989-90) the total recovery was 
made at an average of 69.96 per period i.e. Rs. 136052 
thousands per period. 
Thus it is the most disappointing feature of the 
Bank, that it has failed to recover loans and advances 
properly and fully as the table shows. The overdues 
weaken the whole credit structure, increase the costs, 
reduce profitability and retard further growtii and deve-
lopment. 
Therefore, steps should be taken -to minimise over 
dues by adopting special recovery operations. 
PROBLEMS 
There are a number of obstacles in lending opera-
tions of the banics. Due to these obstacles the banks has 
no't been able to provide adequate credit facilities to 
ita members, some of the reasons are as follows: 
1. Non-avalldbill ty of utiy credit limit trom the apex 
bank and the Resexve Bank of India due to heavy over due 
poipition, reloanlng or recoveries, short fall in non-over 
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due coverage and irregular overdrafts to individuals 
and firms. 
2. Absence of moral attributes among the office 
bearers of societies with the result that there are false 
loan applications, false distribution, reloaning recove-
ries, maintenance of heavy cash balance and default 
in repayment of looins. 
3. The system of issuing and recovery of loan is 
'Three Tier* i.e. loan is given by the bank, recommending/ 
recovery authority is assistant Registrar and the receiver 
is another person (agriculturists etc, etc.) This is 
not good. 
4. Lack of cooperation and coordination oetween the 
bank and the cooperative department on the one hand, the 
bank and the cooperative societies on the other. 
5. Uncertainty and lack of flow of funds resulting 
in the non-availability of credit to the cultivators at 
appropriate time and in adequate quantity the cultivators 
being always in doubt whether they can borrow from other 
sources. 
6. The field supervision of the cooperative societies 
is under two personnel i.e. Primary cadre Secretary (in 
that society, the working capital is less than Rs. 5 lakhs) 
UQ 
and supervisor (the working capital of the society 
is above i^ , 5 lakhs). 
7. I'he posts in the bank are not transferable except 
the lour posts that are called the key personnel of the 
bank they are as follows: 
A) Secretary cum General Manager 
B) Senior Managers (they included) 
i) Administrative ^^enior Manager 
ii) Accounts Senior Manager/ and 
iii) Inspection 6t Collection Senior Manager 
8. The size of the Board is unwidely and its compo-
sition is not rational. Ttiere is undue representation of 
societies other than agricultural credit societies and 
there is no representation of the financing bank on the 
Board. Further the Board is deprived of help and advice 
of sub-committees as the Act does not provide for the 
appointjnent of such committees. The role of the Board in 
policy-making is nominal. It is the NABAKD and the 
Registrar that prescribe most of the policies and proce-
dures of the Bank. 
1 4 1 
SUGGESTIONS 
The bank should have made a tremendous alround 
progress since its inception but it has not done this 
so far. The Aligarh District is an industrial as well as 
an agricultural centre of U.P. There is a vast scope for 
deposits from rural and urban areas and also for loaning 
to agricultural and non-agricultural purposes. But the 
oankx is not able to provide adequate finance (short-
term and medium term) to full extent demanded by the cul-
tivators of this district. 
No doubt the bank has raised its deposits from 
yeat to year, but it is not so good as it should have been 
If the bank makes regular efforts with the help of the 
department and works on the advice and instructions of 
the K.B.I, much can be achieved with the following 
suggestions J 
1. Kegular and consistent efforts for raising the 
deposits should be made at all levels. 
2. /^ s the financial position of the Bank is not quite 
sound, therefore instead of opening branch offices, the 
bank should open, 'One Man Banks' i.e. pay office at 
Block, Tehsil and Town level. It will require less estab-
lishment expenditure. Though these pay offices, the Bank 
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can easily attract the deposit from rural areas. 
3. The services of the supervisors should be under 
tlie direct control of the bank. Xhey should not remain 
under the administrative control of Provincial Cooperative 
Federation Officers, i'he cadre should be transferred to 
another districts in the state, instead they are trans-
ferred to another blocks or towns in the same district. 
4. The system of issuing loanff and its recovery 
procedure should be 'Two Tier* i.e. the recovery persons 
should oe vestead in the officials of the bank directly 
instead the Assistant Registrar. 
5. The total staff of the bank should be centralised 
as in the Land Development Jank and the remaining posts 
should also be transferable. 
The Aligarh Central Cooperative Bank Limited, 
/^ligarh, does not involve itself fully in the financing 
of agricultural development programme in its area of 
operation in the district. It confines its attention by 
and large to financing of short-term and medium-term 
operations in a routine and traditional fashion of schemes 
and Keeping in close touch with the Planning and Develop^ 
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ment Authorities in the district and at the State level 
is very unsatisfactory. Therefore, the Bank should build 
up close and continuous contacts with primary societies, 
be sympathetic and responsive to their needs. 
* * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * 
* i 
* * 
* i 
* * 
* C r i A P T K R - V * 
* i 
* * 
* * 
I FUNCTIONING; OF L/INU DEVELOPMENT * 
* 
* 3ANK'Li BRANCHES IN ALIGARH * 
* * 
A * 
* * 
* * 
* A 
* * * * * * * * * * * * * * * * * * * * * * * * * * * vk * * * * * * * * * * * 
144 
LAND DEVELOPMENT BANK 
In India* the first Land Mortgage Bank was estab-
lished in 1863, by an English company, and was called 
"Land Mortgage Bank of India Ltd." It was incorporated in 
London on the model of Credit Foncier of France. The first 
definite proposal to establish an institution of this 
kind was made by Sir Syed Ahmad Khan, the founder of the 
Aligarh Muslim University, Aligarh, in his memorandum on 
X 
Agricultural Banks in the year 1879. The first Cooperative 
Land Mortgage Bank was organised in 1920, at Jhang in 
Punjab (NOW in Paicistan) and a few banks came into exis-
tence in the year before beginning of the depression. 
The real beginning of the Land Mortgage Banking in 
India was marked by the establishment of the Central Land 
Mortgage Bank in Madras in 1929 for centralising the 
issue of debentures and for coordinating the working of 
primary banks in that province. In U.P. the first such 
type of bank was established in 1959. In Aligarh Distt. 
the first branch of a Central Land Development Bank was 
established in 1961. And now there are 7 such branches in 
the district of which one branch is situated in each tehsil 
as there are six tehsils in the district and one branch at 
1. Mathur, B.S.; Cooperation in India, 3rd Edition, 1986, 
p. 280. 
2. Lilddlque, M.T..; Land Development Banking, Kamla Publi-
shers, New Delhi, 1990, p. 24. 
M5 
block level i.e. in ^asni block. Instead of these there 
is a Main Branch functioning at Ramghat Road. The name of 
the bank has been changed on 15th June 1989 as U.P. State 
Cooperative Agriculture and Rural Development Bank. 
At the instance of the Town send Committee on 
Cooperation (1927-28) in Madras, and the Royal Commission 
on Agriculture in India, a Central Cooperative Land 
Mortgage Bank was started in 1929. In fact, until the beg-
inning of the first five year plan, the land mortgage banks 
had paid all attention towards redeinption of an old debts 
and cared little for the improvement of land and agricul-
ture. Again the policies and procedures followed by them 
were cumbersome and suited only the big landlords and agr-
iculturists. But towards the beginning of the third plan 
they adopted the policies for development purposes and 
these banks were called 'Land Development Banks.' 
STRUCTURAL PATTERN 
These banks have been organised on a cooperative 
basis and are voluntary association of farmers. Since the 
acceptance of All India ^ural Credit Survey Committee 
report, the State Governments are now partners in the 
3. Hajela, T.N.; Principle, Problems and Practice of 
Cooperation, Published by :Jhiv Lai Agarwal u Sons 
Agra, 1987, P. 326. 
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Central Land Mortgage Banks by subscribing in their share 
capital. There are two type of structural patterns which 
have been adopted through out the country, for Land 
Mortgage Banking i.e. unitary and federal. In an unitary 
structure the Bank functions through branches and agencies. 
And in a federal structure, primary institutions are set 
up at the district level which are federated into an apex 
organisation either at the State level or at the National 
level. The organisational pattern of Land Development Bank 
at the primary level differ from i>tate to State. In most 
of the iJtates, specially the bigger ones, such as Andhra, 
Maharashtra, Tamil Nadu, Primary Land Development Banks 
have been established at Tehsil or •'•'aluka level and they 
are directly federated with the Central Land Development 
Banks. The Central Land Development Banks are the real 
financier of the primary banks. But in some other states 
like Bihar, Gujarat and Uttar Pradesh the Central Develop-
ment Banks have been established on unitary pattern and 
they are functioning through their own branches. In Aligarh 
District there are seven branches of the U.P. State Coop-
erative Agriculture and ^ural Development Bank with the 
Head Office in Lucknow, 
OBJECTIVES AND FUNCTIONS OF THE BANK 
To improve the functioning of the bank the Uttar 
PI cidesh State Cooperative Land Development Bank's Act 
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(U.P. Act NO. XVI of 1964) was passed in 1964, v/hich came 
4 
into practice from 15th August of the same year. The 
branches of the banks in Aligarh work under the guidance 
of Uttar Pradesh State Cooperative Land Mortgage Bank 
and provide long-term credit to individual agriculturists 
and Cooperative •^ 'arming Societies for the following 
purchases J 
1. Liquidation of old debts; 
2. Redemption mortgagee on land or other immovable 
property; 
3. Improvement of land; 
4. Minor Irrigation Schemes; and 
5. Purchase of lands. 
So many subsidiary functions are also performed by 
the banks which are as follows* 
1) Granting loans to its members; 
2) Setting up branches, offices etc. for facili-
tating the smooth conduct of the business. 
3. Floating debentures on the security on its assets 
and of mortgage lands transferred by primary 
banks to it, strictly in accordance with the 
rules and regulations. 
4. Siddique, M.I., Land Development Banking, Kamla 
Publishers, New JJelhi, 1990, p. 41 
1 / 
4) Appointing suitable staff for day-to-day 
management of Its affairs. 
5) Performing all such functions as may be 
conducive to the fulfilment of the above 
objects. 
Moreover to provide special facilities and funds 
for minor irrigation the Government of U.p, took a major 
policy decision in October, 1965 to channel Taccavi funds 
through the land Development Bank for development of pri-
vate minor irrigation work. This decision was implemented 
on an experimental basis in seventeen districts of the 
State where the Land Development Bank was the main finan-
cing agency to provide long term loan to farmers. 
Jf'or the benefit of small farmers some more special 
schemes were Implemented and special facilities were pro-
vided by the Bank during 1970-71 which were as followsi 
SMALL FARMERS DEVELOJ?MENT AGENCY (SFDA) 
Under this scheme four backward districts of the 
state i.e. Pratapgarh, Rae Barell, Fatehpur and Budaun 
were selected and special facilities for development of 
minor irrigation works were provided to small farmers 
1 '1.9 
having cultivable land between 2,5 Hectare to 7.5 Hectare 
The farmers were allowed to deposit their share money 
from the amount of loans granted to them and they were 
required to pay only 3 percent of share money instead of 
5 percent. 
MARGINAL FARMERS AND AGRICULTURAL LABOURER'S DEVELOPMENT 
(MFAL) _ _ 
Under this scheme the district d)f Mathura and Ballla 
of the State were selected in 1971 to provide finance for 
development of minor irrigation works and for purchase of 
milch cattle to marginal farmers having cultivable land 
upto 2.5 Acres and also to Agricultural labourers. 
CONTROL AND COVERAGE OF NEW SCHEMES BY THE BANKS 
The U.p, State Cooperative and Land Development 
Bank established its Regional Officers for the better cont-
rol and supervision over the Banks branches in various 
regions viz. Allahabad, Faizabad, Varanasi, Lucknow and 
Gorakhpur in September 1975. at Agra » Bareilly and Meerut 
in February 1976 aud at Jhansl and Moradabad in August, 
1976. 
In addition to this some other following facilities 
were provided by the Bank during the year 1976-77. 
1. The cultivators were allowed loans for installation 
of pumpsets only for utilization of ground water resources. 
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2, Loans were allowed to every borrower for an 
additional boring on his separate plot of agricultural 
lands. 
3. Prices of pumpsets and diesel engines were reduced 
from Rs. 500/- to «s. 1000/- on the reconunendation of a sub-
committee appointed by the Government of U.P. etc* etc. 
ORGANISATION AND MANAGEMENT 
The Uttar Pradesh State Cooperative Land Development 
functions on the basis of the policies and procedures 
adopted by the U.P. Government, the U.P. Cooperative 
Department and the Board of Directors of the Bank, '^ he admi-
nistrative powers and management of the Bank rest in the 
following: 
THE GENERAL BODY 
The General Body of the Bank is the supreme body 
to manage its affairs in the true spirit of cooperation 
which is composed of the following members: 
(1) Delegate i.e. one elected member from every 
branch of the Bank. 
(2) Directors, nominated by the State Government 
under section 34 of the U.P, Cooperative 
Societies Act, 1965 
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BOARD OF DIRECTORS 
The members of the General Body exercise their 
rights to administer and manage the affairs of the Bank 
through an elected Board of Directors, Hence, the manage-
ment of the Bank vests in the Boards which consists of 
fifteen Directors including a Chairman and a Vice-Chairman 
the composition is as follows: 
(1) Two Directors nominated by the state Govern-
ment in accordance with the provisions of 
Section 34 of U.P. State Cooperative Land 
Development Bank's Act, 1964. 
(2) Thirteen Directors elected from among the 
delegates of branches of the Bank in such a 
way that at least one delegate is elected 
from every revenue division of the state. 
The term of office of the elected members of the 
Board of Directors is three cooperative years. 
EXECUTIVE COMMITTEE 
The Executive Committee of the Banks consists of 
five members including the Chairman, the Vice-Chairman 
of the Board, two elected Directors and any one of the 
Directors nominated to the doard by the State Government, 
rnus, only the members of the Board of Directors are 
members of the i-xecutive Committee, 
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The term of Executive Committee is three coopera-
tive years and its quojrum for the meeting is formed with 
the presence of three members. 
CHAIRKAN/VICE-CHAIRMAN 
The Chairman and Vice-chairman are elected from 
amongst the members of the Board of Directors. 
The term of the Chairman and Vice-Chairman is 
coextensive with that of Board of Directors, provided 
that the Chairman shall continue to hold oifice till his 
successor is elected. 
MANAGING DIRECTOR/SECRETARY 
The Managing Director deals with and supervises 
the day to day affairs of the Bank anA he is its chief 
Executive Officer. The Head Office of the Bank is in 
Lucknow. The Chief functions of the Head Office are the 
appointment of the staff for its different offices, the 
approval of projects and schemes of the branches, guidance 
to the Bankfs branches and regional and district offices of 
the Bank. 
REGIONAL OFFICES 
With the objective of effective and efficient mana-
gement and coordination between the Head Office and Branch 
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Offices, twelve regional offices of the Banks have been 
established at the head quarters of every Hevenue 
i-'ivision. The chief functions of the Regional Offices are 
to control and supervise the working of the Bank Branches 
and District Offices. 
DISTRICT OFFICES 
The District Offices of the Bank have been recently 
set up and are totally supervisory bodies for controlling 
the working of the branches in their respective districts. 
They work under the guidance and control of their respec-
tive regional offices and the Head Office. The Office of 
the Bank in Aligarh is situated at Ramghat Road with the 
Regional Office in Agra. The staff of a district office is 
i^ istrict Manager, Internal Auditor, Accountant and Peon 
or Watchman. 
BRANCHES OF THE BANK 
As the U.p. State Land Development Bank functions 
on 'Unitary Pattern' in the state, it has established its 
7 branches in Aligarh, The basic functions of these 
branches In their respective areas, are to receive loan 
applications, scrutinise and then approve them and make 
the payment of loans and carry out recovery of these loans 
with interest in due time. 
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To perform all these functions a Branch Managen-
ent Committee has been organised at each and every 
branch of the Bank in the district or state. 
STAFF AT THE BRANCH OFFICES 
A branch of the Bank has the following staff 
1. Senior Branch Manager/Branch Manager - One 
2. Field Officer - One 
3. uranch Accountant - One 
4. Assistant Branch Accountant - According to 
to need 
5. Village Level Workers - According to 
need 
6. I'eon/Watchman - One 
7. A Legal Assistant posted at every 
district level branch of the Bank. 
PROGRESS Oh- THE BRANCHES OF U,P, STATE COOPERATIVE 
AGRICULTUR£ AND RURAL DEVELQPMfiWT BAMK IN ALIGARH 
The progress of the Branches of the Bank related 
to share capital/ membership and distribution of long-term 
loan in the district are given in the following table,No.1 
TABLE NO.l 
SHOWING THE PROGRESS IN FINENCING THE DISTRICT OF U.P. 
STATE 
Year 
1 
COOPERATIVE 
Branches 
2 
AGRICULTURE & RURAL DEVELOPMENT BANK 
IM ALIGARH 
! Member-
ship 
3 
Share 
capital 
4 
in thousands) 
Distribution 
of Long-terra 
Loan 
5 
1979-80 7 3603 NA 17745 
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TABLE NO. 1 CONTINUED 
1 
1980-81 
1981-82 
1982-83 
1983-84 
1984-85 
1985-86 
1986-87 
1987-88 
1988-89 
2 
7 
7 
7 
7 
7 
7 
7 
7 
7 
3 
4155 
2791 
29800 
32407 
36137 
38274 
38824 
42052 
45128 
3 
NA 
NA 
NA 
NA 
9712 
10650 
11485 
12604 
14095 
4 
18955 
18542 
18645 
24291 
28218 
27182 
30277 
38036 
514 04 
Sources Statistical Bulleting for the relevant years 
and by courtesy, of the Accountant of the Main 
Branch. 
The above table shows that there are 7 branches 
of U.P. State Cooperative Agriculture and Rural Develop-
ment Bank Ltd. in Aligarh District. The membership of the 
bank was 3,603 in 1979-80 which rose to 4,155 in 1980-81 
it means an increase of about 15.32 percent. The total 
loan distributed by these banks was Rs. 17,74 5 thousands 
in 1979-80 which rose to 18,955 thousand*in 1980-81, i.e. 
an increase of about 6.82 percent. In the year 1981-82 
the membership of these banksdecreased by about 3 2.83 
15S 
Percent and distribution of loan was also less than the 
previous one. They distributed only Rs. 18,542 thousands 
thousands 
instead of Rs. 18,955^in 1980-81 i.e. about 2.18 percent 
less than the previous one. In the year 1984-85, the 
membership of these branches was 36,137 with a share capi-
tal of Rs. 97,12 0 thousands and they distributed Rs.28,218 
thousands as long-term loan. For the next year (1985-86) 
the membership rose to 38,274 (Increase of about 5.91 per-
cent) with share capital of Rs. 10650 thousand (increased 
fjy 9.66 percent) and loan was distributed which was 3.67 
one. 
percent less than the previous^ And finally in 1988-89 
the membership of the Bank was 45128 with the share capital 
of iJB, 14095 thousand. The long-term loan distributed by 
these branches was to the tune of Rs. 51,404 thousand. It 
mi^ ank that the share capital shows an increasing with the 
distribution of loan except 1981-82 in which the loan was 
distributed less than the previous one by about 2.18 iJer-
cent. The membership shows a mixed trend upto 1981-82, 
but after this also an increasing trend. 
PURPOSE OF LOAN GIVEN 
In earlier stages the land development banks had 
been providing loans for the redemption of land and the 
liquidation of old debts. It was based on the assumption 
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these banks were solely intended to help the agricultu-
rists to clear their prior debts. But in recent time 
the U.P. State Cooperative Agriculture and Rural Develop-
ment Bank provided long-term credit to individual 
agriculturists and cooperative farming societies for the 
following purposes; 
(a) Minor irrigation schemes such as pumping sets, 
tube wells, oil engines, masonary wells etc. etc.; 
(b) the redemption of the land and houses of the 
agriculturists; 
(c) the improvements of land and methods of culti-
vation, which includes, the raising of orchards 
construction of cattle sheds and godowns at the 
farm for storage of agricultural produce! 
(d) the liquidation of old debts; and 
(e) the purchase of land in special cases. 
PURPOSE WISE LOAN DISTRIBUTED BY THE BRANCHES OF 
THE U.P. STATE COOPERATIVE AGRICULTURE & RURAL DEVELOPMENT 
BANK IN ALIGARH SINCE 1984-85 
IS GIVEN IN TABLE NO. 2 ON NEXT PAGE 
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Year 
i 
1984-85 
1985-86 
1986-87 
1987-88 
1988-89 
Minor 
Irriga-
tion 
2 
26181 
25707 
26841 
33316 
36698 
TABLE NO.2 
Trac-
tor 
3 
359 
343 
1037 
711 
5344 
Horti-
cultu-
re 
4 
28 
133 
266 
449 
1691 
• Dai-
• ry 
5 
-
-
30 
588 
3665 
- Dun-
lop 
car-
ts 
6 
1110 
430 
840 
944 
1612 
Thre-
sher 
(Po-
wer) 
7 
418 
527 
1230 
947 
348 
• Gob-
ar 
gas 
8 
13 
42 
33 
81 
196 
- Tot-
al 
9 
28218 
27182 
30277 
38036 
51404 
Source: Compiled by the courtesy of the Accountant of the 
main branch. 
The table No. 2 shows that for the year 1984.85, 
total long-term loans distributed by these branches in 
Aligarh was Ra. 28,218 thousands of which 92,78 percent was 
meant for minor irrigation purposes and only 6.83 for the 
purchase of agricultural implements such as for tractors 
(1.2 percent), horticultures (0.09 percent), dunlop carts 
(3.94 percent), threshers (1.48 percent and for gobar gas 
plant (0.05 percent). In the year 1985-86 tht total loan 
distributed by these banks was Rs. 27,182 thousands which 
is about 3.6 percent less than the previous one and meant 
as 94.57 percent for minor irrigation and remaining 5.43 
i3.9 
percent for the purchase of agricultural implements, 
uairy and Gobar Gas Plants. In the year 1986-87 the total 
long-term loan distributed was fo. 30277 tliousands and was 
11,39 percent more than the previous one. In the year 
1987-88 total loan distributed by these banks was Ks. 38036 
thousands i.e. 25.63 percent more than the last year. And 
for the year 1988-89 total loan distributed by these banks 
was ks. 51404 thousands (35.15 percent) more than (1987-88) 
and meant as 71.39 percent for minor irrigation, 10.39 
percent for purchase of tractors, 3.39 percent for 
dorticulture, 7.13 percent for Dairy, 3.14 percent for 
dunlop carts and 0.67 percent for threshers and 0.38 per-
cent for Gobar Gas Plantc. Thus, it is clear from the 
Table No.2 that nowadays the loans granted by U.P. State 
/agriculture 6c riural Development Bank in Aligarh are only 
for productive purposes instead of unproductive purposes 
such us ledeiiiption of old debts and purchwse of lands. 
Pi:::i<10D Ui-' LOAN GIVEN 
It; i s ni.-cess.(ry t o riujiiLion here th. i t the loans 
s a n c t i o n e d would be with r e f e r e n c e t o the pLirpose fi^r which 
i t i s r e q u i r e d . The amount of loan r e q u i r e d and the r e p a y -
iiuj Cci()cicity of t h e borrowers should be Ccirefully s t u d i e d 
in f i x i n g t h e i n s t a l m e n t s of repayment of l o a n s . The land 
18!) 
development banks generally advance loan to period ranging 
between 5 to 7 years* which differs from State to State* 
In Allgarh District It is given for a period ranging 
between 4 to 10 years as the case may be. 
KATE OF INTEREST 
The rate of interest charged by these banks differ 
from State to State. Generally the rate of Interest char-
ged by the Central Land Development Bank Is 0,1 percent 
higher than the rate payable on debentures. The rate of 
Interest charged by the bank in Allgarh District is 10 
percent to 12.5 percent on borrowings. The Agricultural 
•tlnance Sub-committee observed "we however/ feel that the 
rates of Interest charged by these banks are too high and 
the agriculturists are not likely to make much use of 
their finance unless the rate is reduced." 
The Committee suggested that rate of Interest on 
such finance should not exceed 4 percent. The Committee 
also suggested that the Government should subsidize land 
mortgage banks to do so. 
5. Samiuddln & Mahfoozur Rahman, Cooperative e^ctcir In 
India, S. Chand & Co. Limited, New Delhi, 1983, p. 157 
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OVER DUES 
One of the most disquienting features in the loan 
operation of the U,p. State Cooperative Agriculture & 
Rural Development Banks in Aligarh has been the problem 
of raising orerdues. The magnitude of this complex 
problem can be assumed on the basis of the following table: 
TABLE NO. 3 
SHOWING THE POSITION OF DEMAND AND RECOVERY OF LOAN MADE 
BY U>P. STATE COOPERATIVE AGRICULTURAL & RURAL DEVELOPMENT 
BANK IN ALIGARH DISTT. 
(RS. in thousand) 
Year 
1 
1984-85 
1985-86 
1986-87 
1987-08 
1988-89 
Demand 
2 
35382 
4 089 0 
46941 
46548 
58860 
Recovery 
3 
26647 
31490 
36256 
37021 
44706 
Overdues 
4 
8735 
9400 
10685 
9527 
14154 
Percentage 
of recovery 
5 
75.31 
77.01 
77.24 
79.53 
75.95 
Sources Compiled by the courtesy of the Accountant of 
the Main Branch. 
The tdble No. 3 shows that in the year 1984.85 only 
75.31 percent loan has been recovered and remaining 24.69 
percent could not be recovered. In 1985-86, 77.01 percent. 
1S2 
in 1986-87 77.24 percent, in 1987-88^ 79.53 percent and 
in 1988-89 only 75.95 percent loan could be recovered 
respectively. Thus, it is quite evident that the overdues 
have assumed serious proportions in all the branches of 
these banks and it threatens to affect the further flow 
of long-term credit. 
TABLE NO. 4 
SHOWING BRANCH V/ISE POSITION OF OVERDUES OF U, 
COOPERATIVE AGRICULTURAL & 
S.No. Branches 
of U.P. 
state 
Coopera-
tive Agri-
culture & 
Development 
Bank 
1 2 
1. Allgarh 
2. Atrauli 
3• Hathras 
4. Khair 
5. Sikandra Rao 
6. Iglas 
7, Sasni 
Total Distt. 
ALIGARH 
Demand 
3 
10269 
9012 
788 5 
10808 
9340 
7532 
4014 
58860 
,P. 
RURAL DEVELOPMENT BANK 
FOR 1988-89 
Recovery 
4 
6880 
6934 
6309 
8257 
6643 
6172 
3511 
44706 
(Rs. in 
STATE 
: IN 
thousand) 
Overdues 
5 
3389 
2078 
1576 
2551 
2697 
1360 
503 
14154 
Percen-
tage of 
recover;; 
6 
67.00 
76.94 
80.00 
76.40 
71.13 
81.94 
87.43 
75.95 
Source: Compiled by the courtesy of the Accountant. 
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On the general strategy of reducing over dues and 
improving repayment performance, the All India Rural 
Credit Review Committee has suggested the following steps. 
1) There is a need for change in the climate of 
relevant attitudes and efforts and the promotion 
of recovery mindness at all levels and widespread 
recognition that the continuing serviceability 
of the institution depends on prompt recovery of 
instalments on due date. 
2) Better supervision and arrangements for Verifi-
cation of the use of loans. 
3) The due dates for instalments of long-term loans 
may be so fixed by the banks as to coincide with 
the harvest of the major crops or with the major 
sources of income of the borrowing cultivators. 
4) A recovery drive may be planned well inn advance, 
preferably, in association with the similar drive 
undertaken by the short-term credit structure. 
5) Primary Land Development Banks having overdues 
in excess of a particular level may be refused 
fund for making new loans. 
6, Mathur, B.S.; Cooperation in India, 1986, p. 294 
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6) A system of test check by officers of the 
Central Land Development Banks may be Instituted 
not only to see that loans have been properly 
utilized by the borrowers but also to verify 
whether the anticipated benefits of the invest-
ments are being derived in actual fact. 
ACHIEVEMENTS OF THE BANKS 
The Land Development Bank have achieved good pro-
gress after i960. Their working has also improved consi-
derably. Their loaning programmes are now based on 
productive purposes than only for redemption of debts. 
We have already seen, now about 100 percent of the loans 
advanced by them are to be for productive purposes of agri-
cultural development. The amount of loans advanced by them 
has also increased considerably. The total amount of loan 
advanced by them during 1979-80 was Rs. 17,945 thousands, 
totally meant for productive purposes. This amount rose to 
1^ . 15,404 thousand in 1988-89, and it is 2.89 times appro-
ximately more than 1979-80. The membership also increased 
by about 13.57 times in 1988-89 against 1979-80. Thus, 
the banks have shown an alround progress during the last 
decade. However, still they suffer from a number of defects 
and in order to make them more useful steps should be taken 
to remove such defects. 
1 fi s 
PROBLEMS AND SUGGESTIONS ~ 
At present there are a number of problems faced 
by the U.P. State Cooperative Agriculture & Rural Develop-
ment Bank in Aligarh, some of the problems are as follows? 
PERIOD OF REPAYMENT 
The Bank gives loans, repayable within 15 years 
or less, mainly because they are allowed to float deben-
tures of which maturity period is confined to 10-16 years 
only. Therefore, a longer period of repayment should be 
allowed to farmers in the state as well as in the distri-
cts. 
UN-UNIFORMITY IN LENDING STANDARDS OF DIFFERENT FINANCING 
AGENCIES 
In recent years, several new agencies such as, 
coirunercial banks, the Agricultural Finance Corporation, 
Regional Rural Banks etc. have entered the field of agri-
cultural financing, but they do not have the same norms 
and standards of financing as are being observed by the U.P, 
State Cooperative Land Development Bank. Thus for the 
general interest of these financing agencies there should 
be uniform standards and norms of financing. This will 
help a lot to minimise the competition between them. 
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DISPOSAL OF LOAN APPLICATION 
It is generally complained that the Bank usually 
takes more time in making disposal of loan proposals. 
Under such circumstances the agriculturists are attracted 
by the money lenders. Hence, organisational structure of 
the Bank needs to be strengthened so as to ensure speedy 
disposal of loan proposals. 
COMPLICATED PROCEDURE 
At present, the procedure of loan is divided into 
two parts. The first part i.e. filling of the loan 
application, spot enquiry, valuation submittion of non-
encumberance certificate as well as the identification 
of members at the time of the execution of mortgage deeds, 
are done by the Block Development and Cane Agencies, while 
the second part i.e. the work of the assessment of title, 
scrutiny of papers, sanction, execution of mortgage, 
scrutiny of non encumberance certificates and disbursement 
of loan, is done by the Bank staff. These practices crea-
te numerous problems because the bank has no power to 
exercise its administrative control over the block deve-
lopment staff or otherwise. 
Therefore, some one either the bank officer or the 
development officer must be authorised to coordinate the 
work concerning loan advancement. 
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PROBLEM OF OVERDUES 
One of the major problems faced by the Bank is over-
dues arising out of non-payment of the loan Instalments 
on due dates. The overdues occur due to various reasons, 
in agricultural advances, they are generally due to natu-
ral clamities which effect the production of crops. In such 
a case the amount of loan utilised for purchase of seeds, 
fertilizers and hiring of labour gets completely lost. 
The other reason is wilful default which is mainly due to 
inadequate and ineffective organisational efforts of the 
Bank to recover the dues. In addition, some other aspect 
also, such as old traditions, lack of education, social & 
political atmosphere, contribute to encourage wilful 
defaults. 
Thus, the Bank should improve its recovery perfor-
mance substantially with the cooperation and assistance 
of the State Government. Hence a proper understanding bet-
ween the two in this regard is necessary. 
IMPROPER USE OF LOANS 
It is closely related to the problem of overdues 
is that of.ensuring proper use of the loans sanctioned by 
the BanKs. In fact non-utlllsation and improper, utilisa-
tion of lo^ns are the major factors contributing to the 
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growth of overdues. Thus* in any case this tendency needs 
to be checked as far as possible and the Bank should also 
ensure that loans are utilised for the purpose for which 
they are advanced. 
SUGGESTIONS 
To overcome the above mentioned problems arising in 
the functioning of the Bank the following suggestions may 
be given: 
1. The loan policies and procedure of the Bank require 
thorough reorientation to make the lending procedure 
simple. 
2. A separate recovery cell in the Bank should be 
adequately staffed. This cell should plan the strategy 
for recovery, taking follow up action on the decisions, 
review the performance periodically, and arrange deploy-
ment of staff etc. etc. 
3. The co-ordination with Government Departments mainly 
planning, cooperative and Agriculture is necessary for 
strengthening the efforts and for high percengage of 
recovery. The State Government should assist the concerned 
Officers of the Banks in making recovery of the dues through 
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associating the staff of the revenue and other develop-
ment departments. 
4. No doubt, the Bank should provide concessions to 
those affected by natural calamities. By reschedueling 
the over dues or postponing recovery but without giving 
some addition relief to defaulters, it would be possible 
to secure repayment of the defaulted Instalments, because 
of the burden being beyond their capacity. 
5. The most important step that should be taken by the 
Bank is to work out a detailed rehabilitation programme of 
the branches to reduce the burden of over dues in a phased 
manner with in a reasonable period. 
6. In smooth functioning of the flanks, the role of 
non-officials can hardly be undermined. They are represe-
ntatives of the members in the Management and thus the 
responsibility of ensuring satisfactory functioning of the 
Bank. 
7. It is also suggested that a linking of credit with 
sale proceeds of agricultural commodities for realising 
the dues of the bank from the farmers would be an ideal 
proposition to ensure repayment of loans promptly. 
* * 
* * 
* C H A P T E R - VI * 
* * 
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NON-AGRICULTURAL CREDIT SOCIETIES 
The Cooperative Movement was introduced in India 
to improve the economic conditions of the rural masses. 
LJut it was soon realised that cooperation should offer 
solution to difficulties arising not to the agriculturi-
sts only but also to the townsman in respect of credit as 
well as other aspects of his business and life. 
The urban credit societies, in general, are in 
the Schulze-Delitzsch model of Germany and their working 
capital is derived chiefly from deposits and share 
capital. They have limited liability, either to the 
extent of share capital or to the extent of a guaranteed 
sum. Profits may be divided after the required 25 percent 
is set aside as contribution to the reserve fund. They 
have a large membership and more emphasis is placed on 
the commercial aspect of the business. The Maclagan 
Committee on cooperation pointed out as early as 1915 
that, "Urban Credit Societies might serve useful purpose 
in training the upper and middle classes to understand 
2 
ordinary banking principles." 
1. Sainiuddln, Cooperative sector in India, AMU Aligarh, 
1986, p. 176. 
2, Mathur, B.S,; Cooperation in India, 3rd Edition, 
Agra, 1986, p. 259. 
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THE NEED 
A great demand for credit is not required by the 
rural population only but it is also required by the 
urban population too, up to some extent. A major portion 
of the urban population consists of petty employees of 
the Government,Semi-Government bodies and firms* traders 
artisans, shopkeepers and in the industrial town the 
labourers of the factories and workshops. 
The cost of living in the towns being comparative-
ly higher and none of these classes can save much. And 
these classes generally lead a hand to mouth existence. 
They need credit for social and religious functions, marr-
iages, bill of doctors in case of a protaracted illness in 
the family and some times for maintenance also. 
It is no doubt that better banking facilities are 
available in the towns but the objects of loans are such 
that commercial banks are unable to help them, ii-ven 
productive loans for trading purposes do not suit the 
banks. Therefore, there is no alternative for such people, 
except approaching money lender and Sahukar for credit. 
To eradicate this deficiency the Maclagan Committee has 
observed the need for the non-agricultural credit societies 
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in India, "with rising prices, insufficient and insani-
tary housing accomodation, wages often held in arrears 
and a desire for higher standard of living consequent 
upon the spread of education, industrial difficulties are 
bound to increase, and we are of the opinion that any 
form of organisation, such as cooperative societies, that 
iiave a tendency to allevate these difficulties is worthy 
of support. 
The first non-agricultural credit society came 
into existence long back in 1989 in India when a mutual 
4 
aid society was registered at Baroda. 
These facts were recognised when cooperatives was 
introduced in Uttar Pradesh and simultaneous with rural 
credit societies, the non-agricultural credit societies 
were started in the Province. Urban Cooperative Credit 
has been a prominent feature of the movement since its 
inception. The urban banks which were started to finance 
the movement did not leave small man in the town out of 
their ambit. With their operations spread over large 
areas and their scattered members grouped into what were 
then known as affiliated societies, we had several of them 
3. Samiuddin, op. cit., p. 176 
4. Mathur, B,S»i op, cit., p. 26 
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formed for artisans and petty traders and shopkeepers 
of the town, A'hese were later on converted into separa-
te societies, with affiliation to the district or 
5 
Central Banks into which the old urban banks converted. 
The first non-agricultural credit societies were started 
in the form of Banaras Silk Weavers' Association and the 
Kashi Cooperative Company in Uttar Pradesh. 
Cooperation has a vital role to play in urban 
areas also. As late. Prime Minister of our country 
Shrimati Indira Gandhi has said "all over the world, 
urbanisation has led to the erosion of people's ability 
to live a well adjusted corporate life. People might 
reside together in cities but they areisolated and lonely 
and do not seem to live together. The faster a city grows 
the less mutual regard and sympathy there seem to be amo-
ng its people. Cooperution has the capacity to shape 
groups into communities with shared interest." 
TYPES OF SOCIETIES 
The urban population may be divided into three 
categories as; 
1) the employees or salary earners; 
2) artisans, traders and shopkeepers; and 
b. Llarkar, K.C.; Cooperative Movement in United Provinces 
of Agra & Auodh, Allahabad, 1948, p. 94. 
6. Samiuddin, op. cit. p. 177 
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3) Labourers. 
i-'he conditions among all these classes are quite 
different and an uniform type of credit society will 
not be suitable for all. So far the credit purposes to 
the above mentioned classes, the urban societies are 
divided into three categories j.e. (i) employees or 
salary earners societies (ii) Thrift and Credit Socie-
ties and (iii) Urban Banks (do not exist in Aligarh). 
EMPLOYEES OH SALARY EARNERS SOCIETY 
A salary earners society is an organisation of 
saldiy earners working in a particular area or business 
house for mutual help and cooperation to meet their 
common economic requirements like depositing their surplus 
money, receiving loans etc. 
In Uttar Pradesh first such type of society came 
into existence in the year 1906, for the Office clerks 
in the Collector's Office at Mainpuri district and was 
organised on local and vocational basis. 
The salary earner's society is now extended to 
different departments of the Government, District and 
Municipal Boards and some other offices. Even in some 
undertakings there are credit societies for each depart-
ment or section. Societies for police force, for the 
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employees of the Civil Accounts Department and the Civil 
Secretariat and the employees of the various courts, 
railway workers. Post & Telegraphs departments etc. They 
have also been organised by the workers in big factories. 
T^ le need ior non-ayx icul turdl cooperative credit 
societies among salaried classes and particularly in the 
lower income groups cannot be over emphasized. 
The Pay Commission 19 57-59 and the Staff Welfare 
Review Committee set up by the Hinistry of Home Affairs 
recognised the need as a real one. If the welfare of the 
employees is to be really effective, they must be saved 
from the clutches of the unscruplous creditors by provid-
7 
ing alternative honest sources of credit. 
OBJECTS 
The main objects of an employees credit society are 
g 
as follows. 
i) to create unity and develop the spirit of mutual 
and self help among the members. 
ii) to foster among the members the habit of doing 
the work honestly, punctually and methodically. 
7. Mathur, B,S., op. cit,,p, 267 
a. Sarkar, K.C., op. cit., pp. 95-96 
i7i) 
iii) to provide suitable avenues for investment 
of funds to its members. 
iv) to raise funds for granting loans to its mem-
bers for domestic, religious and social needs 
at a reasonable rates of interest. 
v) to encourage thrift among members by inducing 
them to lay by regularly fixed sum as a provi-
sion for old age# illness, premature retirement 
sudden death or other unforeseen requirements, 
and 
vi) to endedvour to improve moral, social and 
economic conditions of its members and genera-
lly to do all such other things as are inciden-
tal. 
LIABILITY 
The liability in an salary earners society is 
generally limited to the value of the share held by the 
members. Some salary earners societies have unlimited 
liability also but their member is very small. 
MEMBERSHIP 
Membership of a Salary Earner's Credit Cooperative 
Society is open to all employees, permanent or officiating 
17/ 
of the department, office or firm for which the society 
is started. Before being admitted to membership an ent-
rance fee has to be paid and a declaration has to be 
signed to the effect that the person will be bound by the 
existing by-laws or any legal modifications, therein, 
later. In these societies it is also provided that if an 
employee is transferred to another department or district 
or resigns or is removed from services, membership will 
automatically terminate. 
AL>/-IINISTKATI0N 
Since all the members of a Salary Earners Society 
are educated the administration of the society presents 
no difficulties. 
GENEiiAL MEETING 
The supreme authority in the society is the general 
meeting which can be called by the Registrar, or any 
person authorised by him or at the request of at least 
l/12th members rolls or twenty which ever is less. A 
meeting called by the Registrar or convened at the request 
of the members must meet within six weeks, and transact 
only that business for which it has been summoned. Once 
a year there is an annual general meeting for which the 
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quorum is l/5th of the members. At least 1/10th must 
attend in person, i'or a meeting, adjourned for want of 
a quorum, the quorum is 1/2 of the above. 
The President of the General Meeting being the 
head of the department of Office, Ex-Officio, the <3eneral 
Meeting elects a Vice-President, other members of the 
Committee of management, a Honorary Secretary from among 
the members of the committee. The last two hold office 
tor a year. The other functionaries of the General Meeting 
are same as in the case of agricultural credit societies. 
Every member can exercise only one vote irrespective 
of the shares held by him. Members who cannot attend the 
meeting can send their proxies on prescribed forms to 
other who are expected to attend, but this privilage is 
granted only to the members living outside the headquarters 
of the society. 
GOt-lMITTEE OF MANAGEMENT 
The President of the General Meeting is the 
President of the committee. Beside him, there is Vice-
President elected by the share holders, a few members 
elected by the share holders and a few persons nominated 
from amongst the share holders by ex-officlo President. 
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The last class of members hold office for a year only. 
The elected members of the committee hold office for three 
years. 
l/3rd of the members retire^ however at the close 
of the first year, and half of the remaining at the close 
of the second ye<ii • The members who retires, are chosen 
by lots. The retiring members eire eligible for re-election-
No member of the coiniiiittee con hold office for more than 
two terms consequentlvely without special sanctions of the 
kegistrcir. 
If there is vacancy among the elected members or 
the treasurer, it will be filled up by election by the 
remaining members of the committee. A vacancy among the 
nominated members is filled up by first nomination by the 
President. 
The meeting of the committee should take place at 
least thrice a year. 
SOURCES OF FUNDS 
The funds of Salary Earner's Society are raised 
with the following sources* 
(1) Adinlssion Fee 
(ii) Share Money 
lan 
(iii) Deposits 
(iv) Loans 
{V) Keserves 8^ other funds and 
(vi) Profits (surplus) 
SHARES 
The main source of capital of a Salary Earner's 
Society is the issue of shares. The value of shares is 
generally Rs. 10/- payable in instalments. And no member 
is permitted to hold more than l/5th of the share capital 
or shares of the value of more than Rs. 1000/-. If an 
instalment, due in respect of shares, is not paid with in 
three months the amount already paid is forfeited but 
within six months of the notice of forfeitures the shares 
cun be renewed on payment of the arears and renewal fee 
of Ks. 8/- per share. 
The shares are not transferable except to those 
who are eligible for membership and approved by the commi-
ttee, -^'he members desirious of doing so should inform 
the society cind it will try to help them. I'he share money 
cannot be withdrawn in case of resignation, removal or 
death till all the claims of the society against such mem-
bers are satisfied and the time limit under the Act is 
over. 
181 
DEPOSITS AND LOANS 
for the requirements of the additional capital, 
deposits and loans can be raised. The maximum limit incu-
rred by the society is fixed by the General Meeting. And 
generally it is eight times the owned capital i.e. the 
paid up share capital and the resejrve fund. The condi-
tions of deposits and loans are fixed by the committee. 
deposits generally come from the members themselves, 
v^nd loans can be borrowed from cooperative institutions, 
like a central or district bank or joint stock bank. There 
is no difficulty in getting accomodation for salary 
earner's societies having a better credit funds with the 
banks• 
l^ ESERVE FUNDS AND OTHER FUNDS 
The reserve fund can also be used as working capital 
l/4th of the net profits is credited to a reserve furd 
every year, which is indivisable. Other funds are also 
created out of the profits, e.g. Bad-debt, Building fund. 
Dividend Equalisation Fund, depreciation Fund, Sinking 
i'und etc. These can also be used as working capital. 
1S2 
ADMISSION FEES AND DONATIONS 
Admissions fees are chargeable only once and are 
very small in amount, i^onations are also not very small 
in amount. Donations are also not very common. Therefore, 
these sources are comparatively unless important as 
source of working capital. 
financially the salary Earner's Societies have 
been very strong. Their owned capital is a large percen-
tage of the working capital. Only about 15 percent to 20 
percent of the working capital has to be borrowed. 
LOANS TO MEMBERS 
The funds of the society are used for giving loans 
to the members only. The application has to be submitted 
to the effect that the applicant is neither a member of 
any other cooperative credit society nor is indebted to 
any. 
The loans are given for necessary and legitimate 
objects, e.g. education, sickness, marriages, other 
ceremonial purposes and they are to be utilised for the 
purposes for which they are taken. If a loan is misuti-
lised it can be recalled. 
rhe maximum amount of loan be ten times of the 
value of shares held by the members. And only permanent 
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employee can be advanced a loan, i'he loans given may 
be of three types; 
i) emergent loans not exceeding one months salary, 
repayable in not more than one year instalments. 
ii) ordinary loans not exceeding four months pay 
or Rs. 600/- which ever is less repayable in not 
more than 3 years instalments; and 
iii) special loans not exceeding 6 months pay or 
Rs. 900/- whichever is less, repayable in not 
more than four yearss instalments. 
Uut the above types of loans can run concurrently 
provided the total indebtedness to society is not more 
than (is. 1000/- or seven months pay, whichever is less. 
I'he instalments for repayment are fixed at the time 
of advance, but the total repayment in any month should 
not exceed l/6th of the members pay. Another point has to 
be borne that all the debts should be repaid before the 
member retires from service. 
RATES OF INTEREST 
The rate of interest on loans advanced on the per-
sonal security of the borrov/er is 9 percent, i'^or other 
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securities the rate is fixed by the committee and a 
penal interest is, generally, charged in case of a 
default. 
SECURITY 
Every loan is secured by the surety of one or 
more members of the society and the liability of the 
surety being proportionate. No person, will however, be 
permitted to undertake as surety liability exceeding 6 
months pay. The surety must be approved by the Committee 
of management. Other securities can be offered are; 
(i) insurance policies to the extent of their 
surrender value; 
(li) fixed deposit receipts; and 
(iii) other securities. 
PROGRESS OF SALARY EARNER'S SOCIETY IN ALIGARH 
In the year 1979-80 there were 19 Salary Earners 
Societies in the district with a membership of 5,058. The 
number of such societies rose to 52 in 1988-89 with a 
membership oi 19,187. The progress of these societies, 
in detail is given in the Table No. 1. 
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TABLE NO. 1 
SilOWlNG THE PROGRESS OF SALARY EARNERS SOCIETIES IN 
ALIGARH (1979-80 TO 1989-90) 
(RS. in thousand) 
Year Num- Member- Share Working Deposi- Distribu-
bers ship capital capital ted tion of 
amount loan 
1979-80 
190 0-81 
1981-82 
1982-83 
1983-84 
1984-85 
1985-86 
1986-87 
1987-88 
1988-89 
1989-90 
19 
30 
32 
32 
37 
37 
40 
42 
44 
48 
52 
5058 
14110 
14160 
13588 
13738 
13738 
15378 
16842 
16887 
18278 
19187 
449 
713 
776 
1222 
1265 
1267 
1376 
1396 
1476 
1667 
2014 
674 
726 
789 
7983 
11196 
12310 
13212 
18526 
18755 
20105 
21106 
— -
— 
— 
--
--
--
409 
518 
566 
576 
612 
334 
357 
427 
6140 
9931 
6242 
6524 
6742 
7427 
7972 
9724 
Source; By the courtesy of special supervisor of Non-
agricultural credit societies in Aligarh. 
Statistical Bulletin, Published by district 
Economic and Statistical Office, Aligarh, for 
the relevant years. 
The Table No.l shows that there were 19 Salary 
Earners Societies in 1979-80 with a membership of 5,058, 
lis. 449 thousands as share-capital, and i<s. 674 thousandir 
as working capital. In the same period Rs. 334 thousand 
was distributed as loans by these societies. In 1980-81 
the number of the societies increased to 30 and the mem-
bership increased by a huge margin i.e. 3 times approxi-
mately. There was an increase of about 58.77 percent and 
7.72 percent in the share capital and working capital. The 
loan distributed by the societies was 6.88 percent more 
than the previous one. During 1981-82 the number of the 
societies rose to 32 and membership went up to 14,160 
against 14,110. The share-capital and working capital show 
an increasing trend i.e. 8-84 percent and 8.68 percent. 
The loan distributed during the period was 16.8 percent 
more against 1980-81. During 1982-83 the number of the 
societies remained 32 but the membership decreased by 
about 4.04 percent. The share-capital and working-capital 
increased by about 57.47 percent and 24.59 percent respec-
tively. The loans were distributed to the tune of Rs. 6140 
thousands against Ks. 427 thousand^ i.e. 14 times approxima-
tely more than the previous one. Anyhow the number of the 
societies shows an increasing trend with share-capital 
and working capital. But the number of the members and 
distribution of the loans by the societies shows a mixed 
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trend upto 1984-85 as the membership decreased in 
1982-83 and the distribution of loans in 1984-86 was 
to. 6,242 thouyandu only u^ jolnhit ks. 9,931 thousands in 
1983-84. The position in 1984-85 of the societies shows 
that there were 37 such societies with a membership of 
13,738 and lis, 1,267 thousands as share-capital, Rs.12,310 
thousands as working-capital cind the loans were distri-
buted to the tune of Rs. 6,24 2 thousands. In the period 
1985-86 the number of the societies increased to 40 with 
an increase of about 11.94 percent of the members. In the 
same period there was to. 409 thousands as deposits with 
the societies. Thus the table depicts an increasing trend 
after 1984-85, and finally in the cooperative year 
1989^90 there were 52 such societies functioning in the 
district with a membership of 19,187 and 'tis, 2,014 thousa-
nds as share-capital Rs. 21,106 thousands as working-capital 
ks, 612 thousands as deposits and the loans distributed by 
the societies to the tune of Rs. 9724 thousands i.e. about 
3 times more than 1979-80. 
THRIFT AND CREDIT SOCIETIES 
This society is organised among the people of a 
particular community or protession e.g. artisans, small 
traders, factories workers, weavers and other salaried 
persons such as Army and Policeman with limited income 
in urban and sub-urban areas with the object with 
1 
of promoting thrift and savings among the members. The 
constitution and the working of these societies are 
exactly the same as in an agricultural credit society 
with a share system. 
AREA OF OPERATION 
The area of operation of the societies is the 
whole town a small one* a mohalla* a part of the town^ 
and a large one. 
MEMBERSHIP 
Generally the membership of the society is 
confined to persons of the same occupation or trade, if 
conditions are favourable, a general society can be 
started to include all castes and callings in a mohalla. 
CAPITAL 
The working capital of the societies, is derived 
from shares, deposits loans and the reserved fund. The 
societies, however, depend mostly on their share-capital 
and the reserves, i.e. the owned capital. Even loans 
from the Central danks are usually available on the basis 
of the owned-capital. The more the share-capital and the 
accumulations in the reserve fund, the greater will be 
the credit of the society. 
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LOANS FROM SOCIETIES 
i'o check excessive borrowings it is provided in 
the bye-laws that the maximum a member can borrow will 
be a fixed proportion of the paid up value of his shatt -
capital. However, the societies have to be very cautiou-, 
in granting loans to members and should avoid long-torm 
loans. 
In addition to two sureties the societies consi-
der it desirable to have tenglble securities for loans. 
Loans are mostly taken for trade purposes and should be 
paid off out of the sale procedure of the products. The 
instalments are frequent and the amount is small. And mo•;t 
of the credit societies arrange to purchase"raw matorl'il 
also for members. 
URBAN COOPERATIVE BANi<:S 
T 
hese banks are organised to cater to the cr-^-dJ ' 
needs of people residing in urban and sub-urban areas. 
They advance loans mostly to the small traders, ti-rtj :^.>ti 
and salary earners, on personal surety and terKjiblo M-.',' ' 
such as gold, silver, land, houses, fixed deposits, 
merchandise, shares and insurance policies. They acco()i 
deposits of various types and therefore, afford iuciliLi 
for investment to persons of small means. They alrio pr-^ 'v'-! 
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banking facilities, like commercial banks and central 
bankS/ to their members and customers. 
The study group on credit cooperatives in the 
i^on-agricultural sector has recommended that the defini-
tion of an urban cooperative bank should include the 
9 
following features. 
i) a credit cooperative registered under the 
State Cooperative Societies Act in Urban or 
oemi-urban areas; 
ii) a minimum paid up capital of ,ti. 50,000; 
iii) provision of banking facilities, e.g. accepting 
for the purpose of lending or investment of 
deposits from members and non-members repayable 
on demand or otherwise, and withdrawal by 
cheque, draft, order etc. 
The urea uf operation of an urban coopexative bank 
is usually restricted by its bye-laws to a municipal area 
or the taluka town. The membership of these banks is 
composed of persons living in urban and sub-urban areas, 
such as traders, merchants, salaried and professional 
9. Mathur, B. S. ;Cooperation iti India, Agra, 1988, 
p. 223. 
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classes, etc. At present no such bank exists in 
Aligarh district. 
PROBLEMS OF NON AGRICULTURAL COOPERATIVE CREDIT SOCIETIES 
The problems of these societies may be classified 
as follows which need attention of the State Coopera-
tive Leaders and all others. 
1. PROBLEM OF DORMANCY 
The problem of dormancy in these societies has 
not emerged to be very serious but still in recent years, 
in certain Tehsils the numbers is on the increase. So, 
steps should be taken to stop any further decrease in the 
number of these societies. And the working of such socie-
ties i.e. dormant societies be reviewed (at present there 
are 18 dormant societies). 
2. UNEVEN DEVELOPMENT 
While analysing their position in various develop-
ment blocks (or Tehsils) we have seen that largely their 
growth is confined to a few blocks (or Tehsils) only. So 
looking to their significant role, it is urgently called 
for that they should also be established in other blocks 
also, e.g. Atrauli, Sikandra Kao, riathras etc. 
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3. NO APEX FEDERATION 
These organisations are linked with Central 
Cooperative Bank. They have no higher organisations of 
their own. Therefore, to make these organisations stron-
ger, steps should be taken to establish higher organisa-
tions of these societies not only at blocks or Tehsils 
level but also at the State level. 
4, LUAMINC POLICIES 
The loaning policies of these organisations are 
also somewhat defective and need attention. They advance 
loans more for unproductive purposes. But if their resour-
ces are made available for productive purposes, in one 
way or the other, they will be able to serve a much useful 
X^urpose. They may start a programme for financing the 
small scale industries, on a limited scale in beginning 
and then divert their surplus resources for financing 
these industries. 
5. ADMINISTRATIVE PROBLEMS 
These organisations are also facing a number of 
problems in their administrative set-up, such as due to 
lack of interest of the members, a small group is domi-
nating them which caused delay in meeting and election. 
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Availability of suitable hands to act as Directors is 
also a problem with these societies. These are the prob-
lems which if properly tackled, could be easily solved 
and the societies working can be much improved and they 
can play a much useful role for their members* to cooper-
ative structure and to general economic development. 
6. SMALL MEN NOT BENEFITTED 
The cooperative movement was introduced to uplift 
the small traders, small farmers, small artisans and the 
small men of very limited means or limited income. But 
the movement has certainly failed in achieving this 
objective. A survey conducted by the RBI recommended that 
credit facilities provided by the credit societies are 
largely reaped by well to do farmers. The big societies 
dominated very much than the others. This disparity should 
not be neglected and the Registrar should treat both the 
societies equally. The loan provided by the Distt. 
Cooperative Banks should be in equal proportion. 
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CONCLUSIONS AND SUGGESTIONS 
The agriculturists in India are backward inspite 
of the significant progress made during the three decades. 
There are two causes of such backwardness. The first cause 
is related to inadequate credit facilities to farmers and 
the second not related to finance. It is clear through 
various studies that credit is essentially needed for 
development of agriculture for the purposes such as pur-
chase of seeds/ fertilizers, draught / animals, agricul-
tural implements and to acquire new lands or improve the 
existing lands of the farmers by irrigation, drainage, 
weeding, planting, payment of old debts, paying land 
revenue and inset the domestic burden of social and reli-
gious obligations. Thus it is essential for the develop-
ment of agriculture that adequate credit is made available 
to farmers at reasonable rates of interest. 
The principal sources of credit to agriculturists 
in our country have been the money lenders, commercial 
Banks, Government and the Cooperative^Organisations. 
These institutions have their respective economic advanta-
ges and disadvantages in the matter of providing agricul-
tural credit. The cooperative agencies have more advanta-
ges over other financing agencies which suffered from many 
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disadvantages. The cooperative agencies are in close 
touch with the local people and their character. Thus 
they could replace the insurers in financing agricultu-
rists. 
In India Cooperative was introduced as a defen-
sive measure for dealing with problems of rural indebtness 
and letter on it was supported and encouraged by the 
Government to achieve the objective of economic develop-
ment with socialism and democratic ideas. 
In Uttar Pradesh few societies were started as 
early as in 1900 on an experimental basis and the member-
ship rose to 223 in 1904. The first Registrar of the 
Cooperative Credit Societies was appointed on 3rd November 
1904, just after the passing of Cooperative Societies Act, 
1904. The Registrar prepared the Bye-Laws to encourage 
self help mutual help and thrift and cooperation among the 
artisans, agriculturists and persons of limited means. 
The Cooperative Credit Movement in Aligarh was 
started with Primary Agricultural Cooperative Credit 
Societies on 31st October, 1906, when the first such socie-
ty was established in Lakhnoo in Hathras Tehsil. After 
the registration of this society the movement spread to 
the remaining Tehsils of the district. The Aligarh Distt. 
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Central Cooperative Bank was registered on 2nd May, 1916 
with the registration number 21. The first Land Mortgage 
Bank was established in 1920 at Jhang in the undivided 
Punjab (now in Pakistan) and survived for a short period 
only. Subsequently in the year 1925, four Primary Land 
Mortgage Banks were established in Madras ^residency with 
the powers of raising funds through issuing long term 
debentures. In Uttar Pradesh the first such bank was regis-
tered as late as in October 19 59 as the 'Uttar Pradesh 
State Cooperative Land Mortgage Bank and its name was cha-
nged to the Uttar Pradesh State Cooperative Land Develop-
ment Bank in 1964. The name of the Bank was again changed 
on 15th June, 1989 as U.P. State Cooperative Agriculture 
Si Rural Development Bank. The Bank functions in the State 
alongwith the growing number of its branches in Tehsils 
and Blocks as there are 7 (seven) branches of this Bank in 
Aligarh. The Irirst branch wds opened in the district in 
the year 1981, 
In the beginning the Bank provided loans to agricul-
turists for the redemption of their old debts and also for 
the purchase of lands and its Improvement. But in accorda-
nce with the recommendations of the All India Rural Credit 
Surveys Committee the bank reoriented its policy by giving 
loan to agriculturists for productive purposes such as' 
purchases of agricultural implements and development of 
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land irrigation net work. An other development in the 
loaning policy of the Bank in recent years has been the 
growing emphasis on formation of integrated schemes for 
exploiting natural resources in well defined areas, espe-
cially the schemes of minor irrigation and soil conserva-
tion. In addition the Bank has also started providing 
loans to finance the schemes of allied activities of agri-
culture e.g. storage, bullock carts, goat breeding, 
poultry farming, dairying and fisheries. 
With the reorientation of policies and procedures, 
the Bank could expand its financial operations both in 
terms of amount disbursed and coverage. The Bank also 
provides loans for various development schemes and activi-
ties involved in implementation of special programmes spon-
sored and supported by the State Government through the 
Ueserve Bank of India and National Bank for Agriculture 
and Kural Development (NABARD). 
Cooperative Credit structure in Uttar Pradesh 
consists of two parts dealing wtth short and medium term 
credit and the second with long term credit. The former 
dealing with short term and medium term credit is a three 
tier federal and consists of Primary Agricultural Credit 
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societies (PACS) at the base (village) level, the 
Central Cooperative Bank at the District level and the 
Apex Cooperative Banks at the top or state level. The 
PAC3 form the basic foundation on which the entire coope-
rative credit structure is built. They are the institu-
tions having direct contact with the members i.e. agricul-
turists for whom it is meant. Thus the success of the 
cooperative movement in general and credit structure in 
particular depends to a very large extent on the success 
of these primaries. In India, the first non-agricultural 
credit cooperative society came into existence long back 
in 1889, when a mutual aid society was registered at 
uaroda. In Uttar Pradesh this movement was also recogni-
sed and simultaneous with rural credit societies, the 
non-agricultural credit societies were started in the 
Province. The first such types of societies were started 
in the form of Banaras Weaver's Silk Association and the 
Kashi Cooperative Company in U.P, These societies include 
Salary Earner's Societies, Thrifte.Credit Societies, Urban 
Cooperative flanks etc. In Uttar Pradesh the first Salary 
Earner's Society came into existence in 1906, for the 
Office-Clerks in the Collector's Office at Mainpuri and 
now these societies have extended to different Offices of 
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the State Government. The main objectives of Agricultural 
Credit Cooperative Societies are to raise the economic 
standards of the farmers who are living in subsistence 
and giving agriculture a scientific base. These 
societies advance loans to members with a view to improve 
the economic conditions. They advance both short-term 
and medium-term loans with the purpose for expenditure on 
current agricultural operations* like purchase of seeds, 
monures and fertilizer, payment of hired machinery charges, 
payment to the labourers digging and repair of wells, 
purchase of implements and equipments and purchase of 
cattle etc. etc. 
The main objectives of an Employees Credit Society 
are to create unity and develop th« spirit of mutual and 
self help among the members, to foster the habit of 
doing the work honestly and punctually, to raise funds 
for granting loans to its members for domestic, religious 
and social needs, and to improve moral, social and econo-
mic conditions of its members etc. 
It is no doubt that the agricultural and non-
agricultural credit cooperative societies have made valua-
ble progress in recent years. But still these societies 
are lacking to fulfil their objectives to some extent. 
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The r»^ asons are that most of the societies are non-viable 
because they have poor membership and are functioning with 
inadequate working capital. Most of the societies are 
suffering from dormancy, the movement has not developed 
on uniform basis in the district. There is marked block-
wise disparity and unevenness in its development. 
Another significant weakness of agricultural and 
non-agricultural credit societies is that the quantum of 
loan supplied by them is not only inadequate but it is 
very much below the absolute minimum credit requirements 
of the members. Consequently they have continued to be 
exploited by the money lenders. 
The agricultural credit societies have not reorien-
ted their loan policies. There is no proper timings for 
either disbursement or recovery of loans, loans in kind 
are not generally given and loans are still given on the 
security of landed property and not on anticipated crops. 
The lending agencies also do not distribute loans in 
actual time. There is a big timelag between the loan app-
lication and its disbursement. 
The another lacking of thuse societies at present 
is that there is no satisfactory arrangement for strict 
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supervision over the proper utilisation of loans by 
these societies to their members. Neither the members 
of the managing committee keep a watchful eye nor are the 
inspectorial staff usually vigilant in this matter. This 
ineffective supervision has led to a number of abuses in 
the working of these societies. 
One of the most important problems of the agricul-
tural and non-agricultural credit societies are the incre-
asing amount of overdues. The rise in overdues is not 
restricted any where and there is an unmistakable trend 
of rising overdues every where. And in some places the 
position has reached such an unsafe level that if the 
restrictive trends have not been taken it would bring 
about the collapse of the whole movement. 
SUGGESTIONS 
The fund^of the PACS should be augmented by raising 
the membership institutions. By increasing the share of 
State; short-term needs can be met. The leadership of 
these societies should be form within the society. Farmers 
should be given membership, the officials of these socie-
ties should be from these members. Outside leaders should 
be restricted through amendment in the Cooperative 
Societies act. 
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Membership in these societies should be given to 
small and marginal farmers in the majority of cases and 
the rest should be alloted to the progressive or rich 
farmers. The Registrar of Cooperative Societies should 
see this in practice. Educational qualification should be 
revised while securiting and selecting different catego-
ries of personnel in these societies. They should also be 
imparted training while in service and refresher courses 
should also be introduced for the better functioning of 
these societies. Government Officery who are directly conc-
erned with the functioning of these societies should adopt 
a humanitarian approach while dealing with the disbursement 
and recovery of loans. They should think that the members 
of these societies are human beings and part and parcel 
of the cooperative movement in our country. 
The loan should be disbursed well in time to the 
members of these societies so that they can utilize these 
funds for augumenting the production of agricultural 
sector. The machinery engaged in disbursement shoould be 
geared with efficiency, A ceiling on the membership of 
these societies should be linked with the annual income 
of the farmers. The purpose* use and direction of the 
sanctioned loan should be inspected by the Officers of the 
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Cooperative Department, and follow up action should be 
introduced so that the funds are not misutilized by 
influential persona for unproductive purposes. 
Supervision, inspection and audit are significant 
control measures in fostering them an orderly and healthy 
growth, supervision of PACS now being undertaken by 
District Central Cooperative Banks should not be confined 
ds it often happens to mere financial aspects. It has to 
be a continuous process of iinding and promoting in deve-
lopment of PACS, on right lines. This should be taken by 
Central financing Agency as a cardinal aspect of the 
obligation of a federal organisation. 
Audit which is the istatutory responsibility of the 
Cooperative Department has not only a significant but 
salutary effect on the proper working of PACS provided 
in good time with a proper prospective of the objectives 
of PACS, As result of audit societies are awarded and 
audit class which indicates the extent of success in the 
overall performance of primary Agricultural Credit Socie-
ties. 
Employees engaged in these societies are being 
paid low salary and other remunerations. Their pay scale 
hould be revised and put on par with those in other s 
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departments. The integrity of these members who are to 
be benefitted and the officers engaged in the process 
of distribution and recovery of loans may be ensured by 
taking some corrective measures and boosting their morale 
by providing financial and non-financial incentives. This 
would encourage them to work with honesty and sincerity. 
A programme of reorganisation and revitallsatlon 
of these societies should be drawn up without delay on the 
basis of a careful survey of the present position and 
steps should be taken to implement this programme accord-
ing to an agreed time schedule. Serious and sustained 
efforts should be made to reduce overdues. Adequate staff 
with the necessary delegated powers relating to execution 
etc..should be provided linking of credit with marketing 
should be made more effective. Cooperative i^epartment and 
the Cooperative financing bank should exercise the utmost 
vigilance to see that book adjustments do not occur on a 
large scale. 
The important indicators of Cooperative Credit 
Societies are creation of deposits and augmentation of 
volume ot share capital and reserve funds. Hence efforts 
should be made to bring more and more people under the 
activities ot cooperative structvire and principles in 
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order to achieve the desired objectives, -i-'hough there 
are considerable saving potentials in villages, rural 
people do not prefer to deposit their surplus money 
in the institution like cooperatives. To incourage depo-
sits the cooperative credit societies should issue 
attractive pass books, declare prizes on account with 
niinimuui withdrawals during the year, distribute attract-
tive calenders giving hints on banking and better farming. 
Simulteneously there is need of disemination regarding 
adoption of new agriculture production technology. 
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APPENDIX - A 
THE MAIN i-EATURES OF THE COOPERATIVE SOCIETIES ACT, 1904 
1. Any ten person living in the same village, town or 
Hohalla or belonging to the same class or caste 
alight loim a Cooperative Societies for the encouragement 
o£ v-rcciit. Thrift and oelfhelp among the inembers. 
2. The organisation and control of cooperative Credit 
.-.ocieties was to be under the charge of i<egistrar of 
i.-uopi.;t >.i Live Ciedlt Societic-;. in each province. 
J. iTiu occounl- of. (.-very society wci e to t)e audited by the 
^^egistror or by a meuiber oi. his staff free of charge. 
'1. i'he main objectivtjs of a society was to raise funds by 
deposits from iiiemljers and loan trom non-members, covt. 
and other fund, obtained in loan to members and other 
Cooperative Societies. 
5. urbcin ano Kural societies were to have 4/5th of their 
members from agriculturists and non-agriculturists 
res|)ecLive ly. 
6. The liability of members a rural society was to be 
unliiiiltLid, except with special scinction Ijy the local 
Government. 
7. Wo dividend was to be paid trom the profits of a rural 
Society. Sut when the reserve fund has grown beyond 
certain limited fixed under the bye-laws, it can be 
distributed in form of a bonus to the members. 
2U 
8. In Urban iJocieties no dividend was payable until one 
quarter of the profits in a given year had been 
transferred to the reserve fund. 
9, Loan could be made only to members and usually only on 
personal or real security/ although ornaJiients, the 
common forms of savings of many peasants, could legally 
be accefited as security. 
10. ::;ocieties formed under the .^ct were exempted from 
fees payable under the stamps, Registration and Income 
Tax Act. 
/ . P P J ! , N D I X - B 220 
TABLL SHO/JING THK i 'OSlTION Oi;' ALL THE BRANCHES OF ALIGARH 
D i S i ' K l C T L J E U T H A L C ' J O P E K A T I V E i3ANK LIMITED, ALIGARH, WITH 
THE ESx'ABLISHMENT DATES 
w . rJo. 
1 
jjranches 
2 
Block 
3 
Date of Establishment 
4 
1 . 
2 . 
3 . 
4 . 
S . 
6 . 
7 . 
a. 
9, 
1 0 . 
1 1 . 
1 2 . 
1 3 . 
1 4 . 
1 5 . 
1 6 . 
1 7 . 
IB. 
1 9 . 
i l a t h r a s 
K h a i r 
S i k a n d r a i<ao 
A l i g a r h 
/ - i t r a u l i 
I g l a s 
C h a r r a 
o a s n i 
xvcisliiiXiur 
^^ .krabad 
Jattari 
*jOnda 
^haridauy 
Purdiliiayar 
Murscin 
Dadaun 
Hathras 
Khair 
Sikandra Rao 
Atrauli 
Iglas 
oangeri 
Jasni 
J a wan 
Hkrabad 
Tappal 
<Jonda 
Chanddutf 
llasayan 
I'lursan 
dijauli 
Aliyarh Branch 
(Extension Patthar Bazar) 
Beswan 
Hathras Jn. 
Iglas 
Hathras 
29th December, 1961 
31st March, 1964 
15th January, 1965 
2 5th Hay, 1968 
26th March, 1971 
27th March, 1971 
1st January, 1972 
1st January, 1972 
1st January, 1972 
1st January, 1972 
15th March, 1978 
21st March, 1978 
28th April, 1981 
1st May, 1981 
3rd December, 1983 
7th rebruary, 1984 
19th July, 1985 
30th September, 1989 
30th September, 1989 
sources uy the courtesy o± Mr. P.b. Jain, iisslstant 
/accountant, Aliyarh uistrict Sentral Sooperative 
Bank Limited, Aligarh. 
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I ' A J L E 5HUWINU THE POSITION OF B/>NK'S DRANCl-jES IN THE 
DISTRICT 
S . N o . J l o c k s Coiiuner- C o o p e r a t i v e K e g i o n -
c i a l 
Manxs 
B a n k s r a l R u r a l 
B a n k s 
rotal 
1 . 
2 . 
3 . 
4 . 
5 . 
0 . 
7 . 
8 . 
9 . 
1 0 . 
1 1 . 
1 2 . 
1 3 . 
1 4 . 
1 5 . 
1 6 . 
1 7 . 
/ \ k r uDad 
; J i j a u l i 
C l i u i i d > i u s 
i j l i c in ipur 
i->cintji. X. i 
oi <nciu 
l i a s a y a n 
H a t h r a s 
I g l a s 
J a wan 
. ^ n a i r 
L o d h a 
. ' j u r s a n 
J a s n i 
•] 
1 
3 
A 
G 
J 
3 
15 
2 
6 
5 
2 
1 
1 
i i k u n d r a Kao 4 
T a p p a l / 
i v t r u u l i 
2 
5 
1 8 . rtlirjarh c i t y 4 1 
1 
2 
2 
1 
1 
1 
1 
1 
1 
1 
2 
4 
6 
6 
7 
5 
S 
5 
6 
5 
3 
4 
4 
9 
8 
4 
6 
4 
1 
9 
8 
10 
11 
12 
8 
9 
23 
9 
10 
10 
6 
11 
10 
9 
9 
10 
44 
T o t a l 107 19 92 218 
S o u r c e i C a n a r a B a n k , i J i s t r i c t C r e d i t P l a n , A l i g a r h , 
1 9 9 0 - 9 1 , p p . 9 5 . 
